Request for TPTF Clarification – CRR2


Protocol Sections
7.2
Characteristics of Congestion Revenue Rights

Each CRR has the following characteristics:

(a)
A quantity of one MW;

7.4.2
PCRR Allocation Terms and Conditions

ERCOT shall allocate CRRs under the following terms and conditions:

(b)
ERCOT shall allocate all PCRRs in quantities rounded to the nearest whole MW.
7.5.5.3
Auction Process

(1)
The auction must be a single-round, simultaneous auction for selling the CRRs available for all auction products, with the following steps:

(b)
ERCOT shall award CRRs in quantities rounded to the nearest MW. 
Background

Current Protocols specify the granularity of CRRs and PCRRs at whole MWs.  Nexant has recommended that ERCOT allow the granularity of CRRs and PCRRs to the tenth of a MW.  This finer granularity is expected to reduce challenges associated with infeasibility due to previously awarded Congestion Rights.  It also minimizes the reduction in CRR Holder value due to truncating the quantity of CRRs allocated / awarded. 
Options

ERCOT staff has identified two options.
Option 1

Revise the Nodal Protocols to specify finer granularity
Advantages: Fewer challenges associated with infeasibility due to previously awarded Congestion Rights. No reduction in CRR Holder value due to truncating the quantity of CRRs allocated / awarded.
Disadvantages: Other than not matching protocol requirements, none identified.
Option 2
Implement the Nodal Protocols as written.
Advantages: Other than not matching protocol requirements, none identified.

Disadvantages: Challenges associated with infeasibility due to previously awarded Congestion Rights. Or alternatively, reduced CRR Holder value due to truncating the quantity of CRRs allocated / awarded.

ERCOT Staff Recommendation

ERCOT staff recommends Option 1.
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