Compliance Report to ROS for May 2006
June 2, 2006
ERCOT Frequency Control:

· ERCOT’s one minute control performance measure (CPS1) indicates how well frequency is contained within a target band around 60 Hertz.  May’s score improved to 146.1.  May is typically the worst performing month.  May’s score is about 25 percentage points higher than any previous May since 2002.  ERCOT’s 12-month rolling average is now 132.5, reflecting steady increase since October. 
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· ERCOT’s CPS1 scoring when plotted by interval graphically shows the results of ERCOT’s performance improvements across all intervals.

[image: image2.emf]0

20

40

60

80

100

120

140

160

180

0015 0115 0215 0315 0415 0515 0615 0715 0815 0915 1015 1115 1215 1315 1415 1515 1615 1715 1815 1915 2015 2115 2215 2315

CPS1 Avg %

May Shaded January

0615

2215

0215

0515


· ERCOT changed frequency bias on May 2nd from 4890 to 5380.  This change effectively increases L10 with a Participation Factor (PF) of 1% from 8.59 MW to 9.46 MW.

QSE SCE and ancillary services performance:
· Assessment of all QSEs Schedule Control Error (SCE) on a monthly average basis (PRR525) continues.  Final scoring results for April resulted in 27 QSEs meeting the 10-minute standard; 9 fell short, including 4 wind-only QSEs.  
· PRR661 and 662 were passed by TAC and will go to the Board.  These establish charges and credits based on monthly SCE scores, and revise the exclusions for SCE performance, most notably providing an exclusion for wind-only QSEs.    
· Revised criteria for Responsive Reserve and Non-Spinning Reserve performance have been sent to ROS by PRS as PRR 654 and 655.   It is likely that an urgent PRR will be drafted (as discussed in TAC) to allow extension of qualification for ancillary services without retesting since the new measurements have not been approved and many companies will not fare well under the existing, flawed measures.
· A violation notice was issued to a QSE for failure to provide frequency bias to ERCOT.  
Resource Plan Metrics:

A violation notice was issued to a QSE without resources for improperly scheduling power from itself for 4 consecutive months.  This is the second such notice in 2006.   

Transmission security:  

· No Interconnection Reliability Limit (IROL) Violations were observed in May. 

· ERCOT transmission owners, through the SPWG, are asked to review Zone 3 and other relay settings as part of the extended 2003 NERC Board Blackout Recommendations.  This review focuses on non-Zone 3 relays on the 345kV system as well as certain 138kV facilities considered operationally significant for the purpose of this review.   ERCOT is suggesting a list of 138kV elements to be included in TO’s analysis.   The TO’s should make adjustments to this list as they determine necessary and then proceed with analysis, which needs to be completed by the end of the year.   Non-zone 3 relays on 345kV lines should be reviewed promptly; ERCOT must report on these to the NERC Board by August 31st.   

2006 Under Frequency Survey

With all companies reporting in with the April 12, 2006 Survey results, all achieved the 25% criteria with the exception of one small TO.  While some were low in the second step, they had dropped enough in the first step to make the difference.  This was a good survey and ERCOT appreciates the participant’s timely responses.  Transmission Companies need to keep in mind that, as the system grows, they will need to solicit more dedicated Under Frequency relays in the appropriate steps to maintain compliance with the criteria.

 “Incident Reports” and Triggered Event Investigations: 

· Several triggered events occurred during the month (see the monthly Operations reports).  None of these appear to merit additional compliance review based on what information has been provided.   There have been no incident reports to add. 
· ERCOT Compliance is still receiving responses from Market Participants and may not complete its report on the EECP event by June 17th, but it remains a top priority.      
Audits: 

· Brownsville and Magic Valley TO audits were conducted in April and reports are in draft.

· Audits will be planned for Dynegy, Fulcrum, Constellation, TexasGenco, Calpine and ANP.

· Robert Potts participated in the NERC Readiness Audit of Sierra Pacific Power Company in Reno Nevada.  This experience gives a preview of what will be expected when ERCOT starts doing these Readiness type audits within the ERCOT System.  While the Compliance Audits will continue, there will also be Readiness Audits in the future.

