TAC Recommendation Report

	PRR Number
	669
	PRR Title
	Timing of Calculation of RPRS Under Scheduled Charges

	Timeline
	Urgent
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.4.17, ERCOT Procurement of Replacement Reserve Service As Needed

6.9.2.1.1, Replacement Reserve Under Scheduled Capacity 

	Proposed Effective Date
	August 1, 2006

	Priority & Rank Assigned
	N/A

	Revision Description
	This PRR revises the timing of schedules that ERCOT uses for determining the quantity of under scheduled energy from 1300 to the time of procurement.  The PRR also revises the Load forecast that ERCOT uses from the one at 1100 to the most current Load forecast.

	Overall Market Benefit
	Reduced Replacement Reserve Service (RPRS) under scheduling charges; RPRS under scheduling charges will be a more accurately charged to those who caused the need for RPRS procurement.

	Overall Market Impact
	Not known

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the Credit Work Group (CWG) have reviewed PRR669 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· PRR669 was posted on 5/24/06.
· On 5/26/06, the request for Urgent status was denied by PRS e-mail vote.

· On 6/5/06, ERCOT posted comments.

· On 6/7/06, ERCOT posted comments and a Preliminary Impact Analysis.

· On 6/8/06, PRS granted a request for reconsideration for Urgent status and considered this PRR.
· On 6/29/06, ERCOT posted comments and an Impact Analysis (IA).

· On 7/6/06, TAC considered this PRR.

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 6/8/06, the Protocol Revisions Subcommittee (PRS) voted to reconsider the request for Urgent status for PRR669.  The motion passed unanimously with all Market Segments present.  Then PRS voted to recommend approval of PRR669 as revised by PRS.  The motion passed with one opposing vote from the Municipally Owned Utility (MOU) Market Segment and one abstention from the Consumer Market Segment.  All Market Segments were present for the vote.

	Summary of PRS discussion
	ERCOT staff withdrew its comments because the issue is already addressed in the description of the variables related to the snapshot in Protocol Section 6.9.2.1.1, Replacement Reserve Under Scheduled Capacity.  Participants discussed whether the snapshot is being taken at the proper time, the accuracy of the descriptions for the variables CL; whether ERCOT should provide notice of procurement of RPRS; the need to achieve consistency between Protocol sections; and whether the language reflects ERCOT’s current processes.  Participants agreed to revise the timing of schedules that ERCOT uses for determining the quantity of under scheduled energy from 1300 to the time of procurement and the timing of the load forecast that ERCOT uses from 1100 to the most current load forecast.  

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 7/6/06, the Technical Advisory Committee (TAC) voted to recommend approval of PRR669 as submitted by PRS.  The motion passed unanimously with all Market Segments present.

	Summary of TAC discussion
	TAC discussed but rejected comments submitted by ERCOT legal.  


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	Unknown
	Unknown

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Reduced RPRS under scheduling charges
	Unknown

	
	2
	RPRS under scheduling charges will be a more accurately charged to those who caused the need for RPRS procurement
	Unknown

	

	Additional Qualitative Information
	1
	Reduced RPRS under scheduling charges

	
	2
	RPRS under scheduling charges will be a more accurately charged to those who caused the need for RPRS procurement

	

	Other
	1
	Changing the timing of the snapshots should require minimal programming time

	Comments
	2
	ERCOT does not use the 1300 schedules for determining RPRS procurement, so the 1300 schedules should not be used for calculation of under-scheduled amounts


	Original Sponsor

	Name
	Chris Ray, Fulcrum Power


	Comments Received

	Comment Author
	Comment Description

	ERCOT 060506
	Presented list of assumptions

	ERCOT 050706
	Offered language to reflect ERCOT’s current processes.

	ERCOT 062906
	Offered language to clarify the RPRS procurement determination is at initiation of the procurement.


	Proposed Protocol Language Revision


4.4.17
ERCOT Procurement of Replacement Reserve Service As Needed

ERCOT will purchase RPRS by 1800 based on bids submitted at 1600, ERCOT’s most current Load forecast, and in accordance with Ancillary Services Section 6.6, Selection Methodology.  ERCOT will notify QSEs of accepted RPRS bids by 1800.  Insufficient RPRS bids will be addressed with OOMC.

6.9.2.1.1
Replacement Reserve Under Scheduled Capacity

(1)
The product of the MCPC multiplied by the amount of capacity insufficiency of each QSE.  The insufficiency for the Operating Hour shall be the sum of:

(a)
The greatest of zero (0) or each difference between the Adjusted Meter Load and the amount of Load scheduled in each Settlement Interval for the Operating Hour at the time of procurement; and

(b)
The greater of zero or the amount of capacity that results from either (i) a mismatch in the QSE’s Schedule as defined in Section 4.7.2, Schedule Validation Process, or (ii) a QSE selecting ERCOT as a Resource, at the time of procurement.
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