MEMO
PRS Memo to 5/4/06 TAC


Date:  June 30, 2006
To:  TAC Representatives

From:
 Kevin Gresham, PRS Chair

Re:  Consideration of Protocol Revision Requests

PRS acted upon the following PRRs and presents them to the TAC for consideration.
PRRs Recommended for Approval:
PRS voted to recommend the following PRRs to the TAC for approval:

· PRR653 - OOME Ramp Rate Adherence.  Proposed effective date: September 1, 2006. No budgetary impact; existing ERCOT staff will validate and adjust OOME settlement disputes under PRR653; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations.  This PRR would allow a QSE to request Verbal Dispatch Instructions when being undeployed from Out of Merit Energy (OOME) instructions that would exceed the QSE’s ramp rate.  ERCOT posted this PRR on 3/9/06.  On 5/18/06, PRS voted to recommend approval of PRR653 as revised by PRS.   The motion passed with one abstention from the Municipally Owned Utility (MOU) segment.  All Market Segments were present for the vote.  On 6/22/06, PRS affirmed the Impact Analysis and voted unanimously to forward PRR653 to TAC for consideration.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit Work Group (WG) have reviewed PRR653 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR666, Modification of RPRS Under-Scheduled Capacity Charge Calculation - URGENT.  Proposed effective date:  upon system implementation. Budgetary impact $100,000 to $500,000; system build impacts to existing EMMS development and production staff to perform development and testing for Package 1, Lodestar system changes will be performed by contractors and ERCOT Lodestar development staff will perform project testing for Package 2;ongoing impact on current staff is expected to be minimal; impact to Package 1 and 2; no impact to ERCOT business functions or grid operations.  This PRR modifies the calculation of the Replacement Reserve Service (RPRS) procurement under schedule charge to assess an under scheduled charge for system-wide RPRS to QSEs when they are net-short on an ERCOT wide basis, rather than on a zonal basis.  PRR666 was posted on 5/22/06 and the submitter requested Urgent status.  On 5/24/06, PRS, via email, did not grant Urgent status.  On 6/8/06, PRS unanimously voted to grant Urgent status to PRR666 and considered the PRR.  On 6/22/06, PRS again considered PRR666 and voted to recommend approval as revised by AEP comments and PRS.  There were three abstentions from the MOU, Independent Power Market (IPM), and Investor Owned Utility (IOU) segments; all Market Segments were present for the vote.  Also on 6/22/06, PRS voted to assign PRR666 a priority of 2 and a rank of 1.5.  There were two opposing votes form the MOU segment and one abstention form the Consumer segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed PRR666 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR667, RPRS Uplift Charge and Under Scheduled Charge Correction - URGENT. Proposed effective date:  upon system implementation.  Budgetary impact $100,000 to 500,000; system build impacts to existing EMMS development and production staff to perform development and testing for Package 1, Lodestar system changes will be performed by contractors and ERCOT Lodestar development staff will perform project testing for Package 2; ongoing impact on current staff is expected to be minimal; impact to Package 1 and 2; no impact to ERCOT business functions or grid operations.  This PRR reduces the uplift to Load Serving Entities by aligning RPRS payments with RPRS procurement costs.  PRR667 was posted on 5/22/06 and the submitter requested Urgent status.  On 5/24/06, PRS, via email, did not grant Urgent status.    On 6/8/06, PRS unanimously voted to grant Urgent status to PRR667 and considered the PRR.  On 6/22/06 PRS again considered PRR667 and voted to recommend approval as revised by comments from Constellation and PRS.  There were opposing votes from the Cooperative (Coop)(2), MOU (2), Consumer (1), and IPM (1) segments and abstentions from the IOU (2), Independent REP (IREP) (1) and MOU (1) segments.  All Market Segments were present for the vote.  Also on 6/22/06, PRS voted to assign PRR667 a priority of 2 and a rank of 1.6.   There were two opposing votes from the MOU segment and one abstention form the Consumer segment.  All Market Segments were present for the vote.   ERCOT credit staff and the Credit WG have reviewed PRR667 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR669, Timing of Calculation of RPRS Under Scheduled Charges - URGENT.  Proposed effective date: August 1, 2006. No budgetary impact; no impact to ERCOT Staff; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations. This PRR revises the timing of schedules that ERCOT uses for determining the quantity of under scheduled energy and revises the timing of the load forecast.  PRR669 was posted on 5/24/06 and the submitter requested Urgent status.  On 5/26/06, PRS, via email, did not grant Urgent status.  On 6/8/06, PRS unanimously voted to grant Urgent status to PRR669.  Also on 6/8/06, PRS voted to recommend approval of PRR669 as revised by PRS.  The motion passed with one opposing vote from the MOU segment and one abstention from the Consumer segment.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed PRR669 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR670, First Available Switch Date (FASD) for Switch Requests – URGENT.  Proposed effective date: August 1, 2006. No budgetary impact; no impact to ERCOT Staff; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations.  This PRR adds language to reflect the First Available Switch Date for a Switch Request in situations where Customer notification is required, Customer notification has been waived or Drop to AREP (Affiliated Retail Electric Provider) requested. It also removes statements that are no longer accurate based upon current business and system processes and relocates some of the existing language.  PRR670 was posted on 5/31/06 and the submitter requested Urgent status.  On 6/2/06, PRS, via email, granted Urgent status.  On 6/22/06, PRS unanimously voted to recommend approval of PRR670.  All Market Segments were present for the vote.  ERCOT credit staff and the Credit WG have reviewed PRR670 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
Nodal Protocols Revision Requests (NPRRs) Recommended for Approval:
On 6/22/06, PRS voted unanimously to recommend approval of the NPRRs listed below.  Proposed effective date: upon Texas Nodal Market implementation.  ERCOT believes that most Nodal Protocol revisions and clarifications being proposed before August 1, 2006, at this stage of the Nodal project, can be absorbed and incorporated into the initial set of business requirements and system design.  It is anticipated that the impacts can be incorporated into the initial project schedule.  No significant additional high-level impacts to ERCOT staffing, computer systems, business functions or grid operations are anticipated.
· NPRR001, Section 1, Zonal PRR Synchronization and ERCOT Staff Clarifications.  This NPRR incorporates into Section 1, Overview, relevant language from the following PRRs that were approved by the Board between April 2004 and February 2006: PRR573, Mothballed Generation Resource Definition and Time to Service Updates; PRR591, Switchable Unit Declaration; PRR593, Reporting of Net Generation and Load (FKA Behind the “Fence” Reporting of Load); and PRR611, Reporting of Operation Reserve Capability Under Severe Gas Curtailments.  This NPRR also incorporates TPTF determinations regarding ERCOT Staff clarification questions as discussed by TPTF and documented in the ERCOT Clarification Matrix for Section 1 (11/30/05) and discussed at the 3/28/06 and 3/29/06 TPTF meetings.

