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Attendance:

Members:

	Armke, James
	Austin Energy
	

	Breitzman, Paul
	City of Garland
	

	Dillard, Jesse
	City of Dallas
	

	Gallaga, Loretta
	Magic Valley Electric Coop
	

	Gibbens, David
	CPS Energy
	

	Greer, Clayton
	Constellation
	

	Helyer, Scott
	Tenaska Power Services
	

	Jones, Randy
	Calpine 
	

	Keetch, Rick
	Reliant
	

	Kunkel, Dennis
	AEP
	

	McDaniel, Rex
	Texas-New Mexico Power
	

	Nelson, Stuart
	LCRA
	

	Rankin, Ellis
	TXU Electric Delivery
	

	Rocha, Paul
	CenterPoint Energy
	

	Ryan, Marty
	NRG Texas LLC
	

	Ryno, Randy
	Brazos Electric Power
	

	Samsel, Matt
	Exelon Generation Co.
	

	Sweeney, Jason
	SUEZ Energy Marketing NA, Inc.
	

	Wheeler, Ron
	Dynegy Power Corporation
	

	Wood, Henry
	South Texas Electric Cooperative
	


The following proxy was given for day two:

· Henry Wood to Loretta Gallaga
Guests:

	Beauregard, Vance
	AEP Corporation
	

	Beckman, Dwight
	Brazos Electric Power Cooperative
	

	Belk, Brad
	Lower Colorado River Authority
	

	Gandi, Madan
	FPL Energy
	

	Grubbs, David
	City of Garland
	

	Jaussaud, Danielle
	PUCT
	

	Kemper, Wayne
	CenterPoint Energy
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Krishnaswamy, Vikram
	Constellation
	

	Lane, Rob
	TXU Energy
	

	Lozano, Rafael
	PSEG Texgen I, Inc.
	

	Marciano, Tony
	PUCT
	

	Niemeyer, Sydney
	TX Genco
	

	Stephenson, Randa
	TXU
	

	Thormahlen, Jack
	LCRA
	

	Tyus, Bill
	ANP
	

	Wagner, Marguerite
	Reliant
	

	Westbrook, Lee
	TXU Electric Delivery
	


ERCOT Staff:

	Crews, Curtis
	

	Doggett, Trip
	

	Donohoo, Ken
	

	Flores, Isabel
	

	Garza, Beth
	

	Gilbertson, Jeff
	

	Healy, Jeff
	

	Henry, Mark
	

	López, Nieves
	

	Moast, Patrick
	

	Myers, Steve
	

	Reedy, Steve
	

	Sanders, Sarah
	


Chair Paul Breitzman called the ROS meeting to order on April 12, 2006 at 9:31 a.m.
Antitrust Admonition

The Antitrust Admonition was displayed. Paul Breitzman noted the need to comply with the ERCOT Antitrust Guidelines. A copy of the Antitrust Guidelines was available for review.
Approval of Draft February 16, 2006 Meeting Minutes (see Key Documents)

The draft February 16, 2006 ROS Meeting Minutes were presented for approval. Randy Jones moved to approve the draft February 16, 2006 ROS Meeting Minutes; Ron Wheeler seconded the motion. The motion was approved by unanimous voice vote with no abstentions. The Consumer and Independent REP segments were not present for this vote.
March 9th and April 7th TAC Meeting Update
Mr. Breitzman updated ROS on items discussed at the March TAC meeting. Mr. Breitzman reported that the following were approved by TAC in March:
· OGRR172, Special Protection System Obligations
· OGRR174, Definition of a Single Generating Unit
· PRR630, Private Use Networks
Mr. Breitzman reported that there was extensive discussion on mass transition and credit issues.
PRR649, Correct "K" Factor in Compliance SCE Formula was remanded to ROS at the March TAC meeting. Mr. Breitzman reported the results of the ROS email poll at the April TAC meeting and PRR649 was sent to PRS.

No ROS items were presented for approval at the April TAC meeting. The following PRRs were approved:

· PRR601, 15 Minute Ramping for BES and Base Power Schedule
· PRR648, Prevent IDR Removal from Customers Served at Transmission Voltage
· PRR651, RPRS Cost Recovery Process Clarification
The PUCT unsuccessfully appealed the priority ranking on PRR590, Update Unit Telemetry Requirement. The CenterPoint appeal for the NMMS Business Requirements was presented. TAC passed a motion dealing with the NMMS design as reflected in the TAC meeting minutes.  

