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Comments

ERCOT is not prepared to comment on the substance of PRR666 at this time.  Instead, ERCOT is seeking clarification and/or agreements regarding the issues and assumptions outlined below.  Feedback from Market Participants will allow ERCOT to perform a more in-depth analysis of this PRR.

ERCOT believes that this PRR can technically be implemented after some modifications to the equations in the Settlement systems and the proposed Protocol language.  ERCOT assumes that the intent of this PRR is to redesign Replacement Reserve Service (RPRS) to ensure the calculations of the under-schedule charge for capacity insufficiency is based on differences between Adjusted Meter Load (AML) and minimum schedule Load on an ERCOT-wide basis, including mismatches as described in the PRR.  To this end, ERCOT makes the following assumptions and requests further clarification:

1. The changes to Section 6.9.2.1 from “Settlement for RPRS” to “Settlement for RPRS Procured for System-wide Capacity Insufficiency” clarifies that the Under Schedule Capacity charge should not be calculated when solving for zonal congestion only.  If this is true, then this requires a system change because current systems calculate the Under Schedule Capacity charge whenever there is a Market Clearing Price for Capacity (MCPC), regardless of whether the RPRS engine is solving for system-wide capacity insufficiency or zonal congestion.

2. ERCOT does not utilize the scheduled snapshots at 1300 at the time of RPRS procurement.   The snapshot is taken 30 minutes after ERCOT provides the RPRS procurement notice and at the time of PRPS procurement.  Section 6.9.2.1.1 (1)(a) states that ERCOT will use the greater of zero (0) or the sum of the difference between a QSE’s AML and the QSE’s minimum scheduled Load in each Settlement Interval for the Operating Hour.  The QSE’s minimum scheduled Load value is determined by looking across all applicable RPRS bid snapshots of the QSE’s schedules for the hour, including the snapshot at 1300 in the Day Ahead and all applicable Adjustment Period schedule snapshots for an RPRS market for that hour. ERCOT determines the applicable schedule snapshot thirty (30) minutes after ERCOT provides an RPRS procurement Notice during the Adjustment Period.   ERCOT notes that the system takes a schedule snapshot at the beginning of the Day Ahead RPRS procurement process (around 1600) and this schedule snapshot provides more accurate schedule information than the schedule snapshot taken at 1300 for the purpose of RPRS under schedule charge.
3. The MCPC is assumed to be the maximum for the hour across all RPRS markets across all zones. 
4. The equation of the variable USRP has two components: one associated with differences between the AML and one with mismatches.  ERCOT believes this PRR recommends calculating, for each settlement interval, the following:

(a) the sum of AML per zone

(b) the sum of the variable CL per zone

(c) the difference between (a) and (b) above

(d) (c) for all intervals in the hour

(e) the maximum of (d) for the hour

See sample calculation below:
	ZONE
	Interval
	AML (MWh/15min)
	CL (MWh/15 min)
	TOTAL Difference

	North
	65
	10
	9
	

	South
	65
	20
	19
	

	East
	65
	30
	29
	

	Houston
	65
	40
	39
	

	West
	65
	50
	49
	

	Sum
	65
	150
	145
	5


	ZONE
	Interval
	AML (MWh/15min)
	CL (MWh/15 min)
	TOTAL Difference

	Sum
	66
	140
	130
	10


	ZONE
	Interval
	AML (MWh/15min)
	CL (MWh/15 min)
	TOTAL Difference

	Sum
	67
	120
	140
	0


	ZONE
	Interval
	AML (MWh/15min)
	CL (MWh/15 min)
	TOTAL Difference

	Sum
	68
	140
	140
	0


Calculated value for the hour would be 10MWh X 4(interval15minute interval/hr) = 40MW plus any mismatches for the hour.

Based on the above assumptions ERCOT will develop a back-cast analysis using the RPRS formulas proposed in this PRR.
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