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	Comments


During review of Nodal Protocol Section 4 at the May 22 – 24, 2006 TPTF meetings, a proposed ERCOT clarification to Section 4.4.7.1, Self-Arranged AS Quantities, was determined to be more appropriately placed in Section 3.16, Standards for Determining Ancillary Service Quantities.  However, since a Nodal Protocol Revision Request (NPRR) already existed for Nodal Protocol Section 3, TPTF agreed with ERCOT that this clarification should be submitted in the form of comments to that NPRR.  Although TPTF agreed to the concept in the comments to this NPRR, they have not reviewed the actual changes proposed to the language in Section 3.
This revision clarifies that not only is there a 50% Load Resource limit to the total Responsive Reserve Service (RRS) amount, but each QSE’s RRS Obligation is also limited to 50% Load Resources.
	Revised Proposed Nodal Protocol Language


3.16
Standards for Determining Ancillary Service Quantities

(1)
ERCOT shall comply with the requirements for determining Ancillary Service quantities as specified in these Protocols and the ERCOT Operating Guides.

(2)
ERCOT shall, at least annually, determine with supporting data, the methodology for determining the minimum quantity requirements for each Ancillary Service needed for reliability, including the percentage of Load Resources allowed to provide Responsive Reserve Service (RRS) calculated on a monthly basis.

(3)
The ERCOT Board shall review and approve ERCOT's methodology for determining the minimum Ancillary Service requirements and the monthly percentage of Load Resources allowed to provide RRS.

(4)
If ERCOT determines a need for additional Ancillary Service Resources under these Protocols or the ERCOT Operating Guides, after an Ancillary Service Plan for a specified day has been posted, ERCOT shall inform the market by posting notice on the MIS Secure Area, of ERCOT’s intent to procure additional Ancillary Service Resources under Section 6.4.8.2, Supplemental Ancillary Service Market.  ERCOT shall post the reliability reason for the increase in service requirements.

(5)
ERCOT shall post engineering studies on the MIS Secure Area representing specific Ancillary Service requirement on annual basis.

(6)
The amount of Load Resources on high-set under-frequency relays providing RRS is limited to 50% of the total ERCOT RRS requirement.  ERCOT may reduce this limit if it believes that this amount will have a negative impact on reliability or if this limit would require additional Regulation to be deployed.

(7)
The amount of RRS that a QSE can self-arrange using a Load Resource is limited to the lower of: 

(a)
fifty percent (50%) of its RRS Obligation, or

(b)
a reduced percentage of its RRS Obligation based on the limit established by ERCOT in paragraph (6) above.  

(8)
However, a QSE may bid more of the Load Resource above the percentage limit established by ERCOT for sale of RRS to other Market Participants.  The total amount of Responsive Reserve Service using the Load Resource procured by ERCOT is also limited to the lesser of the 50% limit or the limit established by ERCOT in paragraph (6) above.
002NPRR ERCOT Comments DRAFT
Page 2 of 2
002NPRR ERCOT Comments DRAFT
Page 2 of 2
002NPRR-02 ERCOT Staff Comments 061406
Page 1 of 2

