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	Comments


The Credit Working Group submits the following comments to Section 16.1, Registration and Execution of Agreements, Option 2.
	Revised Proposed Protocol Language


16.1
Registration and Execution of Agreements

ERCOT shall require all Market Participants to register and execute the appropriate standard Agreement(s) from the following list:

(1)
Qualified Scheduling Entity (“QSE”) Agreement

(2)
Load Serving Entity (“LSE”)Agreement

(3)
Transmission and/or Distribution Service Provider (“TDSP”) Agreement

(4)
Resource Agreement

(5)
REC Account Holder Agreement

(6)
TCR Account Holder Agreement

(7)
Reliability Must Run Agreement

(8)
Black Start Agreement

A standard form of each of these Agreements is provided in Section 22 of these Protocols and shall be posted on the Market Information System.

All registration procedures and applications necessary to complete registration for any function described herein shall be posted on the Market Information System.  As part of its registration procedures, ERCOT may require:

(1)
Reasonable tests of the ability of Market Participants to communicate with ERCOT or perform as required under these Protocols,

(2)
An application fee as determined by the ERCOT Board; 

(3)
Related agreements for specific purposes, (such as agency designation, meter splitting or network interconnection) that apply only to some Market Participants; and

(4)
Option 1:  A representation to ERCOT that no officer, owner, partner or other equity interest owner of the entity has been a part of (either as an officer, owner, partner or other equity interest owner) another entity which previously defaulted on any agreement with ERCOT or had any customers dropped to the POLR(s) pursuant to Section 15.1.2.9, Mass Drop. 
Option 2:  A representation to ERCOT that no officer, owner, partner or other equity interest owner of the entity was CEO or President or collectively held more than a 20% equity interest in (as owner, partner or other equity interest owner) another entity at the time of a default where the default resulted in amounts owed to ERCOT remaining unpaid on any agreement with ERCOT.
16.1.1 Re-Registration as a Market Participant
Any Market Participant that has had one of the following occur must provide to ERCOT a new DUNS Number  to re-register as a Market Participant with ERCOT:
(1) 
Its Agreement with ERCOT terminated; or 
(2) 
Its customers dropped to the POLR(s) pursuant to Section 15.1.2.9, Mass Drop.
    

 






16.2.7.3
Determination of Estimated Aggregate Liability

To the extent that ERCOT, using commercially reasonable measures, determines that the EAL so calculated does not adequately match the financial risk to the Market Participants in the market in the ERCOT Region, ERCOT may specify a larger or smaller EAL than would be produced by the use of the above formula. ERCOT will, to the extent practical, exchange with the QSE that information utilized in determining credit requirements.  ERCOT will provide written notification to the QSE of the basis for ERCOT’s assessment of the QSE’s financial risk.
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