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	Comments


 RMS recommends including the verbiage associated with Section 16.2.1 in ERCOT’s comments posted on 04/18/06 and modifications to items one and two in Section 16.1.1 in the proposed PRR.

16.2.1
Criteria for Qualification as a Qualified Scheduling Entity (QSE)

To become and remain registered and qualified as a QSE, an Entity must:

(1)
Execute a QSE Agreement;

(2)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of performing the functions of a QSE;

(3)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of complying with the requirements of all ERCOT Protocols and guidelines;

(4)
Satisfy ERCOT’s creditworthiness requirements as set forth in this Section;

(5)
Comply with the backup plan requirements outlined in the ERCOT Operating Guides; and

(6)
Be generally able to pay its debts as they come due.  ERCOT may request evidence of compliance with this qualification only if ERCOT reasonably believes that a QSE is failing to comply with it.

If a QSE chooses to use EDI transactions to receive Settlement Statements and Invoices, it must participate in and successfully complete testing as described in Protocol Section 23, Texas Test Plan Team Retail Market Testing, prior to commencing operations with ERCOT.

QSEs shall promptly notify ERCOT of any change that materially affects the Entity’s ability to satisfy the criteria set forth above.  If a QSE fails to inform ERCOT within one (1) day of a material change in the information provided which may affect the reliability or safety of the ERCOT System or the financial security of ERCOT, ERCOT may, after providing notice to each Entity represented by the QSE, refuse to accept schedules from the QSE and take any other action ERCOT deems appropriate to prevent ERCOT and/or Market Participants from bearing potential or actual risk(s), financial or otherwise, arising from such deficiency(ies), and in accordance with these Protocols.

A single Entity executing a QSE Agreement may partition itself into any number of subordinate QSEs ("Subordinate QSEs"), each of which shall be treated as individual QSEs for all purposes except communication, liability, financial security, and financial liability requirements under Section 16.2.  Notwithstanding the forgoing, if a single Entity requests to partition itself into more than four (4) Subordinate QSEs, ERCOT may implement the request subject to ERCOT’s reasonable determination that the additional requested Subordinate QSEs will not be likely to overburden ERCOT’s staffing or systems.  ERCOT shall adopt an implementation plan allowing phased-in registration for these additional Subordinate QSEs in order to mitigate system or staffing impacts.  However, said registration shall not be unreasonably delayed.  Security and financial liability shall be cumulated for all Subordinate QSEs for the single Entity executing the QSE Agreement.  The Entity executing the QSE Agreement will have overall responsibility for all requirements set forth in this Section 16.2, Registration and Qualification of Qualified Scheduling Entities and any liability contained within these Protocols.  The Default QSE shall be granted a Subordinate QSE for the purpose of providing Default QSE services.

Continued qualification as a QSE is contingent upon adherence to all requirements set forth in these Protocols.  ERCOT shall suspend a QSE’s rights as a Market Participant at such time as ERCOT reasonably determines that the Entity does not satisfy any criterion.

	Revised Proposed Protocol Language


16.1
Registration and Execution of Agreements
ERCOT shall require all Market Participants to register and execute the appropriate standard Agreement(s) from the following list:
(1)
Qualified Scheduling Entity (“QSE”) Agreement
(2)
Load Serving Entity (“LSE”)Agreement
(3)
Transmission and/or Distribution Service Provider (“TDSP”) Agreement
(4)
Resource Agreement
(5)
REC Account Holder Agreement
(6)
TCR Account Holder Agreement
(7)
Reliability Must Run Agreement
(8)
Black Start Agreement
A standard form of each of these Agreements is provided in Section 22 of these Protocols, and shall be posted on the Market Information System.
All registration procedures and applications necessary to complete registration for any function described herein shall be posted on the Market Information System.  As part of its registration procedures, ERCOT may require:
(1)
Reasonable tests of the ability of Market Participants to communicate with ERCOT or perform as required under these Protocols,
(2)
An application fee as determined by the ERCOT Board; and
(3)
Related agreements for specific purposes, (such as agency designation, meter splitting or network interconnection) that apply only to some Market Participants.
16.1.1 Re-Registration as a Market Participant
Any Market Participant that has had one of the following occur must provide a new DUNS Number (or choose to use its original DUNS Number with a “plus 4” extension to be assigned by ERCOT) to re-register as a Market Participant with ERCOT if:

(1) 
Its Agreement with ERCOT has been terminated; or 
(2) 
Its Customers dropped to the POLR(s) pursuant to Section 15.1.2.9, Mass Drop, and 

subsequently wishes to re-register  with ERCOT to transact business in the ERCOT Region.    
 






16.2.7.3
Determination of Estimated Aggregate Liability
To the extent that ERCOT, using commercially reasonable measures, determines that the EAL so calculated does not adequately match the financial risk to the Market Participants in the market in the ERCOT Region or a Market Participant is re-registering after a default situation or Mass Drop, ERCOT may specify a larger or smaller EAL than would be produced by the use of the above formula. ERCOT will, to the extent practical, exchange with the QSE that information utilized in determining credit requirements.  ERCOT will provide written notification to the QSE of the basis for ERCOT’s assessment of the QSE’s financial risk.
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