ERCOT Compliance Processes
A workshop will be held on May 31 at the PUCT regarding ERCOT’s Protocol-based Compliance Process in response to PUCT Substantive Rule 25.503(j).  This document covers handling of incident reports along with an overview of assessment methods for Protocol violations and associated timelines.   Revisions were sent out and decision about the need for a hearing will be made later this month, with a possible pre-hearing conference if necessary on June 27th.  
NERC Compliance Program Development and ERO Issues: 
· NERC’s various drafting efforts continue related to the formation of an Electric Reliability Organization (ERO) and Regional Entities (RE) with authority to enforce NERC standards and levy sanctions under the auspices of the FERC.  On May 11, 2006, the Federal Energy Regulatory Commission (FERC) issued a Staff Preliminary Assessment of the North American Electric Reliability Council’s Proposed Mandatory Reliability Standards.  At present, FERC is in a period of evaluating NERC’s proposal to become the ERO and is not expected to issue more information until around August 1.  
· NERC is filing details on entity registration with FERC this week; there was a huge difference between Regional approaches that this document seeks to clarity.  NERC is pushing the various RE’s to develop draft Delegation Agreements by August 1, 2006.  These will ultimately be filed with FERC along with the NERC standards.  

· The PUCT and FERC have met regarding the ERCOT’s RE responsible for compliance monitoring and assessment under the NERC ERO.  No details are known at this time about any decisions from this meeting.  The RE will likely become more independent from ERCOT, likely along one of these two approaches:

1. The Texas RE would only monitor and enforce NERC Compliance (Federal) and other ERCOT staff would monitor and enforce Protocol and Operating Guide compliance of MPs.   The Texas RE would report to a separate Board and be structurally separate from ERCOT.  

2. The Texas RE would monitor and enforce compliance to both NERC Standards and ERCOT Protocols and Operating Guides (similar to today).  The RE would be functionally separate from the rest of ERCOT, Inc.   
· Regional Entity (RE) budget drafts were due to NERC on May 10 and ERCOT did not file at this time due to PUCT questions about the applicability of the statute in the ERCOT Region and what FERC’s oversight role will be inside ERCOT.
· NERC issued its annual report for 2005, which includes mention of ERCOT entities found non-compliant with NERC standards and Regional rules.  Some findings remain unconfirmed as details have not been resolved; these involve telemetry requirements affecting individual units at private networks, and adherence to relay maintenance schedules.  
NERC Standards:

· ERCOT Compliance has started contacting ROS working groups to review newly approved standards and confirm whether additions to the Guides or Protocols are needed.  ERCOT Compliance and Dynamics Working Group staff, along with several QSE representatives, met with a NERC volunteer on field testing of standards related to generator model validation and ability to ride-though system disturbances.  

· On May 16, the following were announced:

· Nominations for Personnel Training Standard Drafting Team Open (May 15–June 1) 

· Nominations for Modifications to IRO-004 for Timely Submission of Data SAR Drafting Team Open (May 15–June 1) 

· Ballot Pool for Disturbance Monitoring Equipment Standards (PRC-002 and PRC-018) Open (May 15) 

· Ballot Pool for Coordination of Generator Reactive Resources Standards (VAR-001 and VAR-002) Open (May 15) 

· Four Phase III & IV Standards Posted or 30-day Comment Period (May 15–June 14, 2006) 
· On May 19, the following were announced:
· Ballot for IRO-006 Modifications to TLR Levels 3b and 4 (May 22–31) 

· Re-ballot of Urgent Action SPP Regional Difference to IRO-006 Failed to Achieve Quorum 

· New Ballot Pool for Urgent Action SPP Regional Difference to IRO-006 
· Standard Posted for a new 30-day Pre-ballot Review Period (May 19–June 19)
· On June 1, NERC posted the revised Balancing Resource and Demand Standard.  This includes a proposed measure that will replace the Disturbance Control Standard (DCS).  PDCWG has been informed and will likely develop comments.
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