Compliance Report to ROS for April 2006
May 9, 2006
ERCOT Frequency Control:

· ERCOT’s one minute control performance measure (CPS1) indicates how well frequency is contained within a target band around 60 Hertz.  April’s score improved to 143.3.  Excluding the April 17th event, April’s score improves to 147.  
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· ERCOT’s 12-month rolling average is now 129.9, reflecting steady increase since October.   
· ERCOT changed frequency bias on May 2nd from 4890 to 5380.  This change effectively increases L10 with a PF of 1% from 8.594 MW to 9.455 MW.
· Compliance, in coordination with the PDCWG is obtaining information from QSEs regarding their portfolio’s generator governor response to certain disturbances.   The ERCOT Region continues to be below the 6-event average target frequency response of 420 MW/.01 Hz in the Protocols.
QSE SCE and ancillary services performance:
· Assessment of all QSEs Schedule Control Error (SCE) on a monthly average basis (PRR525) continues.  Final scoring results for March resulted in 25 out of 34 QSEs meeting the 10-minute standard.  Tentative scoring in April indicates 25 out of 36 QSEs measured meet the 10-minute standard; scores are still in review until May 19th.  4 wind-only QSEs have the lowest scores in both months (there are no exclusions for renewable SCE performance today).    
· The PDCWG has completed its drafting of revised criteria for Responsive Reserve and Non-Spinning Reserve performance, and it is posted for comments as PRR 655.  
Transmission security:  

· No Interconnection Reliability Limit (IROL) Violations were observed in April. 

· ERCOT transmission owners, through the SPWG, are asked to review Zone 3 and other relay settings as part of the extended 2003 NERC Board Blackout Recommendations.  This review focuses on non-Zone 3 relays on the 345kV system as well as certain 138kV facilities considered operationally significant for the purpose of this review.   ERCOT still needs to finalize the list of 138 elements, target by the end of May.   If additional time is needed by ERCOT TDSP’s to complete their analysis before NERC’s deadline, ERCOT Compliance will make the request. 
 “Incident Reports” and Triggered Event Investigations: 

· Further review and development of ERCOT’s Protocol-based Compliance Process in response to PUCT Substantive Rule 25.503(j) is underway.  This document covers handling of incident reports along with an overview of assessment methods for Protocol violations and associated timelines.   Comments from several companies have been received; a workshop will be held on May 31 at the PUCT.
· On February 27, 2006 an Incident Report was sent to a QSE regarding lack of sufficient capacity to supplying Responsive Reserve awards.  This subsequent investigation  concluded that reserves were present, but 1) the QSE did not identify a problem with limit telemetry that was its responsibility and 2) ERCOT should provide a bulletin to QSEs on how reserves are determined, particularly noting the exclusion of units operating below their Low Sustained Limit from Reserve calculations for a QSE.
· Several triggered events occurred during the month (see the monthly Operations reports), only the EECP event on 4/17 is being reviewed based on initial investigations.  Compliance will issue its report on the EECP event before June 17th, 2006.  A report on Valley Import limits events in the first quarter will be delayed. 
Audits: 

· Brownsville and Magic Valley TO audits were conducted in April and reports are in draft.

· Audits will be planned for Dynegy, Fulcrum, Constellation, TexasGenco, and Calpine.

· ERCOT seeks volunteers from transmission companies to participate in NERC readiness audits outside of the ERCOT Region.  Robert Potts is participating in one such audit in Reno, Nevada.
NERC Compliance Program Development and ERO Issues: 
NERC’s various drafting efforts continue related to the formation of an “Electric Reliability Organization” and “Regional Entities” with authority to enforce NERC standards and levy sanctions under the auspices of the FERC.  
· Regional Entity (RE) budget drafts are due to NERC on May 10 and work is in progress.  Discussions on the RE for ERCOT are examining options to establish more independence from ERCOT Operations, but are not finalized.  The PUCT and the ERCOT Board are discussing options; questions have been voiced about the applicability of the statute in the ERCOT Region and what FERC’s oversight role will be inside ERCOT.
· ERCOT Compliance sent initial information to NERC to register ERCOT entities responsible for NERC Reliability Standards.   Specifically this targets those entities that NERC’s functional model defines as Generator Owner, Generator Operator, Transmission Owner and Transmission Planner.  An updated list with contact information updated will be sent after NERC issues certain clarifications defining registration minimum criteria, hopefully later this month.   Most ERCOT companies have already responded as requested.  
· NERC issued its annual report for 2005, which includes mention of ERCOT entities found non-compliant with NERC standards and Regional rules.  Some findings remain unconfirmed as details have not been resolved; these involve telemetry requirements affecting individual units at private networks, and adherence to relay maintenance schedules.  
NERC Standards:

ERCOT Compliance has started contacting ROS working groups to review newly approved standards and confirm whether additions to the Guides or Protocols are needed. 

Highlights of recent standards actions are described below; a full summary is at: http://www.nerc.com/~filez/standards/Reliability_Standards_Under_Development.html. 

· The following standards were successfully approved by ballot and the NERC Board. 
· EOP-005-1 — System Restoration Plans, effective 5/07 

· MOD-013-1 — Maintenance and Distribution of Dynamics Data Requirements and Reporting Procedures, effective 11/07  
· MOD-016-1 — Documentation of Data Reporting Requirements for Actual and Forecast Demands, Net Energy for Load, and Controllable Demand-Side Management, effective 11/07
·  The SPP Regional Difference for IRO-006 Standard. SPP made this request and a related one to support FERC filings.
· The following remain in draft with open comment periods (same as last month).
· The Violation Risk Factors standard is posted for a 45-day comment period through June 4, 2006. One of the reasons this standard has been drafted is to determine and specify the relative risk the violation of each NERC requirement poses to the bulk electric system. There is a proposal to develop a Violation Risk Matrix delineating the relative risks associated with the violation of each NERC standard requirement.
· A revision of IRO-006, the Transmission Loading Relief standard is posted for pre-ballot review through May 16, 2006. 
· A standard to Provide Missing Measures and Compliance Elements in Existing Standards is posted for comment through May 21, 2006. The translation to Version 0 Reliability standards was limited to include only existing requirements, measures and compliance elements.  The CCMC has reviewed the Version 0 standards and identified many existing reliability standards that are missing measures and compliance elements.  Revisions to these standards are needed to complete the missing elements defined in the Reliability Standards Process Manual and to enable inclusion of these standards in the Compliance Monitoring Program. 
· A revision of EOP-004 (Disturbance Reporting) is posted for a 30-day pre-ballot review through May 16, 2006 with balloting to begin soon after. The United States Department of Energy (DOE) recently superseded form EIA-417 with OE-417.  The Attachments to EOP-004-0 Disturbance Reporting include reference and text from EIA-417 as well as mirroring some of the reporting requirements included in EIA-417. The standard needs to be modified to reflect the new DOE OE-417.  
· Version 5 draft of the Reliability Standards Process Manual revision has been posted for a 45-day comment period that goes through May 18, 2006. Proposed revisions are necessary for NERC’s transition to become the North American Electric Reliability Organization (ERO).
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