TAC also approved the NMMS Business Requirements Document milestone as requested by the Transition Plan Task Force. Kathy Hager spoke of the need to shift ERCOT resources to the Texas Nodal implementation.
ERCOT Compliance Report (see Key Documents)
Mark Henry presented the February – March 2006 Compliance Report which was distributed the day prior to the ROS meeting. Mr. Henry explained the report was delayed to include confirmed scores but said he would endeavor to provide the reports to ROS to allow more review time. The ROS asked that Mr. Henry continue to send the report monthly regardless of the meeting schedule. Mr. Henry agreed and noted he would also post the report on the Compliance Webpage on ERCOT.com.
Discussions of CPS1 trend data led to discussions of improvements seen as a result of PRR525, SCE Performance and Monitoring. Observed scores since the first of the year showed significant improvement for the first time since the new market opened.
Mr. Henry recently stopped publishing unadjusted CPS reports; however, he said that he could continue to provide them if it was not a matter of protected information. Mr. Henry noted that producing the unadjusted report was a highly manual process and that Compliance could pull out the most relevant data based on feedback. ROS members indicated by a show of hands that both the adjusted and non-adjusted data was relevant and useful.

NERC reorganization and the ERCOT Compliance group structure were discussed, as were issues of jurisdiction, delegation, and registration. Scott Helyer encouraged ROS members to review the application NERC filed with FERC and provide comments by May 4, 2006. Stuart Nelson noted the importance of reviewing the penalty matrix included in this filing.
ERCOT Systems Operations Report (see Key Documents)
Jeff Healy reported on a number of issues in the System Operations Report including the March 21st Responsive Reserve Service (RRS) Deployment and the Valley Area Overlimit Analysis. The Draft PRR Update for Non-Spinning Reserve Service (NSRS) Deployment Recall Practices is still under development at the Qualified Scheduling Entity Managers Working Group (QMWG). 
Mr. Healy discussed the portal outage on February 25, 2006. ERCOT did not communicate this outage to all Market Participants during portal maintenance impacting the retail portion of the portal. Mr. Healy said the incident was still under investigation and ERCOT was uncertain if a procedure was not followed or if the upgrade was not related to the portal outage. Market Participants expressed the importance of advance notice on outages whenever possible.
Mr. Breitzman requested analysis from ERCOT showing a graph of Balancing Energy Service deployments and a report on the March 13, 2006 event tying to problems with the 1800 ramp rate period, as well as an update on the procedure for correcting the issues described on the April 4, 2006 Load Acting as a Resource (LaaR) reset. 

Antitrust Training

Shari Heino, ERCOT Corporate Counsel, provided Market Participant training regarding various ERCOT-specific antitrust issues. The Federal Trade Commission’s Antitrust Guidelines for Collaborations Among Competitors, Issued by the Federal Trade Commission and the United States Department of Justice is available at the following link: http://www.ftc.gov.
Through discussion of antitrust issues, it was determined there may be a need to clarify in the Operating Guide the practice for disclosing outage schedules.
System Planning Report (see Key Documents)
No report was presented on the Overview of Transmission Loss Calculations or the Working Group Email Distribution Lists. Bill Bojorquez sent the System Planning Division Monthly Status Report to ROS for March 2006 which detailed an increase in interconnection requests by 5,328 MW in March 2006, many of which were from wind QSEs. Mr. Ken Donohoo reported on the RMR cancellation notice sent to La Palma. Dan Woodfin, via teleconference, provided an update on the Initial Entergy-Texas Integration Report (Entergy Study, PUCT Project No. 32217: Entergy Gulf States Inc.’s Plan for Identifying Applicable Power Region Pursuant to PURA 39.452(F)). 
Personnel shifts within ERCOT prohibiting system protection work were also discussed.

Mr. Donohoo gave a presentation titled “Combined Cycle Generation Stability Software Model Development.” Discussion of modeling issues and interconnection issues followed. 
ROS members asked about the role of ROS and the Dynamics Working Group (DWG) in issuing RFPs for Texas Nodal and vendor selection.

