TAC Update to Board.:

Consideration of Temporary Change to
2005 Annual Validation

ERCOT Board
February 21, 2006




2005 Annual Validation Events

For Residential ESI ID Profiles:
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RMS recommended and TAC approved the suspension of 2005
residential Annual Load Validation for residential ESI IDs pending
completion of the residential electric heat survey and creation of a new
residential profile assignment algorithm .

On 09/20/05, the ERCOT Board approved recommendation but required
that the suspension be resumed by 12/31/05.

ERCOT staff successfully completed the residential electric heat survey
and created a new algorithm using the survey results.

The new algorithm was applied to the originally selected profile migration
pool.

RMS recommended and TAC approved Market Participants to move
forward with 2005 Residential Annual Validation transactions for those
ESI IDs for which ERCOT’s analysis indicated movement to a more
representative profile.
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2005 Annual Validation Status

= In December 2005, RMS approved the PWG recommendation that
RMS authorize Market Participants not to send the remaining
transactions for residential ESI IDs.

» This recommendation requires a change to the 2005 Annual
Validation process.
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Voting Item for 2005 Annual Validation

TAC requests that the Board approve a temporary change to the
2005 Annual Validation authorizing Market Participants to not
submit the 2005 Residential Annual Validation transactions for
those ESI IDs that would, based on ERCOT’s analysis, be assigned
a less representative profile.

This temporary change waives the requirements for the final
validation steps as specified in the Load Profiling Guide, Section
11.4.1,paragraphs 11 and 12.

TAC unanimously approved this recommendation at its February 2,
2006 meeting.
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Questions?




