Protocols Revision Request


	PRR Number
	680
	PRR Title
	Procurement of Capacity for Load Forecast Uncertainty

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	5.6.5
Alert

	Requested Resolution (Normal or Urgent)
	Urgent – Market Participants have been asked to find resolution of the RPRS / ERCOT Load Forecast Uncertainty adder by the next Board meeting.

	Revision Description
	ERCOT presently procures an 1800 MW Mulligan and RPRS using the same process. This revision separates out the load forecast uncertainty procurement process from the RPRS procurement.  Capacity for Load Forecast Uncertainty is procured from the Ancillary Services markets.

	Reason for Revision
	ERCOT presently procures an 1800 MW Mulligan and RPRS using the same process.  A more proper process is to separate the two procurements and handle each one separately.  There are several assumptions and procedures that ERCOT has incorporated into the present process that are significantly affecting both the short term and long term markets.  This revision separates out two different procurement processes.

	Credit Implications (Yes or No, and summary of impact)
	No, this PRR merely procures capacity in a different manner.

	Relevance to Nodal Market (Yes or No, and summary of impact)

	No, Load Forecast Uncertainty does not exist in the Nodal Market.  Capacity procurement is handled by a different mechanism.

	Nodal Protocol Section(s) Requiring Revision (include Section No. and Title)
	None.

	Timeline

	Date Posted
	

	Please access the ERCOT website for current timeline information.




	Sponsor

	Name
	Rafael Lozano

	E-mail Address
	rlozano@tielp.com

	Company
	PSEG Texgen I

	Company Address
	13760 Noel Road, Dallas, Texas 75240

	Phone Number
	214-914-8331

	Fax Number
	972-490-4635


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	Dependent on ERCOT’s forecast of weather conditions

	
	2
	Depend on RPRS Procurement

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	ERCOT implementation Cost
	Minimal

	
	2
	Market Implementation Cost
	Minimal

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Proper allocation of Load Forecast Uncertainty
	Reallocation of Present Cost

	
	2
	More efficient procurement of Capacity
	Less cost to Market

	

	Additional Qualitative Information


	1
	What to include here: Cost of operating the system reliably

	

	Other
	1
	Minimal ERCOT systems impacts

	


	Proposed Protocol Language Revision


5.6.5
Alert

ERCOT will issue an Alert when ERCOT determines:

(1)
That conditions have developed such that additional Ancillary Services are needed in the Operating Period;

(2)
That market Congestion Management techniques specified in these Protocols will not be adequate to resolve transmission problems; or

(3)
Forced Outages or other abnormal operating conditions occur which require operations outside first contingency security limits as defined in the ERCOT Operating Guides;

(4)
That there are insufficient AS bids.
(5)
That there is uncertainty in the ERCOT load forecast.

ERCOT will post the Alert electronically and will notify all TDSPs and QSEs via the Messaging System of the posted Alert(s).

ERCOT must issue an Alert before acquiring Emergency Short Supply Regulation Services, Emergency Short Supply Responsive Reserve Services or Emergency Short Supply Non-Spinning Reserve Services.  With the issuance of an Alert pursuant to item (1) or (5) above, ERCOT may exercise its authority to immediately procure the following services from existing bids:

(1)
Regulation Services;

(2)
Responsive Reserve Services; and

(3)
Non-Spinning Reserve Services.

Emergency Short Supply Regulation Services, Emergency Short Supply Responsive Reserve Services or Emergency Short Supply Non-Spinning Reserve Services will be procured if there is insufficient availability of bids for any of the listed Ancillary Services.

ERCOT will post the Alert electronically on the MIS and will notify all TDSPs and QSEs via the Messaging System of the posted Alert(s).

Corrective actions identified by ERCOT shall be communicated through Dispatch Instructions to TDSPs and/or QSEs required to implement the corrective action.  Each QSE shall immediately notify the Market Participants that it represents of such Alert.  To minimize the effects on the ERCOT System, all TDSPs will identify and prepare to implement actions, including restoring outaged lines as appropriate and preparing for Load shedding.  ERCOT may instruct TDSPs to reconfigure ERCOT System elements as necessary to improve the reliability of the ERCOT System.  On notification of an Alert, each QSE and TDSP will prepare for an emergency in case conditions worsen.  ERCOT may require information from QSEs representing Resources regarding their fuel capabilities.  Requests for this type of information shall be for a time period of no more than seven (7) days from the date of the request.  The specific information which may be requested shall be defined in the Operating Guides.  QSEs representing Resources shall provide the requested information in a timely manner, as defined by ERCOT at the time of the request.
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