PRR Discussion/Update

PRR647, Gross and Net MW/Mvar Data Reporting – Jeff Gilbertson reported that PRR647 adds a requirement for a QSE representing a Resource to supply both gross and net MW and Mvar data to ERCOT for use in the operations model. At the March 2006 PRS meeting, PRS instructed ROS to develop a cost benefit analysis to include an assessment of the affect on system reliability, and to investigate potential alternatives to implementing this PRR. Steve Reedy spoke to ERCOT’s data needs, and opined on the importance of having reactive information on a gross and net basis. He does not think additional equipment would need to be installed to obtain this data as Market Participants already must provide net telemetry; this would simply add the gross telemetry. Steve Myers said that ERCOT is authorized to request the data needed for reliable operations. Mr. Breitzman requested Mr. Reedy work with the Operations Working Group (OWG) on language that details the proposed plan. Randa Stephenson asked that Mr. Reedy put his information into a report for OWG. Jack Thormahlen said he expected to call a special OWG meeting to discuss this issue.
PRR649, Correct “K” Factor in Compliance SCE Formula – This PRR revises the “K” factor in the compliance formula from 0.81 to 1.0. Nieves López reported on the motion passed at the April TAC meeting to remand PRR649 to PRS for evaluation within context of other PRRs addressing Frequency Control and have ROS submit comments regarding the "K" factor. After discussion by ROS on the implication of this PRR, Clayton Greer moved to table this issue until the following day; Jason Sweeney seconded the motion. The motion passed by unanimous voice vote with no abstentions. All segments were represented except the Independent REP segment.
PRR590/OGRR165, Update Unit Telemetry Requirement – PRR590 proposes to add a requirement for QSEs to submit real-time Automatic Generation Control (AGC) status and Ramp Rate for all online units in their portfolio. ERCOT submitted this PRR to address Recommendation No. 14 of Potomac Economics’ recommendations to improve ERCOT’s wholesale market design. Recommendation No. 14 states that ERCOT should monitor a QSE’s ability to meet its Responsive Reserve Obligation in real-time. Currently, capacity is monitored, but a unit’s ramp rate is not monitored. This revision would incorporate a unit’s ramp rate and AGC status in the data provided to ERCOT. 

Mr. Breitzman told PUCT staff that ROS would thoroughly examine the ramp rate issue associated with PRR590. PRR590 was previously approved but falls below the cut line on the 2006 Project Priority List. ROS was asked to determine if this PRR should be raised above the cut line. Issues surrounding the accuracy of telemetered data versus Resource plans were discussed.
Mr. Breitzman tabled the discussion until after ROS addressed PRR525, SCE Performance and Monitoring, given that several ROS members felt PRR525 was already accomplishing the task set out in the Potomac recommendation.
PSS Tuning Task Force

