TAC Recommendation Report

	PRR Number
	658
	PRR Title
	Requirements for Entities Re-entering the ERCOT Market

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval 

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	16.1, Qualification, Registration and Execution of Agreements

16.1.1, Re-Qualification as a Market Participants (new)

16.2.7.3,
Determination of Estimated Aggregate Liability



	Proposed Effective Date
	October 1, 2006

	Priority and Rank Assigned
	NA

	Revision Description
	This Protocol Revision Request (PRR) proposes revisions to Section 16.1, Qualification, Registration and Execution of Agreements and creates a new Section 16.1.1, Re-Qualification as a Market Participants, to establish requirements for Entities who wish to re-enter the ERCOT market as a qualified Market Participant (MP).

	Overall Market Benefit
	Documents the requirements for MPs to re-enter the market. 

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the Credit Work Group (Credit WG) have reviewed PRR658 and believe that this PRR has positive credit implications. 

	Procedural History
	· On 3/31/06, ERCOT posted PRR658.
· On 04/10/06, TXU comments were posted.
· On 4/18/06, ERCOT comments were posted.

· On 5/10/06, Retail Market Subcommittee (RMS) comments were posted.

· On 5/17/06, Credit WG comments were posted. 

· On 5/18/06, Protocol Revision Subcommittee (PRS) considered PRR658.
· On 06/08/06, Credit WG comments were posted. 

· On 06/16/06, RMS comments were posted. 

· On 06/22/06, PRS considered PRR658.

· On 07/14/06, ERCOT posted the Impact Analysis (IA).

· On 07/20/06, PRS reviewed the IA.
· On 08/03/06, Technical Advisory Committee (TAC) considered PRR658. 



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 5/18/06, PRS unanimously voted to remand PRR658 to the Credit WG and RMS. All Market Segments were present for the vote.

On 6/22/06, PRS unanimously voted to recommend approval of PRR658 as revised by Credit WG and PRS. All Market Segments were present for the vote. 

On 07/20/06, PRS unanimously voted to recommend approval of PRR658 IA. All Market Segments were present for the vote. 


	Summary of PRS discussion
	On 5/18/06, PRS made suggested amendments to PRR658 and remanded it to the Credit WG and RMS for further review. Credit WG will review modifications to Option 2 in Section 16.1 and RMS will review modifications to the DUNS number requirement in Section 16.1.1, Re-Qualification as a Market Participants.  
On 06/22/06, PRS reviewed and discussed Credit WG comments on Section 16.1, Registration and Execution of Agreements.



	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 08/03/06, TAC unanimously voted to recommend approval of PRR658 as recommended by PRS. All Market Segments were present for the vote. 


	Summary of TAC discussion
	No discussion.


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	

	
	2
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	None
	None

	
	2
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Documents the requirements for Market Participants to re-enter the market. 
	

	
	2
	
	

	

	Additional Qualitative Information


	1
	

	
	2
	

	
	3
	

	
	4
	

	

	Other
	1
	

	Comments
	2
	

	


	Original Sponsor

	Name
	Cary Reed and Charlie Bratton on behalf of the Mass Transition Task Force

	Company
	AEP and TXU Energy

	Segment
	


	Comments Received

	Comment Author
	Comment Description

	TXU 041006
	Suggested language for Protocol Section16.2.7.3

	ERCOT 041806
	Supports the PRR and also offers proposed language modifications to eliminate redundancy with other rules.

	RMS 051006
	Modifications to the proposed language.

	Credit WG 051706
	Agreed with the comments filed by ERCOT and also proposed language to Section 16.1. 

	Credit WG 060806
	Submitted additional comments on Section 16.1.

	RMS 061606
	Agreed with PRS modifications. 


	Proposed Protocol Language Revision


16.1
Registration and Execution of Agreements

ERCOT shall require all Market Participants to register and execute the appropriate standard Agreement(s) from the following list:

(1)
Qualified Scheduling Entity (“QSE”) Agreement

(2)
Load Serving Entity (“LSE”)Agreement

(3)
Transmission and/or Distribution Service Provider (“TDSP”) Agreement

(4)
Resource Agreement

(5)
REC Account Holder Agreement

(6)
TCR Account Holder Agreement

(7)
Reliability Must Run Agreement

(8)
Black Start Agreement

A standard form of each of these Agreements is provided in Section 22 of these Protocols and shall be posted on the Market Information System.

All registration procedures and applications necessary to complete registration for any function described herein shall be posted on the Market Information System.  As part of its registration procedures, ERCOT may require:

(1)
Reasonable tests of the ability of Market Participants to communicate with ERCOT or perform as required under these Protocols,

(2)
An application fee as determined by the ERCOT Board; 

(3)
Related agreements for specific purposes, (such as agency designation, meter splitting or network interconnection) that apply only to some Market Participants; and

(4)
 
A representation to ERCOT that no officer, owner, partner or other equity interest owner of the entity was CEO or President or collectively held more than a 20% equity interest in (as owner, partner or other equity interest owner) another entity at the time of a default where the default resulted in amounts owed to ERCOT remaining unpaid on any agreement with ERCOT.
16.1.1 Re-Registration as a Market Participant
Any Market Participant that has had one of the following occur must provide to ERCOT a new DUNS Number  to re-register as a Market Participant with ERCOT:
(1) 
Its Agreement with ERCOT terminated; or 
(2) 
Its customers dropped to the POLR(s) pursuant to Section 15.1.2.9, Mass Drop.
    

 






16.2.7.3
Determination of Estimated Aggregate Liability

To the extent that ERCOT, using commercially reasonable measures, determines that the EAL so calculated does not adequately match the financial risk to the Market Participants in the market in the ERCOT Region, ERCOT may specify a larger or smaller EAL than would be produced by the use of the above formula. ERCOT will, to the extent practical, exchange with the QSE that information utilized in determining credit requirements.  ERCOT will provide written notification to the QSE of the basis for ERCOT’s assessment of the QSE’s financial risk.
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