· NPRR003, Section 5, Zonal PRR Synchronization and ERCOT Staff Clarifications.  This NPRR incorporates into Section 5, Transmission Security Analysis and Reliability Unit Commitment, relevant language from PRR537, Increased Congestion Management Flexibility, approved by the Board on 9/21/04.  This NPRR also incorporates TPTF determinations regarding ERCOT Staff clarification questions as documented in the ERCOT Clarification Matrix for Section 5 and discussed by TPTF on 1/9/06, 2/6/06, 4/10/06 and 4/11/06.
· NPRR004, Section 8, Zonal PRR Synchronization and ERCOT Staff Clarifications.   This NPRR incorporates into Section 8, Performance Monitoring and Compliance, relevant language from the following PRRs that were approved by the Board between April 2004 and February 2006: PRR468, Frequency Response Requirements and Monitoring; PRR487, Black Start Resources; PRR490, LaaR Annual Testing Description; PRR535, Reactive Testing; PRR542, Clarifying the LaaR Three-Hour Limit; PRR628, ERCOT Operation Performance – Non-Spinning Reserve Service Deployments; and PRR644, Ancillary Service Re-qualification.  This NPRR also incorporates TPTF determinations regarding ERCOT Staff clarification questions as discussed by TPTF and documented in the ERCOT Clarification Matrix for Section 8 on and discussed at the TPTF meeting on 1/9/06.
· NPRR005, Section 7 ERCOT Staff and TPTF Clarifications. This NPRR incorporates into Section 7, Congestion Revenue Rights, TPTF determinations regarding ERCOT Staff clarification questions as discussed by TPTF on 1/23/06 and 2/6/06.  This NPRR also incorporates the consensus reached by TPTF during discussions on 4/10/06, 4/24/06, 5/8/06 and 5/23/06 regarding revisions to Sections 7.4.2, PCRR Allocation Terms and Conditions, 7.5, CRR Auctions, 7.7.3, Allocation of McCamey Flowgate Rights (MCFRIs) and 7.8, Bilateral Trades and ERCOT CRR Registration System.
· NPRR006, Section 4 ERCOT Staff Clarifications.  This NPRR incorporates into Section 4, Day-Ahead Operations, TPTF determinations regarding ERCOT Staff clarification questions as discussed by TPTF on 1/9/06, 5/22/06 and 6/5/06, and documented in the ERCOT Clarification Matrix for Section 4.
· NPRR007, Section 9 Zonal PRR Synchronization and ERCOT Staff Clarifications.  This NPRR incorporates into Section 9, Settlement and Billing, relevant language from: PRR638, Change Settlement Invoice Due Date from 16 Calendar Days to Five Bank Business Days, that was approved by the Board on 2/21/06; and PRR642, Lower Limit to IDR Meters in MRE for True-Up Settlement IDR Threshold, that was approved by the Board on 3/21/06.  This NPRR also incorporates TPTF determinations regarding ERCOT Staff clarification questions as discussed by TPTF on 3/6/06, 4/10/06, 4/24/06, 5/8/06, and 6/5/06, and documented in the ERCOT Clarification Matrix for Section 9.
PRRs Withdrawn:
On 6/22/06, PRS voted unanimously to affirm the withdrawal of the following PRRs:

