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	Chair:  Gary Miller                     Vice Chair:  Ron Wheeler

	Summary of Topics

	1. Antitrust Guidelines
2. The group asked when the Mandatory Down Balancing Energy Service (BES) requirement was changed from 12% to 13%.  ERCOT issued an “Operational Message” on 20 April 2006 which stated “Ancillary Service Regulation Requirements for May 2006 (DBES 13%)”.   FPL Energy (Alex Brinis) stated that, in the interest of good customer service, it would have been helpful if ERCOT sent a reminder notice to Market Participants (MP) a few days before the change was implemented.  
3. ERCOT-proposed options to reduce the frequency impact of recalling NSRS block recall feasibility: John Dumas reported that ERCOT Operations has procedures in place to apply incremental NSRS recall.  This issue may be more of training.
4. Impact of 5% LOL dead-band for monitoring RRS obligation on Combined Cycle stations: ERCOT (John Dumas) stated Responsive is calculated based on LOL; ERCOT (John) will (1) check ERCOT’s current procedures and will convey to the group the results of his research and (2) notify the group of the status of the software changes
5. Draft PRR for BES bid Multiple Ramp Rates: ERCOT (Young Li) of ERCOT said an equivalent ramp rate is calculated from a QSE’s multiple ramp rates.  Regarding the proposed PRR “Multiple Ramp Rate”, Coral (Jeff Brown) said he added language to Protocol sections 4.5.2 and 4.5.3.  BTU (Gary Miller) reminded the group of ERCOT’s proposal to calculate an equivalent ramp rate (this does not require a change to the Balancing Energy market software) which is then used ERCOT’s BES tool.  This PRR’s proposed Protocol changes are simply to insert language to allow multiple ramp rates.  Gary Miller stated a change to the current system interface is needed to allow QSEs to use multiple ramp rates.  Jeff Brown briefly discussed his changes to sections 4.5.3 (3) and 6.5.2 (1).  Regarding the system modifications. Young Li stated if the changes are made “pre-processing” not requiring a complicated system change.  Austin Energy (Madjid Zehani) asked if this is implemented by averaging the ramp rates then will that result in SCE issues.  The proposed application will use an “equivalent” ramp rate to simulate the QSE’s units’ behavior.  Young Li added that even if changes are made only to BES it will result an improvement over current functionality.  QMWG added item # 26 to Protocol section 6.5.2.  QMWG proposed the PRR be recommended for WMS’s support.  Gary Miller will present the PRR at July’s WMS.  
6. RMR Participation in the BES market: Young Li presented an updated report on RMR deployment during intervals of BES bid stack depletion to address WMS’s assignment regarding RMR participation in the BES Market.  The percent of RMR scheduled capacity as a percent of the total energy schedules was reported to be less than 2%.    Gary Miller asked the group if there should be an incentive for RMR resources to bid into the BES market.  Constellations (Clayton Greer) stated the group does not want RMR units to be the market makers and asked how an appropriate price signal can be maintained while still providing an incentive to RMR units to participate in the BES markets.  The group continued to discuss ways to encourage RMR participation in the BES markets, and the consequences of implementing that incentive.  Gary Miller concluded the discussion by stating he will review the PRR and will have proposed language ready for this group’s next meeting.  
7. Update QMWG Position on PRR 476 for Recommendation to WMS: Exelon (Kristi Ashley) stated given the fact QSEs are subject to SCE compliance measures, which carry financial impacts, she is willing to withdraw this PRR until an exception list (see PRR 662 which, as of this meeting, was already before TAC) is approved and implemented.  Kristi added that PRR 476 is intended to protect QSEs against deployments that will result in SCE compliance violations.  
8. PRR 607 One-Minute Ramp Schedules: Alex Brinis stated the 525 compliance score causes performance issues for small QSEs because they can’t show MWs to reflect the units’ start-up.  If, in response to a deployment instruction from ERCOT, a QSE starts a unit that is not on “control” then it should not be held accountable.  This PRR will allow ERCOT to accept one-minute ramp rates.  The established procedure is for a QSE to email its schedules to ERCOT’s Compliance department.  The PRR is intended to benefit small QSEs.  The ERCOT Compliance department will be the only group to use the e-mailed schedules.  The group went on to discuss this PRR’s merits and how it would be implemented, including discussion regarding utilizing a Day-Ahead or Adjustment Period deadline for the e-mailed schedules.  The group ultimately voted in favor of sending this PRR to WMS.  Gary Miller will ask Mark Henry in ERCOT’s Compliance department to review the PRR and provide his comments.  


	Action Items / Next Steps:

	1. John Dumas of ERCOT will (1) check ERCOT’s current procedures and will convey to the group the results of his research and (2) notify the group of the status of the software changes. [Post meeting – the change was implemented 5/24/06.] 
2. Gary Miller concluded the discussion by stating he will review the PRR (regarding RMR participation in the BES market) and will have proposed language ready for this group’s next meeting.
3. Gary Miller will ask Mark Henry in ERCOT’s Compliance department to review the PRR and provide his comments.


	Future Agenda Items:

	1. Impact of 5% LOL dead-band for monitoring RRS obligation on Combined Cycle stations – ERCOT to report on its homework from the June 2006 meeting.
2. QSEs to discuss PRR language regarding the use of RMR capacity in the BES markets.

3. Request ERCOT to provide comments regarding PRR 607’s potential impact on the Compliance department.
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