PRS Recommendation Report


	PRR Number
	663
	PRR Title
	Payment When a Resource Receives an OOME Down to Zero (0) MW Dispatch Instruction

	Timeline

(Normal or Urgent)
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.8.2.6, Payment When a Resource Receives an OOME Down to Zero (0) MW Dispatch Instruction
6.5.10, Out of Merit Energy Capacity and Out of Merit Energy Services

	Proposed Effective Date
	 October 1, 2006

	Revision Description
	Conforms Out of Merit Energy (OOME) down to zero Dispatch Instruction cost recovery process to that used for Out of Merit Capacity (OOMC) (e.g. verifiable costs).

	Overall Market Benefit
	Clarification of Protocol language.



	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	

	Procedural History

	· ERCOT posted this Protocol Revision Request (PRR) on 4/18/06.

· ERCOT posted comments on 5/9/06.

· The Protocol Revisions Subcommittee (PRS) considered this PRR on 5/18/06.

· ERCOT posted comments on 6/21/06.

· PRS considered this PRR on 6/22/06.

· ERCOT posted the Impact Analysis (IA) on 7/05/06.

· PRS reviewed the IA on 7/20/06.



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 5/18/06, PRS unanimously voted to table PRR663 until the 6/22/06 PRS meeting.  All Market Segments were present for the vote.

On 6/22/06, PRS voted to recommend approval of PRR663 as revised by ERCOT comments by roll call vote (3.58 in favor; 3.42 opposed; 2 abstentions).  There were 12 yeas from the Independent Power Marketer (IPM) (3), Independent Generator (5), Investor Owned Utility (IOU) (2), Municipal (1), and Cooperative (Coop) (1) segments; six nays from the IPM (1), Independent REP (IREP)(1), Coop (1), Municipal (2), and Consumer (1) segments; and  two abstentions from the Municipal and IREP segments.  All Market Segments were present for the vote. 

On 07/20/06, PRS unanimously voted to forward the IA and Recommendation Report to the Technical Advisory Committee (TAC).  All Market Segments were present for the vote.


	Summary of PRS discussion 
	On 5/18/06, PRS reviewed ERCOT’s comments.  ERCOT Settlements will meet with the submitter of PRR663, American National Power, to address cost verification and the duration of SPS actuations prior to the 6/22/06 PRS meeting.  

On 6/22/06, ERCOT discussed the proposed changes to PRR663 and explained the un-boxing of Section 6.8.2.6 to reflect ERCOT’s current manual processes and discussed their proposed changes.  ANP agreed with ERCOT’s comments.  

 


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	No incremental cost to the market

	
	2
	

	
	3
	

	
	4
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	NA
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Clear Protocol language
	NA

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	Additional Qualitative Information


	1
	Should reduce ERCOT Settlement efforts when implementing protocol language

	
	2
	

	
	3
	

	
	4
	

	

	Other
	1
	

	Comments
	2
	

	
	3
	

	
	4
	

	


	Original Sponsor

	Name
	Robert Helton

	Company
	American National Power

	Segment
	Independent Generator


	Comments Received

	Comment Author
	Comment Description

	ERCOT 050906
	The proposed Protocol language is not clear regarding how ERCOT can verify actual maintenance costs associated with a SPS. actuation.

	ERCOT 062106
	ERCOT’s comments properly place ANP’s proposed Protocol language and conform the language to current Protocols.  

 


	Proposed Protocol Language Revision


6.5.10
Out of Merit Capacity and Out of Merit Energy Services

(1)
ERCOT will use OOMC and OOME Services to procure additional capacity and energy required to provide reliable ERCOT System operation, or to effectively manage Local Congestion as determined by ERCOT.

(2)
ERCOT may call on any Generation Resource to provide OOMC or OOME Service, in any time frame that the Resource is listed as available in its Resource Plan.  ERCOT may interrupt Loads Acting as Resources to provide OOME Service when the Load Resource is listed as available in its Resource Plan.