Mr. Nelson presented the work of the PSS Tuning Task Force, saying that ERCOT and the Dynamics Working Group (DWG) recommended a similar analysis every four to five years. Mr. Nelson said he expected ERCOT Compliance staff to participate in review of the Operating Guides and assumed ERCOT planning staff would be involved with system-wide studies. He also stated the need for OWG involvement. 
TPTF Update (see Key Documents)
Subcommittee Assignments – Trip Doggett reviewed the Nodal Protocol assignments to ROS from TAC. Items are detailed in the list below along with the status and responsible parties.
· 3.1.1 ERCOT must work with the appropriate TAC Subcommittee to develop procedures for characterizing a Simple Transmission Outage. 
Status: Not urgent. Assigned to ERCOT, Ralph Poston and Mr. Myers.
· 3.10.7.1 Each Transmission Element must have a unique identifier using a consistent naming convention used between ERCOT and TSPs. ERCOT shall develop the naming convention with the assistance of the TSP and the approval of TAC. 
Status: Urgent. Assigned to NDSWG.
· 3.10.7.4 The appropriate TAC subcommittee shall establish a task force that is open to Market Participants, comprised of technical experts to develop a set of Telemetry Criteria consistent with the minimum requirements of the Protocols. 
Status: Urgent. Assigned to Network Data Support Working Group (NDSWG). 
· 3.10.9 The appropriate TAC subcommittee shall establish a task force that is open to Market Participants, comprised of technical experts to develop a State Estimator Performance Standard consistent with the minimum requirements of the Protocols. 
Status: Urgent. Assigned to NDSWG. 
· 6.5.7.6.1(2) ERCOT shall develop a methodology, subject to TAC approval, to determine the optimal frequency bias for given system conditions. 
Status: Not Urgent. Assigned to Performance Disturbance Compliance Working Group (PDCWG).
· 6.5.7.6.2.3(1) ERCOT shall develop a procedure approved by TAC to deploy Resources providing Non-Spinning Reserve Service. 
Status: Not Urgent. Assigned to PDCWG. 
· 8.0 In some instances Section 8 requires ERCOT to develop other performance measures that must be approved by the TAC. 
Status: Not Urgent. ROS will review later this summer.
Urgent items are to be addressed and reported on at the June TAC meeting. 
Naming Conventions – David Grubbs spoke on the work of NDSWG and Curtis Crews to define naming conventions as detailed in Nodal Protocol Section 3.10.7.1, Modeling of Transmission Elements and Parameters. Character limitations were discussed. Mr. Breitzman asked about the make-up of NDSWG and Mr. Grubbs said there tend to be more operations personnel rather than planning personnel involved. NDSWG was asked to have a proposal ready to present within the next two weeks.
Meeting Recess and Resumption

Mr. Breitzman recessed the meeting at 5:19 p.m. on April 12, 2006. The meeting resumed and was called to order at 8:00 a.m. on April 13, 2006. Mr. Breitzman directed attention to the Antitrust Admonition displayed. Antitrust Guidelines were available for review.
WMS Frequency Control Task Force (FCTF) (see Key Documents)
Mark Bruce gave a detailed presentation of the issues being examined by the FCTF and made a number of recommendations to ROS. Mr. Bruce noted that the FCTF had yet to develop market solutions to ensure adequate governor response to directly address primary frequency control problems. Mr. Bruce stated that the FCTF felt the most critical issue was PRR 662.
ROS discussed PRR662, Modify Ancillary Service Deployment Performance Conditions. Several members were concerned that imprecise language in the PRR as written would allow for excessive exclusions that would negate the effect of PRR525.
Randy Jones moved to suspend notice to vote on ROS’s position regarding PRR662; Ron Wheeler seconded the motion. The motion carried by voice vote with one opposing vote (Investor Owned Utility segment) and one abstention (Municipal segment). Mr. R. Jones then moved that ROS endorse conceptually the changes embodied in PRR662; Ellis Rankin seconded the motion. After a hand vote yielded unclear results, a roll call vote was taken. The motion failed by Roll Call vote (43.6% in favor; 56.4% opposed). All Market Segments were represented except the Independent REP. Results are posted with the Key Documents for this meeting.
Mr. Bruce next detailed the FCTFs opinions on several related/similar PRRs related to Ancillary Service demand and system regulation. These PRRs include:

· PRR649, Correct "K" Factor in Compliance SCE Formula. 

· PRR586, SCE Performance and Regulation Cost Re-allocation

· PRR661, SCE Performance Enforcement Criteria

· PRR656, SCE Performance Charge

Mr. Bruce noted that the FCTF was evenly divided on how to address the issues and would be taking the issues to WMS for resolution. The effectiveness of performance metrics put in place by PRR525 was again discussed, with several Market Participants opining that the new metrics need more time to mature but that early indications show them to be effective. Mr. Greer moved to waive notice to vote on ROS’s position on PRR525’s performance metrics; Mr. Nelson seconded the motion. The motion carried by unanimous voice vote with no abstentions. All Market Segments were represented except the Independent REP. Mr. Nelson moved to keep the PRR525 performance metrics in place and continue to gather information on how they are operating with a review on the penalty structure/exemptions; Mr. Greer seconded the motion. Mr. Breitzman suggested a friendly amendment that PRR662 language needs clarification and specificity, and that other related PRRs should be commented on by ROS members. 
A discussion took place regarding the need for direction from WMS in regard to FCTF issues, possible withdrawal of the motion made by Mr. Nelson and performance of the metrics put into place by PRR525. Mr. Nelson asked that his original motion without the friendly amendment be voted on. The motion carried by hand vote with one opposing vote (Municipal segment) and one abstention (Independent Power Marketer segment). All Market Segments were represented except the Independent REP.
ROS took up the discussion on PRR649, Correct “K” Factor in Compliance SCE Formula, which was tabled on the previous meeting day. Mr. R. Jones moved that, at this time, ROS not pass judgment on the “K” Factor until the FCTF has a clearer understanding of the origin and thoughts behind this PRR and presents a recommendation; Mr. Greer seconded the motion. After a hand vote yielded unclear results, a roll call vote was taken. The motion carried by Roll Call vote (73.3% in favor; 26.7% opposed). All Market Segments were represented except the Independent REP. Results are posted with the Key Documents for this meeting.
ROS Working Groups (see Key Documents)

