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	Comments


Section 6.10.5.3 SCE Performance Monitoring Criteria is the current compliance standard that ensures ERCOT’s ability to maintain adequate frequency control and to pass the current NERC performance criteria.  ERCOT is currently passing the NERC performance criteria and has seen improvements in the frequency control.  

ERCOT would support establishing a market-based incentive that would ensure the same level of reliability.  Implementation of PRR656, however, could result in a decrease in ERCOT’s Control Performance Standard One (CPS1) Score and impact ERCOT reliability.  The extent of the impact, however, is not clear at this time.  A preliminary backcast analysis comparing performance under Section 6.10.5.3 and the percentage of intervals in which a Qualified Scheduling Entity (QSE) would be charged under the proposed language shows the following results:
	ID
	% Intervals with Charge
	% Intervals Where SCE Criteria Failed

	QSE 10
	27.27%
	86.32%

	QSE 23
	21.01%
	78.01%

	QSE 7
	22.07%
	74.31%

	QSE 26
	14.58%
	58.81%

	QSE 1
	9.71%
	48.86%

	QSE 19
	3.62%
	36.27%

	QSE 27
	0.75%
	24.88%

	QSE 15
	6.05%
	22.55%

	QSE 18
	6.46%
	22.21%

	QSE 9
	1.79%
	16.16%

	QSE 11
	3.28%
	14.01%

	QSE 13
	2.13%
	13.70%

	QSE 2
	2.82%
	12.63%

	QSE 5
	4.35%
	12.34%

	QSE 24
	2.65%
	11.35%

	QSE 17
	1.10%
	10.03%

	QSE 3
	2.81%
	9.14%

	QSE 6
	2.25%
	8.81%

	QSE 25
	2.05%
	7.79%

	QSE 21
	1.64%
	7.38%

	QSE 4
	2.06%
	5.61%

	QSE 33
	1.39%
	5.36%

	QSE 20
	1.81%
	5.17%

	QSE 28
	1.88%
	4.13%

	QSE 29
	1.75%
	3.92%

	QSE 32
	1.59%
	3.80%

	QSE 16
	0.47%
	3.26%

	QSE 30
	0.37%
	2.38%

	QSE 8
	1.48%
	2.35%

	QSE 14
	0.53%
	2.22%

	QSE 31
	1.19%
	1.86%

	QSE 12
	1.43%
	1.77%

	QSE 22
	0.10%
	0.76%

	TOTAL
	4.68%
	17.78%


This analysis represents, however, only January, 2006 and compares data based on the current ten-minute interval to data based on the proposed five-minute interval.  It is not at all evident, at this time, how the proposed language compares to the criteria set forth in PRR525, SCE Performance and Monitoring, over a longer period of time.  There is also a question whether penalizing violations for only under-regulating will create the proper incentive.  Without a proper analysis by the Reliability and Operations Subcommittee (ROS) or the Performance Disturbance Compliance Working Group (PDCWG), the effects of this PRR on reliability are unknown.

When ERCOT implemented the Regulation Services Monitoring Criteria in 2003, it took six months before a majority of QSEs regularly passed this metric.  PRR525 established the current metric.  This PRR was posted in June, 2004 and the resulting scores were fully reviewed by PDCWG and the various (sub-) committees prior to ERCOT Board approval in April of the following year.  PRR525 did not go in to effect until January 1, 2006.  At a minimum, the current SCE Monitoring Criteria should be utilized for a reasonable time frame so that its effectiveness can be evaluated before any change in the criteria is considered.

From a technical perspective, ERCOT understands that this PRR directs ERCOT to charge QSEs based on SCE performance and credits the money collected to Load Ratio Share.  ERCOT can implement this PRR after some system changes that may include Package 1, Package 2, and Package 3 modifications.  Specifically, having five-minute SCE charges may require making changes to Data Archive systems that currently accept 24 and 96 interval points.  Furthermore, minor changes to the Lodestar system may be required to accommodate five-minute calculation charges, not including settlement code changes.  However, before ERCOT can provide a more in-depth impact analysis, several issues need to be addressed:  

1. Current SCE values are based on SCADA signals, not revenue meters.  Do Market Participants want ERCOT to utilize SCADA-derived SCE values to calculate settlement charges?

2. If revenue meter data is to be used to calculate SCE values, ERCOT will have to average generation values over a five-minute period, which is not currently available.  This would also require that ERCOT will calculate two separate SCE values: one using SCADA and one using revenue meters.  Further analysis is required to fully develop this option.

3. QSE Resource schedules as indicated in the PRR are assumed to be the same as Resource Plans.

4. The PRR does not include settlement equations for QSEs not providing Regulation Service that do represent Generation Resources.

5. How should ERCOT calculate SCE charges for those instances where the Resource Plans are zero, but the QSE meets the criteria described in the PRR?

6. ERCOT also needs further clarification regarding how it should calculate SCE charges in intervals where the five-minute ERCOT average produces both a Regulation Service Down (RGSD) and Regulation Service Up (RGSU) quantity.

ERCOT staff recommends that this PRR be subject to the same level of rigorous review and analysis as PRR525.  ERCOT does not propose any revisions to the Protocols at this time.
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