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Comments

ERCOT is not prepared to comment on the substance of PRR667 at this time.  Instead, ERCOT is seeking clarification regarding the proposed revisions listed below.  Feedback from Market Participants will allow ERCOT to perform a more in-depth analysis of this PRR.

· PRR667 proposes to delete paragraph (9) of Section 6.6.3.2.1, Specific Procurement Process Requirements for Replacement Reserve Service in the Adjustment Period.  By removing this paragraph, it is not clear how Local Replacement Reserve Service (RPRS) will be uplifted and is not consistent with settlement equations.
· In reference to the variable PCRPIZ in the calculation for Replacement Reserve Obligation for Under-Scheduled Capacity in Section 6.9.2.1.1, Replacement Reserve Under Scheduled Capacity, is PCRPIZ supposed to represent the total RPRS payment per interval per zone?  How is this allocated for the hour?
· More generally, in reference to the same calculation presented in paragraph (5) of Section, 6.9.2.1.1, which reads:
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Should ERCOT sum the variable USRP across all intervals for the hour?  Should a Max function be included in the equation?
· This PRR refers to the variables MISAMTD and MISAMTR, as described in Section 6.9.8, Settlement for Mismatched Inter-QSE Energy Schedules.  Is the intent of the PRR to mimic the calculation of Balancing Energy mismatches in the RPRS market?  If so, this equation needs further clarification.

· In reference to Section 6.9.2.1.1(4), ERCOT also needs further clarification.  Currently ERCOT’s system can not determine the OC1 limit, so RPRS is not able to determine the existence of the zonal congestion.  Under these circumstances, which kind of mechanism and/or criteria should be used to determine “In an operating hour where Zonal Congestion exists”?

ERCOT Staff looks forward to receiving clarification regarding these issues so that it may proceed with its analysis of this PRR.
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