PRS Recommendation Report


	PRR Number
	664
	PRR Title
	Revise Non-Spinning Reserve Services Performance Monitoring Criteria

	Timeline
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.10.5.5,
Non-Spinning Reserve Services Performance Monitoring Criteria

6.10.3, 
Ancillary Services Qualification Criteria and Portfolio Test Methods

	Proposed Effective Date
	October 1. 2006

	Priority & Rank Assigned
	Priority of 1.1 and ranking of 14.3

	Revision Description
	This PRR would revise the Non-Spinning Reserve Service (NSRS) Performance Monitoring Criteria to accurately reflect compliant performance by Qualified Scheduling Entities (QSEs).

	Overall Market Benefit
	Allows for an appropriate measure for delivery of service.

	Overall Market Impact
	None

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes. ERCOT credit staff and the Credit Work Group (Credit WG) have reviewed PRR664 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.



	Procedural History
	· PRR664 was posted on 4/21/06.
· On 5/18/06, PRS referred this PRR to ROS.
· On 6/22/06, PRS considered this PRR.

· On 6/26/06, ROS provided comments.

· On 7/20/06, ERCOT posted an Impact Analysis (IA).

· On 7/17/06, ERCOT posted a Cost Benefit Analysis (CBA).

· On 7/20/06, PRS assigned a priority and ranking.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 5/18/06, the Protocol Revisions Subcommittee (PRS) voted to refer PRR664 to the Reliability Operations Subcommittee (ROS) and place the notification of the Ancillary Service (AS) re-qualification testing issue on the June Technical Advisory Committee (TAC) agenda, so that TAC may request that the ERCOT Board grant a 60-day delay in the 07/31/06 AS re-qualification testing deadline for Qualified Scheduling Entities (QSEs) that were qualified at market open.  The motion passed unanimously with all Market Segments present for the vote.
On 6/22/06, PRS voted to recommend approval of this PRR as revised by ROS’ comments.  The motion passed unanimously with all Market Segments present for the vote.

On 7/20/06, PRS voted to assign this PRR a priority of 1.1 and ranking of 14.3.  The motion passed unanimously with all Market Segments present for the vote.

	Summary of PRS discussion
	On 5/18/06, participants discussed whether the monitoring criteria should be based on a 30-minute snapshot, because it is 30-minute product and, therefore, the language should remain; and whether the intent is to prevent QSEs from overbidding their capability or to measure their Schedule Control Error (SCE).  Therefore, the measurement runs from the 30th minute to the 35th minute.  PRS noted that this PRR has not been reviewed by the ROS.  
On 6/22/06, the Chairman of ROS proposed revisions to PRR664 to specify the duration of the applicable non-zero deployment.
There was no discussion on 7/20/06.


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	None

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	Unknown
	Unknown

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	
	Allows for an appropriate measure for delivery of service

	

	Additional Qualitative Information


	1
	

	

	Other
	1
	Passing 75% of the intervals allows the QSE to move from one deployment level to another across clock hours. This 75% is also to allow for a more reasonable margin of error due to the small sample size.

	


	Original Sponsor

	Name
	Stephen C. Knapp on behalf of PDCWG

	Company
	Constellation Energy

	Segment
	Independent Power Marketer


	Comments Received

	Comment Author
	Comment Description

	ROS 062606
	Recommended approval of PRR664 as revised by ROS.


	Proposed Protocol Language Revision


6.10.5.5
Non-Spinning Reserve Service Deployment Performance Monitoring Criteria

QSEs providing Non-Spinning Reserve Services must so indicate in the Scheduling Process.  On deployment of any Non-Spinning Reserve Service, the QSE shall control its Resources to operate to the final Resource bilateral schedules as converted to a base power function plus the instructed Non-Spinning Reserve power requirement.  ERCOT’s calculation of SCE will determine the level of Non-Spinning Reserve provided.  
Control performance of the QSE providing Non-Spinning Reserve Services shall be deemed satisfactory when 
a QSE’s average SCE must be greater than its average -1 * QSE_L10 for at least 75% of all 5-minute intervals for each hour of non-zero deployment of NSRS where the QSE_L10 value is defined as the actual value as indicated in the formula in Section 6.10.5.3 (2) (L10 * K * SQRT (Participation Factor)).


	[PRR436:  Add the following paragraph to Section 6.10.5.5) upon system implementation:]

(a)
During periods when the Load level of a LaaR has been affected by a Dispatch Instruction from ERCOT, the performance of a LaaR in response to a Dispatch Instruction will be determined by subtracting the LaaR’s actual Load response from its baseline.  The actual Load response is the average of the real power consumption data being telemetered to ERCOT during the Settlement Interval indicated in the Dispatch Instruction.

The baseline capacity is calculated by measuring the average of the real power consumption for the four (4) Settlement Intervals prior to the Dispatch Instruction.  During hours when the Load level of a LaaR has not been affected by a Dispatch Instruction from ERCOT, the Resource quantity provided by the LaaR scheduled or selected by ERCOT to provide Non-Spinning Reserve Service shall be measured as the LaaR’s average Load level during the hour.


6.10.3
Ancillary Services Qualification Criteria and Portfolio Test Methods

Only QSEs that have been qualified and tested may be used to provide Ancillary Services.  ERCOT shall develop and operate its qualification and testing program to meet the following requirements for each Ancillary Service.

A QSE shall be qualified and tested to provide Service prior to initial operation and every five years thereafter.  

A QSE may request a test for re-qualification at any time, but no later than the expiration of its current Ancillary Service qualification, and no more frequently than once every twelve (12) months.  At the time of a request by a QSE for re-qualification, ERCOT may approve the re-qualification based on the AS performance metrics using the following criteria:

(1)
For Balancing Energy and RGS, the QSE’s SCE Monitoring Criteria performance scores in Section 6.10.5.3, SCE Monitoring Criteria, were passing for five (5) out of the previous six (6) months.

(2)
For RRS, the RRS criteria in Section 6.10.5.4, Responsive Reserve Services Performance Monitoring Criteria, were passing for five (5) out of the previous six (6) deployment measurements.

(3)
For NSRS, the NSRS monitoring criteria in Section 6.10.5.5, Non-Spinning Reserve Service Deployment Performance Monitoring Criteria, were passing for five (5) out of the previous six (6) deployment measurements without retest.

If the QSE passes the criteria, the QSE will be exempt from re-qualification testing for five (5) years from the date of the exemption request.  ERCOT shall provide monthly performance updates to the QSE for the above criteria.

ERCOT is authorized to call up to two unannounced, unscheduled qualification tests after presenting to the QSE supporting information of an indication that a Resource may not be able to meet its stated Net Dependable Capability during any calendar year.

QSEs may qualify by using either Generation Resource(s) or Load(s) Acting as a Resource (LaaR(s)).  If a QSE qualifies by using only a LaaR then the QSE may only provide Ancillary Services using LaaRs and will not be qualified to provide Ancillary Services using Generation Resources.  However, if a QSE successfully completes the qualification using Generation Resource(s), that QSE will be qualified to provide Ancillary Services from both Generation Resources and LaaRs.

ERCOT may grant a “Provisional Qualification,” for a period not to exceed ninety (90) days, to a QSE that has performed an Ancillary Service qualification test (or tests) in good faith but failed to qualify due to problems that, in the sole discretion of ERCOT, are determined to be non-critical for the purpose of providing one or more Ancillary Services.  Notwithstanding the failure of a QSE with Provisional Qualification to meet the applicable Ancillary Service criteria, such QSE may provide such Ancillary Service to the extent permitted by the terms of the Provisional Qualification.
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