Nodal Protocol Revision Request


	NPRR Number
	020
	NPRR Title
	ERCOT Nodal Implementation Surcharge

	Nodal Protocol Section(s) Requiring Revision (include Section No. and Title)
	9.16.5(new), ERCOT Nodal Implementation Surcharge

	Revision Description
	This PRR documents how ERCOT shall calculate the Nodal Implementation Surcharge (NIS) to comply with the Final Order issued in Public Utility Commission of Texas (PUCT) Docket No. 32686, Application of the Electric Reliability Council of Texas for Approval of a Nodal Market Implementation Surcharge and Request for Interim Relief, to fund implementation of the nodal market redesign.

	Reason for Revision
	Compliance with the PUCT Final Order in Docket No. 32686.

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or
 FORMCHECKBOX 
(5) Other (describe):

	TPTF Review (Yes or No, and summary of conclusion)
	No

	Credit Implications (Yes or No, and summary of impact)
	Yes.  This PRR introduces an additional fee assessed to QSEs representing Generation Resources.

	Timeline

	Date Posted
	

	Please access the ERCOT website for current timeline information.



	Sponsor

	Name
	Bill Barnes on behalf of ERCOT

	E-mail Address
	bbarnes@ercot.com

	Company
	ERCOT

	Company Address
	2705 West Lake Drive, Taylor, TX

	Phone Number
	512-248-6850

	Fax Number
	


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive NPRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the NPRR.
	

	Assumptions
	1
	

	
	2
	

	
	3
	

	
	4
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	QSEs representing net metered generation
	$0.0663/MWh

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Implementation of a nodal market
	Unknown

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	Additional Qualitative Information


	1
	Compliance with PUC Order.

	
	2
	

	
	3
	

	
	4
	

	

	Other
	1
	

	Comments
	2
	

	
	3
	

	
	4
	

	


	Proposed Nodal Protocol Language Revision


9.16.5
ERCOT Nodal Implementation Surcharge
ERCOT shall calculate the nodal implementation surcharge (“NIS”) by multiplying total net metered generation by a nodal surcharge factor.  The nodal surcharge factor will not change during a Settlement Interval.  The NIS will appear as a separate Market Service on the Settlement Statement. ERCOT shall charge the NIS on a daily basis to QSEs representing Generation Resources, broken down by the appropriate quantity per Settlement Interval. QSE total net metered generation will be the total of the net metered generation aggregated to the QSE level.  ERCOT will charge the NIS until it has recovered the full cost of implementing the nodal market redesign, at which time the NIS will end.  The NIS is not a neutral fee, as it is the amount ERCOT collects to fund implementation of the nodal market redesign.

QNSiq
=
NODSF * RTMGiq
The above variables are defined as follows:

	Variable
	Unit
	Definition

	QNSiq
	$
	Nodal Implementation Surcharge—The nodal implementation surcharge for each QSE per 15-minute Settlement Interval.

	RTMGiq 
	MWh
	Real-Time Net Metered Generation—The Real-Time net metered generation in MWh per interval for the given QSE.

	NODSF
	$/MWh
	Nodal Surcharge Factor—The nodal surcharge factor in dollars per MWh.

	i
	None
	15 minute Settlement Interval being calculated

	q
	None
	QSE
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