PRS Recommendation Report


	PRR Number
	653
	PRR Title
	OOME Ramp Rate Adherence

	Timeline
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.5.10
Out of Merit Capacity and Out of Merit Energy Services

	Proposed Effective Date
	September 1, 2006

	Priority & Rank Assigned
	N/A

	Revision Description
	This PRR would allow Qualified Scheduling Entities (QSEs) to request Verbal Dispatch Instructions (VDIs) when being undeployed from Out of Merit Energy (OOME) instructions that would exceed the QSEs ramp rate.  PRR476, Ramp Rate Adherence During Local Congestion was approved by the Technical Advisory Committee (TAC), but delayed pending a feasible system solution.   PRR476 would require ERCOT to adhere to ramp rates when QSEs are deployed for local congestion.  This PRR would implement a portion of the original PRR by allowing the QSE to undeploy from Out of Merit Order (OOM) instructions correctly honoring ramp limits.

	Overall Market Benefit
	Corrects payment to Generators providing reliability services and eliminates a disincentive to providing OOME service.

	Overall Market Impact
	Some minor uplift due to OOME un-deployment.  

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the Credit Work Group (CGG) have reviewed PRR653 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.



	Procedural History
	· PRR653 was posted on 3/9/06.
· On 4/19/06, ERCOT posted comments.

· On 4/21/06, PRS tabled this PRR.

· On 5/16/06, Constellation posted comments.

· On 5/18/06, PRS considered this PRR.
· On 6/15/06, ERCOT posted an Impact Analysis (IA).

	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 5/18/06, the Protocol Revisions Subcommittee (PRS) voted to recommend approval of PRR653 as revised by PRS.   The motion passed with one abstention from the Municipally Owned Utility (MOU) Market Segment.  All Market Segments were present for the vote.  
On 6/22/06, PRS reviewed the IA and the PRS Recommendation Report and voted to pass these documents on for TAC consideration.  The motion passed unanimously.  All Market Segments were present for the vote.

	Summary of PRS discussion
	On 5/18/06, the PRR sponsor clarified that the PRR addresses an accounting issue related to OOME Ramp Rates.  According to the sponsor, implementation of this PRR may just require additional manpower for VDI.  In addition, having the QSE use portfolio bids to govern the ramp rate would help maintain SCE, but would also expose the QSE to undesirable clearing price.  ERCOT staff suggested that rather than using VDIs that cannot be verified, this should be handled through alternative dispute resolution (ADR).  Constellation proposed streamlining the ADR language, thus eliminating the need for VDIs.  
There was no discussion on 6/22/06.


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	None

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	
	Some minor uplift due to OOME undeployment

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	
	Correct payment to generators providing reliability services

	

	Additional Qualitative Information


	1
	Eliminates a disincentive to providing OOME service

	

	Other
	1
	Would require some increase in VDIs 

	


	Original Sponsor

	Name
	Clayton Greer

	Company
	Constellation Energy

	Segment
	Independent Power Marketer


	Comments Received

	Comment Author
	Comment Description

	ERCOT 041906
	Stated it lacked the tools to comply with this PRR.

	Constellation 051606
	Stated that ERCOT misunderstands the purpose of this PRR.


	Proposed Protocol Language Revision


6.5.10
Out of Merit Capacity and Out of Merit Energy Services

(1)
ERCOT will use OOMC and OOME Services to procure additional capacity and energy required to provide reliable ERCOT System operation, or to effectively manage Local Congestion as determined by ERCOT.

(2)
ERCOT may call on any Generation Resource to provide OOMC or OOME Service, in any time frame that the Resource is listed as available in its Resource Plan.  ERCOT may interrupt Loads Acting as Resources to provide OOME Service when the Load Resource is listed as available in its Resource Plan.

(3)
For combined cycle plants, or other plants that involve tandem operation of Resources, a Generation Entity may request ERCOT approval to treat the plant at which these Resources are located as an Aggregated Unit.

(4)
ERCOT may use OOMC when necessary to provide ERCOT System security and capacity adequacy.  ERCOT will Dispatch Resources for OOMC and OOME Service in such a way as to minimize the use of these services as much as practicable.

(5)
ERCOT may, at its discretion, use OOMC Service as necessary to effectively manage Local Congestion if either of the following conditions apply:

(a)
The Resource-specific deployments necessary to manage a specific Local Congestion problem are expected to use Resources that have Generation Shift Factors of less than or equal to five percent (5%) impact on the congested element; or

(b)
The total amount of Resource-specific deployments to manage a single Local Congestion situation exceeds one thousand (1,000) MW.