Dynamics – Vance Beauregard reported that the DWG met on March 28 – 29, 2006, with March 28th being a joint meeting with the Black Start Task Force. Mr. Beauregard reviewed the points of consensus at the joint meeting as presented in the meeting summary. He noted the need for direction on two important stability issues: (1) synchronizing two islands together and (2) long-distance next-start-to-next-start corridors. Consensus Point 7 stated “Should ROS ask both groups to continue working on this study, we concluded that we should ask some of the known consultants (PTI, Powertech, etc.) if they have ever done studies of this nature before. This may give us a better idea of the amount of study work to be expected and possible cost of the study.”

Mr. Nelson moved to waive notice to vote on Consensus Point 7; Mr. Greer seconded the motion. The motion passed by unanimous hand vote with no abstentions. All Market Segments were present except the Independent REP. James Armke moved to ask DWG to execute Consensus Point 7 and report back to ROS; Mr. Rankin seconded the motion. The motion passed by unanimous voice vote with no abstentions. All Market Segments were present except the Independent REP.
Flat start activities are completed for the 2008 case and have begun for the 2006 case with wind models. 
Operations – Mr. Thormahlen reported on the recent activities of the OWG. 

Mr. Greer presented a motion on PRR590, Update Unit Telemetry Requirement; Mr. Wheeler seconded the motion. Several edits were suggested by Mr. Breitzman. Mr. Greer and Mr. Wheeler agreed to the modifications which resulted in the following motion:

After review of the history and rationale for PRR590, Update Unit Telemetry Requirement, ROS affirms the following considerations: budget priority ranking provided this PRR. The current reliability metrics being employed by ERCOT Compliance staff, including the real-time measure of 20% availability, post-disturbance analysis, and the new SCE standard created by PRR525, SCE Performance and Monitoring, provide a more accurate and rigorous measure of a QSE’s capability to provide Responsive Reserve Service (RRS). It was also noted that should ERCOT Compliance, the Independent Market Monitor (IMM), or PUCT staff desire historic ramp rate information, they can request the QSE provide this data at any time. ROS would support the requirement to provide AGC Status if provided in a future PRR.
The motion passed by unanimous voice vote with no abstentions. All Market Segments were present except the Independent REP.
As a result, OGRR165, Update Unit Telemetry Requirement, was tabled indefinitely.
Mr. Thormahlen presented a number of Operating Guide Revision Requests (OGRRs) to ROS:
· OGRR169, Reporting of Reserve Capability Under Severe Gas Curtailments – This OGRR adds a requirement that Resources provide additional data describing their alternative fuel capability during the winter months. OWG recommended approval of this OGRR. Mr. Rankin moved to approve OGRR169; Mr. R. Jones seconded the motion. The motion carried by unanimous voice vote with no abstentions. All Market Segments were represented except Independent REP.
· OGRR176, Market Participant Use of DNS or ERCOT Web-Based Front Page for Site Failover – This OGRR requires a Market Participant possessing a backup site to utilize a WAN (Wide Area Network) Domain Name Service (DNS) server or an ERCOT provided Web-Based DNS service to facilitate the API (Application Program Interface) failover process when moving to or from their backup site. The mechanisms proposed in this OGRR allow Market Participants to change API sites without ERCOT intervention. Mr. R. Jones moved to approve OGRR176; Mr. Wheeler seconded the motion. The motion carried by unanimous voice vote with no abstentions. All Market Segments were represented except Independent REP. 
· OGRR178, Revision to Reactive Limits Verification Form – This OGRR revises the form to include minimum value on the CURL Curve, add notes on auxiliary load, add contact phone numbers, add a diagram showing the measurement locations, and correct the note on calculated Net Generator Reactive. Mr. Wheeler moved to approve OGRR178; Mr. Greer seconded the motion. The motion carried by unanimous voice vote with no abstentions. All Market Segments were represented except Independent REP.
· OGRR179, Under Voltage Load Shedding Protection Systems – This OGRR will be presented at the June ROS meeting for consideration.

