ERCOT PROTOCOL REVISION SUBCOMMITTEE MEETING

6/8/06 Draft Minutes


Attendance:

	PRS Members
	Name
	Representing

	Mark
	Bruce
	FPL

	David 
	Detelich
	CPS Energy

	Clayton
	Greer
	Constellation

	Billy
	Helpert
	BEPC

	Steve
	Madden (V-Chair)
	StarTex

	Darrin
	Pfannenstiel
	Stream Energy

	Adrian
	Pieniazek
	NRG Texas

	Richard
	Ross
	AEP

	Angie
	Spanos
	FirstChoice

	Scott
	Wardle
	Oxy

	
	
	

	Participants
	 
	 

	JSH
	Adams
	ERCOT

	Troy
	Anderson
	ERCOT 

	Brad
	Belk
	LCRA

	Rick
	Broussard
	Sempra Solution

	Barbara
	Clemenhagen
	Sempra Energy

	Betty 
	Day
	ERCOT

	Henry
	Durrwachter
	TXU

	Ino 
	Gonzalez
	ERCOT

	Kristi
	Hobbs
	ERCOT

	Hal 
	Hughes
	DME

	Tom 
	Jackson
	Austin Energy

	Dan 
	Jones
	CPS

	Randy
	Jones
	Calpine

	Nieves
	López
	ERCOT

	Gary
	Miller
	BTU

	Phillip
	Oldham
	TIEC

	Chad
	Sealy
	ERCOT

	Cesar
	Seymour
	Suez

	Marguerite
	Wagner
	RRI

	Ron
	Wheeler
	Dynegy

	Li
	Young
	ERCOT

	Jun
	Yu
	ERCOT

	Diana
	Zake
	ERCOT

	Madjid 
	Zehani
	Austin Energy


1.  Anti-Trust Admonition

The Anti-Trust Admonition was displayed for the members.  Steve Madden read the Admonition and reminded the members that paper copies are available.  
2.  Notice

Richard Ross made a motion to waive notice for PRR666, Modification of RPRS Under-Scheduled Capacity Charge Calculation; PRR667, RPRS Uplift Charge and Under-Scheduled Charge Correction; and PRR669, Timing of Calculation of RPRS Under-Scheduled Charges.  Billy Helpert seconded the motion.  The motion passed unanimously with all Market Segments present.
3.  Urgency Votes
Clayton Greer made a motion to reconsider the request for Urgent status for PRR669.  Henry Durrwachter seconded the motion.  The motion passed unanimously with all Market Segments present.

Mr. Ross made a motion to reconsider the request for Urgent status for PRR666 and PRR667.  Mr. Greer seconded the motion.  The motion passed unanimously with all Market Segments present.

4.  PRR Voting Items

PRR669 – Timing of Calculation of RPRS Under-Scheduled Charges. 

ERCOT staff announced that it would withdraw its comments because the issue of the timing of the snapshot is already addressed in the description of the variables in Protocol Section 6.9.2.1.1, Replacement Reserve Under Scheduled Capacity.  Participants discussed whether the snapshot is being taken at the proper time, the accuracy of the descriptions for the variables CL (QSE’s Scheduled Load (MW) by Settlement Interval) whether ERCOT should provide notice for procurement of RPRS; the need to achieve consistency between sections addressing the timing of the snapshot; and whether the language reflects ERCOT’s current processes.  Participants agreed to revise the timing of schedules that ERCOT uses for determining the quantity of under scheduled energy from 1300 to the time of procurement and the timing of the load forecast that ERCOT uses from 1100 to the most current load forecast.
Mr. Greer made a motion to recommend approval of PRR669 as revised by PRS.  Mr. Ross seconded the motion.   The motion passed with one opposing vote from the Municipally Owned Utility and one abstention from the Consumer Market Segments.  All Market Segments were present for the vote.
PRR666 – Modification of RPRS Under-Scheduled Capacity Charge Calculation.
PRR667 – RPRS Uplift Charge and Under-Scheduled Charge Correction.
In reference to PRR666, Marguerite Wagner reviewed the revisions submitted by Reliant Resources.  ERCOT also reviewed its comments, noting that the proposed revisions only address the way in which the insufficiency should be calculated, but do not change the logic to calculate the mismatches.  Ms. Wagner disagreed because the evaluation should be system-wide, not by zone.  ERCOT responded that mismatches are inherently zonal.  ERCOT also expressed concern over providing proper price signals.  Participants discussed whether the original intent was to have those who cause ERCOT to purchase RPRS to pay for it and whether the equations developed in PRR613, Replacement Reserve Under-Scheduled Capacity Delineation, were correct.  Dan Jones noted that the mismatch equations were added to PRR613 to enable Market Participants to purchase from ERCOT.  Participants also discussed whether it is an issue of ERCOT misjudging its load forecast and charging the Qualifying Scheduling Entities (QSE) for its need for Replacement Reserve Service (RPRS) and whether mismatches should be part of calculation of the under schedule charge.  Constellation argued that it did not want the charge based on the forecast or based on mismatches due to scheduling with ERCOT.  Participants did not come to resolution on these policy and technical issues, or agreement over the appropriate language for the PRR.
With reference to PRR667, Vanus Priestly gave a presentation about the actual RPRS procurement costs vs. the amount the QSEs are charged by ERCOT.  Mr. Priestly contended that there is a significant gaming opportunity for QSEs with large ratio shares of the RPRS market.  According to Mr. Priestly, PRR667 reduces the amount paid by the QSEs and eliminates the gaming opportunities by aligning the collection of charges with actual costs.  Dan Jones stated that average pricing as proposed in this PRR does not work in markets, and that the charge should be based on the Market Clearing Price (MCP) or the marginal cost.  Participants also discussed who should be the proper recipient of the credits – Resources or Loads.  Philip Oldham noted that Load pays for many costs that Load does not cause within this market.  Mr. Jones proposed that there should be a PRR that grey-boxes all language pertaining to zonal under-scheduling and mismatches.  ERCOT observed that returning to Out-of-Merit Capacity may be detrimental – RPRS solves local congestion and insufficiency, and saves on cost.
As with PRR666, participants did not come to resolution on the policy or technical issues, or agreement over the appropriate language for PRR667.  Mr. Wardle proposed that participants focus on PRR666 and address the market issues at a later date.  PRS agreed that it did not endorse PRR666 at this time, but encouraged participants to use the language as revised at PRS as a baseline from which to develop a solution.  Participants were directed to provide comments by close-of-business Monday, June 12, for discussion during a RPRS PRR Conference Call scheduled for Wednesday, June 14.  Mr. Jones also committed to developing PRR language that reflects that the system does not use OC1 for the June 14 meeting.  PRR666 and PRR667 will be taken up at the next regularly scheduled PRS meeting on June 22.

Mr. Greer made a motion to approve PRR667, but this motion was not seconded.
5.  Project Prioritization
Not taken up.
6.  Other Business

None
Future PRS Meetings
· June 22, 2006
· June 28, 2006
· July 20, 2006
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