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	Proposed Nodal Protocol Language Revision


From July 10 TPTF- recommended inserting Reasonability Limits to mirror Generation Resource Parameters:
3.7.1.2
Load Resource Parameters

(1)
Resource Parameters submitted by a QSE must include the following for each Load Resource that is not a Controllable Load Resource represented by the QSE:
(a)
The Resource’s name;

(b)
High Reasonability limit used to verify operator entries for the Low Power Consumption;

(c)
Low Reasonability limit used to verify operator entries for the High Power Consumption;

(d)
Minimum interruption time – The minimum number of consecutive hours the Resource can be deployed (between breaker open to breaker close);

(c)
Minimum restoration time – The minimum number of consecutive hours the Resource must remain energized (not deployed), from the time the Resource is restored from interruption and available for the next potential interruption;

(d)
Maximum weekly deployments – The maximum number of times the Resource can be deployed in seven consecutive days under normal operating conditions;

(e)
Maximum interruption time – The maximum number of consecutive hours the Resource can remain deployed before it needs to be energized;

(f)
Maximum daily deployments – The maximum number of times the Resource can be deployed in a day under normal operating conditions;

(g)
Maximum weekly energy – The maximum amount of energy, in MWh, a for which the Resource can be deployed in seven consecutive days; and

(h)
Minimum notice time – The notice time that the Resource requires before deployment (e.g., instantaneous, 30 minutes, etc.).
(2)
Resource Parameters submitted by a QSE must include the following for each Controllable Load Resource represented by the QSE:

(a)  
The Resource’s name;

(b)
High Reasonability limit used to verify operator entries of for the Low Power Consumption;

(c)
Low Reasonability limit used to verify operator entries of  for the High Power Consumption;

(d)  
Normal Ramp Rate curve;

(e)  
Emergency Ramp Rate curve;

(f)  
Maximum deployment time – The maximum amount of time a Controllable Load Resource can be deployed before it must return to normal operating conditions; and 

(g)  
Maximum weekly energy – The maximum amount of energy a Controllable Load Resource can be deployed in seven consecutive days.
July 24, 2006 TPTF recognized that the term Virtual QSE is only used in Section 16 and proposes moving the definition to Section 16.
2
DEFINITIONS AND ACRONYMS

The list of acronyms is at the end of this Definitions Section.

2.1
DEFINITIONS

Definitions are supplied for terms used in more than one Section of the Protocols.  If a term is used in only one Section, it is defined there at its earliest usage.



16.2.6
Emergency Qualified Scheduling Entity

16.2.6.1
Designation as an Emergency Qualified Scheduling Entity or Virtual Qualfied Scheduling Entity
A “Virtual QSE” is defined as an LSE whose QSE has provided notice of its intent to terminate its relationship with the LSE and who then fails to meet ERCOT’s creditworthiness requirements to become an Emergency QSE, as set forth in Section 16.2.13.1, Designation as an Emergency QSE or Virtual QSE.  

(1)
If a QSE has given Notice of its intent to terminate its relationship with an LSE, that LSE, must, by noon on the fourth Business Day after the termination notice date, either

(a) Designate a new QSE; or

(b) Satisfy all necessary creditworthiness requirements for QSEs as described in this Section 16.2
Registration and Qualification of Qualified Scheduling Entities.  
(2)
If an LSE meets the creditworthiness requirements, the LSE may be designated as an Emergency QSE and may, upon the Termination Date, be issued digital certificates and given access to the MIS.

(3)
If the LSE fails to meet the requirements of one of the above options in the timeframe set forth above, ERCOT shall, after notice to the LSE and the PUCT:

(a) 
initiate a Mass Transition of the LSE’s ESI IDs pursuant to Section 15.1.2.9, Mass Drop; and 

(b)
once the LSE is no longer represented by its QSE, designate the LSE as a Virtual QSE with a digital certificate for access to the MIS. The Virtual QSE will be liable for all charges or costs for the ESI IDs it represents until those ESI IDs have been transferred per Section 15.1.2.9. The charges for which the Virtual QSE shall be responsible include all charges associated with Initial, Final and True Up Settlements as well as any Resettlements applying to dates during which the Virtual QSE represented the ESI IDs, along with any and all costs incurred by ERCOT in collecting such amounts.
July 24, 2006 TPTF recognized that the term Authorize Representative is already a defined term in Section 2.
16.2
Registration and Qualification of Qualified Scheduling Entities

16.2.1
Criteria for Qualification as a Qualified Scheduling Entity 

(1)
To become and remain a QSE, an Entity must meet the following requirements:

(a)
Submit a properly completed QSE application for qualification, including any applicable fee and including designation of  Authorized Representatives, each of whom is responsible for administrative communications with the QSE and each of whom has enough authority to commit and bind the QSE and the Entities it represents;

