Compliance Report to ROS for July 2006
August 4, 2006
ERCOT Frequency Control:

· ERCOT’s one minute control performance measure (CPS1) indicates how well frequency is contained within a target band around 60 Hertz.  July’s score showed continued improvement to 153; June’s was over 154.  ERCOT’s 12-month rolling average is now 138, reflecting steady increase since October. 
QSE SCE and ancillary services performance:
· Assessment of all QSEs Schedule Control Error (SCE) on a monthly average basis (PRR525) continues.  Final scoring results for 35 QSEs in June resulted in only 3 QSEs short of the 10-minute standard and they were very close to passing.  (6 wind-only QSEs are not included).  
· PRR661 and 662 went into effect for July scores and will be included in the calculations now in progress.  These establish charges and credits based on monthly SCE scores, and revise the exclusions for SCE performance, most notably providing an exclusion for wind-only QSEs.  
· PRR607, coming up for PRS review, proposes additional exclusions to the SCE measures for QSEs who choose to provide one-minute ramp information to be used by ERCOT Compliance (not Operations) to recalculate SCE during significant ramp periods.   PRR673 provides for an adjustment factor to the SCE charge and credits approved in PRR661 above.  Both should be discussed by ROS before they go to the August PRS.   
· Revised criteria for Responsive Reserve and Non-Spinning Reserve performance have been approved by TAC and will now go to the ERCOT Board (PRR 654 and 655).   
Resource Plan Metrics:

A violation notice was issued to a QSE for not meeting the Down Balancing Bid and Obligation measure for 5 consecutive months.  It received a first violation notice in July.  Corrective actions have been taken by the QSE.   

Transmission security:  

· No Interconnection Reliability Limit (IROL) Violations were observed in July. 

· ERCOT transmission owners, through the SPWG, are asked to review Zone 3 and other relay settings as part of the extended 2003 NERC Board Blackout Recommendations.  This review focuses on non-Zone 3 relays on the 345kV system as well as certain 138kV facilities considered operationally significant for the purpose of this review.   ERCOT has supplied a list of 138kV elements to be included in TO’s analysis.   The TO’s should make adjustments to this list as they determine necessary and then proceed with analysis, which needs to be completed by the end of the year.   Non-zone 3 relays on 345kV lines should be reviewed promptly; ERCOT must report on these to the NERC Board by August 31st.   

 “Incident Reports” and Triggered Event Investigations: 

· Follow-up on the June 12th event in the Austin area is in progress and will be discussed at the ROS meeting
· ERCOT Compliance issued its review of the April 17th EECP event along with 10 potential Protocol violations:
· 6 QSEs whose LaaR did not deploy within criteria within 10 minutes
· 2 TDSP’s who did not shed the expected amount of load in Step 4
· 1 TDSP who did not report to ERCOT upon completion of EECP Step actions
· 1 TDSP whose hotline equipment did not meet requirements      
Audits: 

· Audits reports for Dynegy and Calpine QSEs are in draft.

· Fulcrum, Constellation, TexasGenco, LCRA, STEC and ANP QSE audits are planned during the remainder of 2005, along with 2 others.

· Initial plans are being made for two transmission companies to have NERC “Readiness Audits” later this fall, each lasting about 2 ½ days.

· Compliance will conduct a three-week ERCOT Operational procedure audit in October.

ERCOT Compliance Processes
The PUCT Commissioners approved ERCOT’s Protocol-based Compliance Process in response to PUCT Substantive Rule 25.503(j).  This document covers handling of incident reports along with an overview of assessment methods for Protocol violations and associated timelines.    One requirement of this process is for each company to assign a “Compliance Contact”; this information is being collected now by ERCOT.
NERC Compliance Program Development and ERO Issues: 
· NERC has been approved as the Electric Reliability Organization (ERO) for the United States by the Federal Energy Regulatory Commission (FERC).  Their approval also listed various issues that need to be addressed, and NERC is working towards an October 17th deadline.   
· ERCOT and the various other NERC Regions filed draft Regional Entity (RE) Delegation Agreements during the first week of August.  These will ultimately be filed with FERC along with the NERC standards.  The Texas RE as proposed would monitor and enforce compliance to both NERC Standards and ERCOT Protocols and Operating Guides (similar to today).   Many issues will need resolution to meet NERC’s goal of a more uniform Compliance Enforcement Program across the various Regions.  
NERC Standards:

· FERC provided many comments suggesting further work is needed on NERC’s Version 0 Standards approved in April 2005.   These comments will have to be addressed to FERC’s satisfaction before enforcement begins under the new ERO.  

· Standards development continues.  Highlights: 
· Disturbance Monitoring Equipment Standards (PRC-002 and PRC-018) and Coordination of Generator Reactive Resources Standards (VAR-001 and VAR-002) were approved by the NERC Board on August 2 after a “recirculation ballot” during July.
· Provide Missing Measures and Compliance Elements in Existing Standards adds compliance measurement elements to several standards that were not included in the original Version 0 release.  It is out for comment until August 23.
· A Violation Risk Factors Standard that proposes ratings of the reliability-related risks of violating each requirement in each approved Version 0 standard is out for comment until August 30. These reliability-related risks are proposed for use when determining a penalty or sanction for a violation of 
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