· PRR605 - SCE Performance Monitoring for Combined Cycle Resources. ERCOT posted this PRR on 5/27/05.  PRS did not approve the request for Urgent status (via email vote).  At its 6/23/05 meeting, PRS voted to refer the PRR to WMS for assignment to the WMS task force considering frequency issues.  
· PRR608 - Improve Ancillary Service Performance Conditions.  ERCOT posted this PRR on 6/1/05.  On 7/21/05, PRS voted to refer PRR608 to WMS and ROS task forces. 
· PRR631 – Black Start Bid Procedures and Compensation for Testing.  ERCOT posted this PRR on 9/6/05.  On 10/20/05, PRS voted unanimously to refer PRR631 to ROS and the Black Start Task Force to address issues raised in ERCOT Staff’s comments
---------------------------------------------------------------------------------------------------------------------

Status of Pending PRRs (Information Purposes Only):

Review of Impact Analysis (and CBA as Appropriate) at July 2006 PRS Meeting

· PRR658, Requirements for Entities Re-entering the ERCOT Market.  This PRR was posted on 3/31/06.  It is on a normal timeline.  On 5/18/06, PRS unanimously voted to refer PRR658 to the Credit WG and Retail Market Subcommittee. All Market Segments were present for the vote.  On 6/22/06, PRS voted unanimously recommend approval of PRR658 as revised by Credit WG comments and PRS.  All Market Segments were present for the vote.
· PRR663, Payment When a Resource Receives an OOME Down to Zero (0) MW Dispatch Instruction.  This PRR was posted on 4/18/06.  It is on a normal timeline.  On 5/18/06, PRS unanimously voted to table PRR663 until the 6/22/06 PRS meeting.  All Market Segments were present for the vote.   On 6/22/06, PRS voted to recommend approval of PRR663 as revised by ERCOT Staff comments.   There were six opposing votes from the Coop (1), MOU (2),  Consumer (1), IREP (1), IPM (1) segments and two abstentions from the IREP and  MOU segments.  All Market Segments were present for the vote.