(3)
For combined cycle plants, or other plants that involve tandem operation of Resources, a Generation Entity may request ERCOT approval to treat the plant at which these Resources are located as an Aggregated Unit.

(4)
ERCOT may use OOMC when necessary to provide ERCOT System security and capacity adequacy.  ERCOT will Dispatch Resources for OOMC and OOME Service in such a way as to minimize the use of these services as much as practicable.

(5)
ERCOT may, at its discretion, use OOMC Service as necessary to effectively manage Local Congestion if either of the following conditions apply:

(a)
The Resource-specific deployments necessary to manage a specific Local Congestion problem are expected to use Resources that have Generation Shift Factors of less than or equal to five percent (5%) impact on the congested element; or

(b)
The total amount of Resource-specific deployments to manage a single Local Congestion situation exceeds one thousand (1,000) MW.

(6)
Consistent with Section 2.2.2 of the ERCOT Operating Guides, ERCOT will evaluate the need for Resource-specific deployments during Real Time operations for management of Local Congestion by excluding the Forced Outage of any double circuit transmission line as a credible single contingency, unless the transmission line meets the criteria of High Outage Probability or High Outage Consequence as those terms are defined in Section 4.3 of the ERCOT Operating Guides.

(7)
ERCOT will settle OOME Service in accordance with the Balancing Energy settlement provisions in Section 6.8.2.3, Energy Payments.

(8)
ERCOT may also use bids from Loads acting as Resources under the OOME Dispatch Instructions and pricing structure.

(9)
The QSE associated with Generation Resources receiving a Dispatch Instruction to provide OOMC and/or OOME Service(s) and/or LaaRs providing OOME Service(s) only must use all commercially reasonable efforts to provide the requested service(s).  If the QSE declines the Dispatch Instruction to provide OOMC and/or OOME Service(s) pursuant to the provisions of Section 5.4.4, Compliance with Dispatch Instructions, ERCOT will post such declines on the MIS.

(10)
If ERCOT Dispatches a Resource for OOMC Service to sustain reliable ERCOT System operation or effectively manage Local Congestion, the QSE receiving the Dispatch Instruction must bid into the Balancing Energy Up and Down market quantities which sum greater or equal to the High Sustainable Limit (if unavailable, the High Operating Limit) minus the Low Sustainable Limit (if unavailable, the Low Operating Limit) of the Resource receiving the OOMC Dispatch Instruction, in the Congestion Zone of the Resource that receives the OOMC Dispatch Instruction.

On or before the second (2nd) Business Day after each Operating Day, ERCOT will post on the MIS, for such Operating Day:

(a)
Each Resource receiving an OOMC Dispatch Instruction;

(b)
Intervals for which a Resource received an OOMC Dispatch Instruction; and

(c)
The Low Sustainable Limit for each Resource receiving an OOMC Dispatch Instruction.

	[PRR515:  Upon system implementation, insert new paragraph (d).]

(d)
in the case of Congestion, the binding transmission constraint (contingency and/or overloaded element(s)) causing the OOMC deployments.


(11)
For OOME Dispatch Instructions, ERCOT will post the following information on the MIS, for each Operating Day:

(a)
On or before the second (2nd) Business Day following the Operating Day on which ERCOT issued the Dispatch Instruction, each Resource receiving an OOME Up Dispatch Instruction for each interval;

(b)
On or before the second (2nd) Business Day following the Operating Day on which ERCOT issued the Dispatch Instruction, each Resource receiving an OOME Down Dispatch Instruction for each interval ;

(c)
On or before the Business Day following the day of issuance of the Initial Statement for the Operating Day on which ERCOT issued the Dispatch Instruction, as described in Section 9.2.3, Initial Statements, the amount of OOME Up provided by each Resource for each interval; and

(d)
On or before the Business Day following the day of issuance of the Initial Statement for the Operating Day on which ERCOT issued the Dispatch Instruction, as described in Section 9.2.3, Initial Statements, the amount of OOME Down provided by each Resource for each interval.

