Protocols Revision Request


	PRR Number
	669
	PRR Title
	Timing of Calculation of RPRS Under Scheduled Charges

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.4.17 ERCOT Procurement of Replacement Reserve Service As Needed
6.9.2.1.1 Replacement Reserve Under Scheduled Capacity

	Requested Resolution (Normal or Urgent)
	Urgent

	Revision Description
	This PRR revises the timing of schedules that ERCOT uses for determining the quantity of under scheduled energy from 1300 to 1600 in the day ahead period.  The PRR also revises the timing of the load forecast that ERCOT uses from 1100 to 1600.

	Reason for Revision
	Currently, ERCOT will procure RPRS during the lock-out period from 1600 to 1800 in the day-ahead period.  However, ERCOT uses QSEs’ schedules submitted at 1300 for determination of RPRS Under scheduling charges.  This timing mismatch unnecessarily penalizes QSE’s that have schedule mismatches or insufficient supply at 1300 but who have corrected those problems by 1600.  Additionally, this timing mismatch presents an opportunity for gaming, as a QSE can have a generating unit scheduled to be online at 1300 in the day-ahead period and then adjust the schedule between 1300 and 1600 to show the unit offline, thereby not only avoiding under scheduling charges for having insufficient supply at 1300 but also being able to then bid that unit into RPRS.  
In Section 4, ERCOT is instructed to procure RPRS at 1800 based on a load forecast generated at 1300.  It seems more appropriate that the RPRS procurement be based on the most recent load forecast available.  

	Credit Implications (Yes or No, and summary of impact)
	Yes.  This should reduce the amount of RPRS under scheduling charges, particularly those related to mismatches in the day-ahead period.

	Relevance to Nodal Market (Yes or No, and summary of impact)

	Unknown

	Nodal Protocol Section(s) Requiring Revision (include Section No. and Title)
	

	Timeline

	Date Posted
	04/24/06

	Please access the ERCOT website for current timeline information.




	Sponsor

	Name
	Chris Ray

	E-mail Address
	cray@fulcrumpower.com

	Company
	Fulcrum Power

	Company Address
	5120 Woodway, Ste. 10010  Houston, TX  77056

	Phone Number
	713-297-4528

	Fax Number
	713-993-0096


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	

	
	2
	

	
	3
	

	
	4
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	Unknown
	Unknown

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Reduced RPRS under scheduling charges
	Unknown

	
	2
	RPRS under scheduling charges will be a more accurately charged to those who caused the need for RPRS procurement
	Unknown

	
	3
	
	

	
	4
	
	

	

	Additional Qualitative Information


	1
	Reduced RPRS under scheduling charges

	
	2
	RPRS under scheduling charges will be a more accurately charged to those who caused the need for RPRS procurement

	
	3
	

	
	4
	

	

	Other
	1
	Changing the timing of the snapshots should require minimal programming time

	Comments
	2
	ERCOT does not use the 1300 schedules for determining RPRS procurement, so the 1300 schedules should not be used for calculation of underscheduled amounts

	
	3
	

	
	4
	

	


	Proposed Protocol Language Revision


4.4.17
ERCOT Procurement of Replacement Reserve Service As Needed

ERCOT will purchase RPRS by 1800 based on bids submitted at 1600, ERCOT’s 1600 Load forecast, and in accordance with Ancillary Services Section 6.6, Selection Methodology.  ERCOT will notify QSEs of accepted RPRS bids by 1800.  Insufficient RPRS bids will be addressed with OOMC.

6.9.2.1.1
Replacement Reserve Under Scheduled Capacity

(1)
The product of the MCPC multiplied by the amount of capacity insufficiency of each QSE.  The insufficiency for the Operating Hour shall be the sum of:

(a)
The greatest of zero (0) or each difference between the Adjusted Meter Load and the amount of Load scheduled in each Settlement Interval for the Operating Hour at 1600 in the Day Ahead Period or thirty (30) minutes after ERCOT provides Notice of procurement of RPRS in the Adjustment Period; and

(b)
The greater of zero or the amount of capacity that results from either (i) a mismatch in the QSE’s Schedule as defined in Section 4.7.2, Schedule Validation Process, or (ii) a QSE selecting ERCOT as a Resource, at 1600 in the Day Ahead period or thirty (30) minutes after ERCOT provides Notice of Procurement of RPRS in the Adjustment Period.
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