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Date: June 13, 2006

To: ERCOT Board of Directors
From: Read Comstock, TAC Chair
Subject: Modification of Board Approvals

Issue for the ERCOT Board of Directors

ERCOT Board of Director Meeting Date: June 20, 2006
Agenda Item No.: 8b

Issue:

Consideration of the Technical Advisory Committee (TAC) resolution on ERCOT Board
action item to provide input regarding modification of certain Board approvals under the
ERCOT Protocols.

Key Factors Influencing Issue:

A subgroup of TAC met, discussed the issues and submitted a proposed resolution to the
TAC regarding the Board action item regarding modification of certain Board approvals
under the ERCOT Protocols. TAC considered the issues and voted to recommend the
resolution with one abstention from the Consumer segment. The complete proposed TAC
resolution is included within the Board packet. A summary of the resolution is presented
below.

Summary of TAC resolution:

e Revision requests requiring a project for implementation (and that cannot be partially
implemented) shall be subject to the current approval process up to the TAC level, but
shall not be brought to the Board for approval until the assigned priority will allow for
project funding in the current ERCOT budget cycle — such items will be placed in a
“Unfunded Project List” until the priority assignment can be funded in the budget cycle.

e Revised approval process for revision requests that include both a portion which can be
implemented without a project and portion which requires a project for full
implementation of the revision request but the project is not prioritized for current year
budget.

e Technical approvals documented in the Protocols that could instead be approved by
TAC and reported to the Board are identified:

= Permanent exemptions from metering requirements (Section 10.14, Exemptions
from Compliance to Metering Protocols)

= Changes to the methodology for determining Load Profiles (Section 18.2,
Methodology)
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= Temporary changes to Load Profile ID assignment and validation processes
(Section 18.4.3, Load Profile ID Assignment)

e Based on feedback from the Board, ERCOT Staff to work with TAC subgroup to
develop Protocol revisions needed to implement the recommendations above.

e The current transmission planning process does not occur within the TAC purview.
However, it is recommended that, prior to seeking Board recommendation for a
transmission project, ERCOT Staff present the project to TAC for a recommendation
which has been ERCOT Staff’s practice, but should be formalized in the planning
process.

Alternatives:
Not applicable.

Conclusion/Recommendation:

TAC considered the attached resolution regarding modification of certain Board approvals
under the ERCOT Protocols. TAC looks forward to the Board’s feedback regarding the
resolution.
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