	[PRR515:  Upon system implementation, insert (9)(e).]

(e)
the binding transmission constraint (contingency and/or overloaded element(s)) causing OOME deployments shall be posted on or before the second (2nd)  Business Day.





	 













6.8.2.6
Payment When a Resource Receives an OOME Down to Zero (0) MW Dispatch Instruction

(1)
Resources that are issued Dispatch Instructions to provide OOME Down Service to zero (0) MW, and which actually shut down to follow such Dispatch Instructions, will be paid both the OOME Cost defined in Section 6.8.2.3, Energy Payments, for the instructed interval(s) and Resource Category Generic Capacity Startup Cost for each instructed shut down. In order to receive payment under this Section, a QSE shall timely file a settlement and billing dispute pursuant Section 9.5, Settlement and Billing Dispute Process.
(2)
The calculation of startup payment for the Resource that receives an OOME Down Dispatch Instruction to provide service to zero (0) MW is:

PSu
=
RCGSCc

Where:

PSu
Startup payment for the Resource which receives an OOME Down Dispatch Instruction to zero (0) MW

c
Resource Category

u
Single Resource


RCGSCc
Resource Category Generic Startup Cost for a specific category of 




generation unit
(3)       If ERCOT sends a QSE a Resource-specific Dispatch Instruction for OOME Down to Zero and the payment above does not cover all costs of providing the Service, then that QSE may submit verifiable, additional costs directly attributable to providing the Service, which exceed the payment for the Service calculated pursuant to this Section.  The QSE will be paid only for additional costs directly attributable to providing the Service. Verifiable costs are subject to the approved documentation requirements in this Section.  Verification of these costs must be submitted to ERCOT by the QSE or the Resource to allow resolution by the end of the dispute process for Settlement True-Up as defined in Section 9.2.6, True-Up Statement. 

(4)       QSEs requesting cost based recovery as described in this Section shall, after receiving the Initial Statement for the subject Operating Day, submit a settlement dispute in accordance with the dispute process outlined in Section 9.5, Settlement and Billing Dispute Process.  In addition to the standard information required on the dispute form on the ERCOT Portal, the dispute should clearly indicate: 

(a)     The Dispatch Instruction received from ERCOT to provide the Services; 

(b)     The payment received for providing the Service; 

(c)     The actual cost of providing the Service; and 

(d)     A reference to the documentation to be provided in writing.

(5)
QSEs requesting cost based recovery shall also provide documentation to allow ERCOT to verify the claimed amounts.  All documentation submitted to ERCOT for verification pursuant to this Section shall be considered Protected Information in accordance with Section 1.3.1.1, Items Considered Protected Information.  ERCOT shall not make payments for verifiable costs outside the defined documentation requirements until after the QSE has followed the steps outlined in this Section and the ERCOT Board has approved the documentation requirements. 

(6)       Defined documentation requirements for this Section include:  Variable non-fuel maintenance cost (in dollars per MWh) for a specific deployed Resource due to an SPS actuation, which shall be calculated based on actual itemized variable maintenance costs contained in contracts with a third party or the manufacturer’s recommended maintenance schedule and associated costs.  Supporting documentation will be the corresponding excerpt of the appropriate contract from the third party or the maintenance schedule.
(7)       Compensation for additional types of verifiable costs not outlined above must be reviewed and approved by the ERCOT Board of Directors during an Executive Session of its next regularly scheduled meeting.  Requests must be presented in person by a representative of the company submitting the request and must also include language suitable to be included in the Protocols to define the documentation requirements for future requests of a similar nature.  Immediately subsequent to the approval of such costs, the requesting company shall submit a Protocol Revision Request, in accordance with Protocol Section 21, Process for Protocol Revision, incorporating the necessary documentation standards provided to the ERCOT Board.  
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