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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	Example: Key assumptions used in estimating market cost and/or benefit

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	Example: Cost per MP to implement
	Example: $10,000 each for 50 QSEs

	

	
	Impact Area
	Monetary Impact

	Market Benefit
	1
	Example: Reduced MP costs
	Example: 2 FTE reduction for 25 CRs @ $65/hour

	

	Additional Qualitative Information


	1
	What to include here: Benefits that are difficult to quantify

	

	Other
	1
	What to include here: Thoughts on ERCOT systems impacts

	


Comments

This PRR proposes to add to the list of exemptions that are to be considered when ERCOT evaluates QSE SCE performance.  The Public Utility Commission staff (Staff) believes that one of the proposed exemptions, proposed Section 6.10.6(7), could have unintended consequences that could result in a deterioration of SCE performance, especially of QSEs with larger portfolios.  Proposed Section 6.10.6(7) would exempt from SCE measurement any interval in which a QSE is performing tests required in the Protocols, and other regulatory agency-required tests when the QSE requests it.  Initially, the PRR proposed to limit the number of hours per month when this provision could be in effect.  This limitation was later removed, which increases Staff’s concern.  

Staff notes that concerns have been expressed at ROS and by ERCOT regarding this PRR and the exemption in proposed Section 6.10.6(7) in particular.  First, at the April 13, 2006 ROS meeting a concern was expressed that under this provision, a QSE could be exempted from the SCE measurement in any interval when any of its units is in testing, which is not justified for a QSE with a large portfolio of resources and could be abused.  For example, if a unit in testing is required to move 20 MW from its schedule, this should not excuse a 500 MW SCE for the entire portfolio. ROS opined that the issue had not been thoroughly analyzed.  A motion was made for ROS to endorse conceptually the changes embodied in PRR662. The motion failed.  Staff notes that this vote was not mentioned and many of the issues raised by ROS members were not discussed either at the WMS or at the PRS May meetings where motions to recommend the PRR for approval passed.
Secondly, ERCOT commented that in many cases required testing can be scheduled by the QSE and should not affect the SCE.  ERCOT recommended that specific language be developed to address any legitimate testing that cannot be scheduled.  This recommendation was ignored both at the WMS and the PRS May meetings.  Staff joins in this recommendation and is also concerned that the exception is too broadly worded.  Any exception should be narrowly tailored to address legitimate testing concerns and should specify the “regulatory agency-required tests” that justify an exemption.

Staff concludes that proposed Section 6.10.6(7) poses a potential reliability concern by granting a broad exception that could lower SCE performance.  Staff recommends that this proposed section be removed from this PRR and that language to address legitimate testing that cannot be scheduled be developed in its place.

	Revised Proposed Protocol Language


None
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