(6)
Consistent with Section 2.2.2 of the ERCOT Operating Guides, ERCOT will evaluate the need for Resource-specific deployments during Real Time operations for management of Local Congestion by excluding the Forced Outage of any double circuit transmission line as a credible single contingency, unless the transmission line meets the criteria of High Outage Probability or High Outage Consequence as those terms are defined in Section 4.3 of the ERCOT Operating Guides.

(7)
ERCOT will settle OOME Service in accordance with the Balancing Energy settlement provisions in Section 6.8.2.3, Energy Payments.

(8)
ERCOT may also use bids from Loads acting as Resources under the OOME Dispatch Instructions and pricing structure.

(9)
The QSE associated with Generation Resources receiving a Dispatch Instruction to provide OOMC and/or OOME Service(s) and/or LaaRs providing OOME Service(s) only must use all commercially reasonable efforts to provide the requested service(s).  If the QSE declines the Dispatch Instruction to provide OOMC and/or OOME Service(s) pursuant to the provisions of Section 5.4.4, Compliance with Dispatch Instructions, ERCOT will post such declines on the MIS.

(10)
If ERCOT Dispatches a Resource for OOMC Service to sustain reliable ERCOT System operation or effectively manage Local Congestion, the QSE receiving the Dispatch Instruction must bid into the Balancing Energy Up and Down market quantities which sum greater or equal to the High Sustainable Limit (if unavailable, the High Operating Limit) minus the Low Sustainable Limit (if unavailable, the Low Operating Limit) of the Resource receiving the OOMC Dispatch Instruction, in the Congestion Zone of the Resource that receives the OOMC Dispatch Instruction.

On or before the second (2nd) Business Day after each Operating Day, ERCOT will post on the MIS, for such Operating Day:

(a)
Each Resource receiving an OOMC Dispatch Instruction;

(b)
Intervals for which a Resource received an OOMC Dispatch Instruction; and

(c)
The Low Sustainable Limit for each Resource receiving an OOMC Dispatch Instruction.

	[PRR515:  Upon system implementation, insert new paragraph (d).]

(d)
in the case of Congestion, the binding transmission constraint (contingency and/or overloaded element(s)) causing the OOMC deployments.


(11)
For OOME Dispatch Instructions, ERCOT will post the following information on the MIS, for each Operating Day:

(a)
On or before the second (2nd) Business Day following the Operating Day on which ERCOT issued the Dispatch Instruction, each Resource receiving an OOME Up Dispatch Instruction for each interval;

(b)
On or before the second (2nd) Business Day following the Operating Day on which ERCOT issued the Dispatch Instruction, each Resource receiving an OOME Down Dispatch Instruction for each interval ;

(c)
On or before the Business Day following the day of issuance of the Initial Statement for the Operating Day on which ERCOT issued the Dispatch Instruction, as described in Section 9.2.3, Initial Statements, the amount of OOME Up provided by each Resource for each interval; and

(d)
On or before the Business Day following the day of issuance of the Initial Statement for the Operating Day on which ERCOT issued the Dispatch Instruction, as described in Section 9.2.3, Initial Statements, the amount of OOME Down provided by each Resource for each interval.

	[PRR515:  Upon system implementation, insert (9)(e).]

(e)
the binding transmission constraint (contingency and/or overloaded element(s)) causing OOME deployments shall be posted on or before the second (2nd)  Business Day.


(12)
In the event that an OOME Dispatch Instruction causes a Resource to go Off-line, ERCOT shall either:

(a)
Provide the Resource’s QSE with OOME Dispatch Instructions until the Resource was scheduled to be Off-line in the current Resource Plan; or

(b)
Provide the Resource’s QSE with an OOMC Dispatch Instruction if the Resource is recalled, unless the current Resource Plan indicates that the Resource was scheduled to go Off-line, until the time that ERCOT recalls the Resource.

(13)
Should the removal of an OOME Instruction require a QSE to exceed its ramp rate in order to resume its schedule, the QSE may dispute the settlement with a showing of unit’s actual ramp.  Such disputes should base settlement on appropriate OOME payments being provided the QSE at the unit’s maximum ramp rate until that rate allows the QSE to resume its schedule.  Upon verification of the data provided, ERCOT shall grant such disputes.
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