MEMO
PRS Memo to 3/9/06 TAC


Date:  March 2, 2006
To:  TAC Representatives

From:  Kevin Gresham, PRS Chair

Re: Consideration of Protocol Revision Requests

PRS acted upon the following PRRs and presents them to the TAC for consideration:

PRRs Recommended for Approval:
PRS voted to recommend the following PRRs to the TAC for approval:

· PRR630 - Private Use Networks.  Proposed effective date: June 1, 2006.  No impact to ERCOT budget; no impacts to ERCOT staffing - process can be absorbed by ongoing activities to improve models; no impact to ERCOT computer systems; no impact to business functions; no impact to grid operations. This PRR adds a requirement for private use networks (i.e., those networks that are connected to the ERCOT System that may include both generation and Load “behind the meter”) to maintain and report appropriate watt/VAR metering data at each substation identical to the requirements of Distribution Service Providers (DSPs), and requires reporting of addition or deletion of Load points.  ERCOT posted this PRR on 8/26/05.    On 9/29/05, the submitter requested deferral of consideration.  On 10/20/05, PRS tabled PRR630 to allow time for TIEC to submit formal comments.  On 12/16/05, PRS voted to recommended approval of PRR630 as modified by CenterPoint’s comments.  The motion passed with two opposing votes from the Consumers and Independent REPs and two abstentions from the Investor Owned Utilities and the Independent Generators.  All market segments were present.  On 1/19/06, PRS again reviewed PRR630 and voted to recommend its approval as amended by PRS.  There were two abstentions from the Consumer segment and one from the Independent Power Marketer segments.  On 2/02/06, TAC tabled PRR630 to allow Market Participants to resolve inconsistencies.  ERCOT credit staff and the CWG have reviewed PRR630 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· PRR649 - Correct "K" Factor in Compliance SCE Formula - URGENT.  Proposed effective date: April 1, 2006.   No impact to ERCOT budget; no impact to ERCOT staffing; no impact to ERCOT computer systems; ERCOT EMMS staff will change the “K” Factor in the EMMS model for automated use in production regulation monitoring; no impact to grid operations. This PRR revises the “K” factor in the regulation services monitoring SCE compliance formula from 0.81 to 1.00, thereby increasing the deadband for allowing QSEs to receive a passing score.  ERCOT posted PRR649 on 2/22/06.  The submitter requested urgency so that the SCE formula correction can be applied to the formula at the earliest possible time.  On 2/23/06, PRS voted to grant urgency.  There were two opposing votes (Municipal and Consumer segments) and one abstention (REP segment).  PRS then voted to recommend approval of PRRR649 as submitted.  The motion passed with two opposing votes from the Municipal and Consumer segments and three abstentions from the IOU, Municipal and REP segments.  All segments were present for the vote.  ERCOT credit staff and the CWG have reviewed PRR649 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.    

PRR Recommended for Rejection

PRR632 – Clawback Mechanism for Generating Resources at a Site with an RMR Unit.  This PRR would have established a “clawback” mechanism applicable to RMR Standby Cost to prevent improper subsidization of Generation Resources located at the same physical location as an RMR Unit.  ERCOT posted this PRR on 9/9/01.  On 10/20/05, PRS voted unanimously to refer PRR632 to WMS to revisit the cross-subsidization issues for RMR contracts and to report to PRS at its January 2006 meeting.  On 1/18/06, WMS submitted comments recommending rejection of PRR632.  On 2/23/06, PRS voted to reject PRR632 with one abstention from the Independent Power Marketer segment.
---------------------------------------------------------------------------------------------------------------------

Status of Pending PRRs (Information Purposes Only):

The following PRRs are pending and the current status is explained below:

Pending Input from Other Subcommittees

· PRR476 – Ramp Rate Adherence During Local Congestion.  PRS recommended approval of this PRR on 5/21/04; TAC approved it on 6/3/04.  On 6/15/04, the Board remanded PRR476 back to the TAC for the development of a cost estimate, noting that there is more than one way to implement the PRR and that further direction from the stakeholders is needed.  On 7/8/04, TAC remanded PRR476 to the PRS with instructions that the WMS is to further define how PRR476 should be implemented.

· PRR539 – OOMC Claw Back Correction.  This PRR was posted on 9/1/04.  At its September meeting, PRS voted to remand PRR539 to WMS for additional review.
· PRR541 – Regulation Deployment Ramp Rate.  This PRR was posted on 9/1/04.  PRS voted to remand PRR541 to WMS at its September meeting.
· PRR549 – Regulation Control During Abnormal Frequency Events.  ERCOT posted this PRR on 10/8/04.  At its November meeting, PRS remanded the PRR to ROS.  
· PRR584 – Extending Black Start Service Bid Timeline.  ERCOT posted this PRR on 3/25/05.  On 4/21/05, PRS voted to refer the PRR to the Black Start Task Force for further development.  There were three abstentions from the Municipal and Coop (two) segments.  All segments were present for the vote.
· PRR586 – SCE Performance and Regulation Cost Re-allocation.  ERCOT posted this PRR on 4/01/05.  The submitter requested urgent status, but the request failed to garner enough e-mail votes. On 5/19/05, PRS discussed the PRR and voted to remand it to ROS with a suggestion that the PDC review issues identified by PRS.  On 7/21/05, PRS discussed the PRR and voted to refer it to WMS and ROS for further development.  On 9/29/05, ROS reported the results of its investigation to PRS.
· PRR553 – Scheduling Trading Hubs.  This PRR was remanded by TAC on 1/6/05 to PRS, to be remanded to WMS to further review its impacts and determine the necessity of implementing this PRR before the possible implementation of a nodal market (TNT).


· PRR605 - SCE Performance Monitoring for Combined Cycle Resources. ERCOT posted this PRR on 5/27/05.  PRS did not approve the request for urgent status (via email vote).  At its 6/23/05 meeting, PRS voted to refer the PRR to WMS for assignment to the WMS task force considering frequency issues.  
· PRR607 - One-Minute Ramp Schedules.  ERCOT posted this PRR on 5/27/05.  At its 6/23/05 meeting, PRS voted to refer the PRR to WMS for assignment to the WMS task force considering frequency issues.
· PRR608 - Improve Ancillary Service Performance Conditions.  ERCOT posted this PRR on 6/1/05.  On 7/21/05, PRS voted to refer PRR608 to WMS and ROS task forces. 
· PRR631 – Black Start Bid Procedures and Compensation for Testing.  ERCOT posted this PRR on 9/6/01.  On 10/20/05, PRS voted unanimously to refer PRR631 to ROS and the Black Start Task Force to address issues raised in ERCOT Staff’s comments 
· PRR647 - Gross and Net MW/Mvar Data Reporting.  ERCOT posted this PRR on 12/05/05.  It is on a normal timeline.  On 1/19/06, PRS voted unanimously to refer PRR647 to ROS for determination of ERCOT needs and identification of data already being reported to ERCOT by Market Participants.  ROS to report to PRS March meeting.
Sponsor Requested Deferral of Consideration

PRR472 – ERCOT Meter Read Transaction Validation Reinstatement.  PRS remanded this PRR to RMS in November, 2003.  Based on a request by the submitter, RMS recommended deferral of consideration of PRR472 on 3/18/04.

Item for Review of Impact Analysis (and CBA as Appropriate) at March 2006 PRS Meeting

PRR648 - Prevent IDR Removal from Customers Served at Transmission Voltage.  ERCOT posted this PRR on 1/16/06.  It is on a normal timeline.  On 3/23/06, PRS voted unanimously to recommend approval of PRR648 as submitted.  All market segments were present for the vote.
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