· PRR664, Revise Non-Spinning Reserve Services Performance Monitoring Criteria.  ERCOT posted this PRR on 4/21/06.  It is on a normal timeline.  On 5/18/06, PRS unanimously voted to refer PRR664 to ROS and request that the issue of the Ancillary Services testing deadline be placed on the June TAC agenda.  On 6/22/06, PRS unanimously voted to recommend approval of PRR664 as revised by ROS comments.  All Market Segments were present for the vote.
· PRR665, Revise Responsive Reserve Service Performance Monitoring Criteria.  ERCOT posted this PRR on 4/21/06.  It is on a normal timeline.  On 5/18/06, PRS unanimously voted to refer PRR665 to ROS and request that the issue of the Ancillary Services testing deadline be placed on the June TAC agenda.  On 6/22/06, PRS unanimously voted to recommend approval of PRR665 as submitted.  All Market Segments were present for the vote.
· PRR668, Distribution Loss Factor Calculations.  This PRR was posted on 5/24/06.  It is on a normal timeline.  On 6/22/06, PRS voted to recommend approval of PRR668 as revised by TXU Electric Delivery comments.  There was one opposing vote from the MOU segment; all Market Segments were present for the vote.
Deferred or Tabled

· PRR652 - Customer Information Repository.  ERCOT posted this PRR on 3/8/06.  It is on a normal timeline.  ERCOT credit staff and the Credit WG have reviewed PRR652 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.  
PRRs Pending Input from Other Subcommittees

· PRR476 – Ramp Rate Adherence During Local Congestion.  PRS recommended approval of this PRR on 5/21/04; TAC approved it on 6/3/04.  On 6/15/04, the Board remanded PRR476 back to the TAC for the development of a cost estimate, noting that there is more than one way to implement the PRR and that further direction from the stakeholders is needed.  On 7/8/04, TAC remanded PRR476 to the PRS with instructions that the WMS is to further define how PRR476 should be implemented.

· PRR539 – OOMC Claw Back Correction.  This PRR was posted on 9/1/04.  At its September meeting, PRS voted to remand PRR539 to WMS for additional review.
· PRR549 – Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November meeting, PRS remanded the PRR to ROS.  
· PRR584 – Extending Black Start Service Bid Timeline.  ERCOT posted this PRR on 3/25/05.  On 4/21/05, PRS voted to refer the PRR to the Black Start Task Force for further development.  There were three abstentions from the Municipal and Coop (2) segments.  All segments were present for the vote.
· PRR553 – Scheduling Trading Hubs.  This PRR was remanded by TAC on 1/6/05 to PRS, to be remanded to WMS to further review its impacts and determine the necessity of implementing this PRR before the possible implementation of a nodal market.


· PRR607 - One-Minute Ramp Schedules.  ERCOT posted this PRR on 5/27/05.  At its 6/23/05 meeting, PRS voted to refer the PRR to WMS for assignment to the WMS task force considering frequency issues.
· PRR647 - Gross and Net MW/Mvar Data Reporting.  ERCOT posted this PRR on 12/05/05.  It is on a normal timeline.  On 1/19/06, PRS voted unanimously to refer PRR647 to ROS for determination of ERCOT needs and identification of data already being reported to ERCOT by Market Participants.  On 3/23/06, PRS received an oral report of ROS’ discussions regarding PRR647 and voted to forward additional instructions to ROS.
PRRs Scheduled for Initial Review at the July 2006 PRS meeting:

· PRR671, Remove Sunset Date on Floor for Responsive Reserve Service Bids.  This PRR was posted on 6/15/06.  It is on a normal timeline.

· PRR672, Retail Market Timing Necessary for PUCT Project 29637.  This PRR was posted on 6/19/06.  It is on a normal timeline.

Status of Pending NPRR (Information Purposes Only):
NPRR Pending Input from Other Stakeholder Groups
NPRR002, Section 3, Zonal PRR Synchronization and ERCOT Staff Clarifications.  This NPRR was posted on 5/17/06.  On 5/22/06, PRS voted unanimously to refer NPRR002 to TPTF and ROS to review comments submitted by ERCOT Staff and NDS Working Group and respond to PRS by its July 2006 meeting.
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