(b)
Sign a QSE Agreement; 

(c)
Sign any required Agreements relating to use of the ERCOT network, software, and systems;

(d)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of performing the functions of a QSE; 

(e)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of complying with the requirements of all ERCOT Protocols and Operating Guides; 

(f)
Satisfy ERCOT’s creditworthiness requirements as set forth in this Section;

(g)
Be generally able to pay its debts as they come due; ERCOT may request evidence of compliance with this qualification only if ERCOT reasonably believes that a QSE is failing to comply with it;

(h)
Provide all necessary bank account information and arrange for Fedwire system transfers for two-way confirmation; 

(i)
Be financially responsible for payment of settlement charges for those Entities it represents under these Protocols;

(j)
Comply with the backup plan requirements in the Operating Guides; 

(k)
Maintain a 24-hour, seven-day-per-week scheduling center with qualified personnel for the purposes of communicating with ERCOT for scheduling and deploying the QSE’s Ancillary Services in Real-Time.  Those personnel must be responsible for operational communications and must have sufficient authority to commit and bind the QSE and the Entities that it represents; 
(l)
Demonstrate and maintain a working functional interface with all required ERCOT computer systems; and

(m)
Allow ERCOT, upon reasonable notice, to conduct a site visit to verify information provided by the QSE.

July 24, 2006 TPTF recognized that the term Switchable Generation Resource is a defined term in Section 2.
3.19.1
Annual Competitiveness Test

(1)
The procedures for an Annual Competitiveness Test for any constrained Transmission Element during a particular month are described in this Section.  A constraint is designated a Competitive Constraint for a year if it passes Test Procedures (1) and (2) for every month of the year.  In these descriptions, “Available Capacity” is defined as the High Sustained Limit (HSL) of a Generation Resource, including a Switchable Generation Resource that is not on a Planned Outage for the month (except wind powered generation), expected on-peak wind generation output, and full import capability of the DC Tie lines.

3.19.3
Daily Competitiveness Test

 (1)
The Daily Competitiveness Test can temporarily change the treatment of a Competitive Constraint to a non-competitive constraint and vice versa for the particular day if the constraints meet the following conditions:

(a)
A Competitive Constraint shall be treated as a non-competitive constraint if the following conditions apply: 

(i)
The ECI is greater than 2,500 on the import side or the ECI is greater than 3,000 on the export side.  The ECI is determined using the same procedure as the Annual Competitiveness Test but applied to the peak hour of the particular day; or

(ii)
There is a pivotal player in resolving the constraint, which occurs when the constraint cannot be resolved by eliminating all Available Capacity on the import side, except Nuclear capacity and Minimum-energy amounts of Coal and Lignite that is Managed Capacity by any one Entity and its Affiliates during the peak hour of the day.

(b)
A non-competitive constraint is treated as a Competitive Constraint if the following conditions apply: 

(i)
The ECI is less than 1,500 on the import side and the ECI is less than 2,000 on the export side.  The ECI is determined using the same procedure as the Annual Competitiveness Test but applied to the peak hour of the particular day; and

(ii)
There is no pivotal player in resolving the constraint, which occurs when the constraint can be resolved by eliminating all Available Capacity that is Managed Capacity by any one Entity and its Affiliates during the peak hour of the day.

(2)
Available Capacity for the Daily Competitiveness Test is defined as the HSL of a Generation Resource, including a Switchable Generation Resource that is not the following: on Outage for the day (except wind powered generation), expected on-peak wind generation output, and full import capability of the DC Tie line.

(3)
The ECI values established in the daily test must be reviewed quarterly for the proper value by the TAC Subcommittee.

July 24, 2006 TPTF clarified the COP.
3.9.1
Current Operating Plan (COP) Criteria

(1)
Each QSE that represents a Resource must submit a COP to ERCOT that reflects expected operating conditions for each Resource for each hour in the next seven Operating Days.

July 24, 2006 TPTF recognized that the term Voltage Profile is in multiple sections, and has been proposed in the NPRR for Section 2 to be a defined term.  This cleans up language to reflect the defined term.

3.15
Voltage Support

(1)
ERCOT in coordination with the TSPs shall conduct studies to determine the normally desired predetermined distribution of desired nominal voltage set points across the ERCOT System Voltage Profile for all Electrical Buses used for Voltage Support in the ERCOT System and shall post all Voltage Profiles on the MIS Secure Area.  ERCOT may temporarily modify its requirements based on Current System Conditions.  ERCOT shall determine the amount of Voltage Support Service needed to provide sufficient reactive capacity in appropriate locations to provide ERCOT System security as specified in the ERCOT Operating Guides.
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