· OGRR181, Submission of Consistent Data for Planning and Operational Models – This OGRR is slated for discussion at the April 20, 2006 OWG meeting. Implications of this OGRR in light of the Texas Nodal Implementation were discussed and it was suggested that this might be tabled until direction is clearer.
· OGRR182 – Process for Operating Guide Revisions - This OGRR completely revises the OGRR process to be similar to the PRR process in Protocol Section 21. Mr. R. Jones moved to approve OGRR182; Mr. Greer seconded the motion. The motion carried by unanimous voice vote with no abstentions. The Independent REP and Consumer segments were not present for this vote.
Mr. Gilbertson reported that he was waiting on approval from the BSTF to post BSTF comments to PRR631, Black Start Bid Procedures and Compensation for Testing. The BSTF has debated at length and is considering making a recommendation for withdrawal. PRR584, Extending Black Start Service Bid Timeline, is still being discussed by BSTF. 

Mr. Breitzman requested conclusion of the Review of Hurricane Rita TAC Assignment – Lessons Learned. Mr. Thormahlen agreed to have this item ready for the June ROS meeting.
Network Data Support – Mr. Grubbs reported on the work of the NDSWG which has focused on the Network Model Management System (NMMS) for the Texas Nodal Implementation. A discussion took place regarding the importance of ROS and NDSWG involvement in the Texas Nodal Implementation, NDSWG coordination with Transmission Operators to ensure a presence at TPTF meetings and the process for requesting Nodal Protocol Revisions through TPTF.
Steady State –Dwight Beckman reported that the Steady State Working Group (SSWG) would meet with the NDSWG to discuss naming conventions. SSWG is conducting a three-day meeting in June to finalize data set cases.
Performance Disturbance Compliance – Sydney Niemeyer provided details for CPS1 and RMS1 scores. He also discussed the planned goals for the PDCWG meeting scheduled for April 19, 2006, including submitting a PRR for a new Responsive Reserve metric and Non-Spin metric. The need for education regarding the Responsive Reserve Service Performance Metric was discussed and Mr. Breitzman requested that the PDCWG move forward on providing education on this performance metric.
System Protection – Stan Ginsburg reported that the System Protection Working Group (SPWG) met in February and discussed a number of topics as detailed in his presentation and the meeting minutes posted with the Key Documents for the April ROS meeting. The Relay Maintenance Survey and ERCOT resources to assist with that effort were discussed. Mr. Myers said he would seek clarification on that assignment and Mr. Henry offered to petition NERC for additional time on this effort.
Other Business

Mr. Breitzman directed that the ROS Frequency Task Force be revived, with the idea of leading a discussion of primary frequency control in June. He asked Mr. Keetch, Mr. Nelson, and Mr. Rankin to join the group in this effort.
Discussion of Future ROS Meeting Dates
The May 11, 2006 ROS meeting has been cancelled. The next ROS Meeting is scheduled for June 15, 2006 from 9:30 a.m. to 5:00 p.m. and June 16, 2006 from 8:00 a.m. to 12:00 p.m. at ERCOT Austin. 
There being no further business, Mr. Breitzman adjourned the ROS Meeting at 12:22 p.m. on April 13, 2006.
�   Meeting Attendance covers both days of the ROS meeting. However, participants may not have attended the entire ROS meeting. Attendees participating via teleconference are recorded at their request.


� Key Documents and Roll Call Votes referenced in these minutes can be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2006/04/20060412-ROS.html" ��http://www.ercot.com/calendar/2006/04/20060412-ROS.html� 
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