PENDING PRRS
February 14, 2006
I.
Protocols approved by TAC Since the January COPS Meeting
A.
PRR 567 – Block Bidding of Ancillary Services
· Creates a three part bidding structure for AS.  The three parts are (1) Startup cost; (2) per megawatt capacity offer; and (3) minimum operating cost.
· ERCOT posted on 1/19/05.  On 11/15/05, the Board granted TXU’s appeal of TAC’s assignment of priority 1.2 with a ranking of 54.5, and remanded the Cost Benefit Analysis (CBA) to TAC for further development of the costs and benefits and reconsideration of the priority and ranking assignment.  On 12/1/05, TAC voted to refer this PRR to PRS to review the CBA and the priority and ranking assigned to this PRR.  On 12/16/05, PRS unanimously voted to establish a task force to review the methodology developed by TXU and bring PRR567 back to PRS with a revised CBA.  On 1/13/06, the PRS task force met and reviewed revised CBA and its underlying assumptions.  On 1/19/06, PRS voted to accept the revised CBA and maintain the rank of 1.2.  There were seven opposing votes from the Cooperative (2), Municipal (2), Independent REP (2), and the Independent Power Marketer (1) segments.  There was one abstention from the IOU segment.  All segments were present.  Approved by TAC at the February meeting with the same ranking.

· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Proposed effective date: upon system implementation.  Budgetary impact - $1 to 3 million; long-term minimal impact to ERCOT staffing (short-term resource competition with Nodal market implementation); impact to Ancillary Service (AS) Clearing Engine to provide three-part bidding, Market Operations System (MOS), Market Operator Interface (MOI), and Market User Interface (MUI); minimal impact to ERCOT business functions; no impact to grid operations.

B.
PRR635 – Resource Plan Performance Metrics Update
· Excludes units undergoing required testing from having to bid down balancing; excludes units with and/or mechanical issues from having to show an inaccurate Low Sustainable Limit (LSL) and/or High Sustainable Limit (HSL); excludes hours where the QSE updated their Resource Plan after the close of the Adjustment Period and failed to pass the Adjustment Period Zonal Schedule Measure for those hours; clarifies that the Down Bid & Obligation Measure is done by Congestion Zone when possible; and updates the Resource Plan Performance Metrics to include improvements being made to the Resource Plan as part of Release 4.  
· ERCOT posted on 9/22/05.  On 10/20/05, PRS tabled to allow time to address issues raised in ERCOT Staff’s comments.  On 11/17/05, PRS deferred PRR635.  On 12/16/05, PRS voted to recommend approval as revised by the QSE Managers Working Group comments.  The motion passed unanimously with all market segments present.  On 1/19/06, with all market segments present, PRS voted unanimously to forward the PRS Recommendation Report and the Impact Analysis to TAC.  Approved by TAC at the February meeting.
· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Proposed effective date: April 1, 2006.  No impact to ERCOT budget; updates can be processed by current staffing levels; no impact to ERCOT computer systems; an existing procedure can be used to process exclusion requests; no impact to grid operations.
C.
PRR640 – Update Provisions for Capacity and Energy Payments for RMR Service and Add a New Standard Form Agreement for Synchronous Condenser Service
· Revises portions of Section 6, Ancillary Services, and the Reliability Must Run (RMR) Agreement to provide consistency between the two.  Additionally, in the RMR Agreement, portions specific to synchronous condensers have been removed and a new Agreement (in Attachment J, Standard Form Synchronous Condenser Agreement) has been created for Synchronous Condenser service.  Attachment J is based on language in Attachment F, Standard Form Reliability Must-Run Agreement.
· ERCOT posted on 10/21/05.   On 11/17/05, PRS deferred action until its December meeting.  On 12/16/05, PRS voted to recommend as revised at PRS.  The motion passed with one opposing vote from the consumer segment.  All market segments were present for the vote.  On 1/19/06, with all market segments present, PRS voted unanimously to forward the PRS Recommendation Report and the Impact Analysis to TAC.  Approved by TAC at the February meeting.
· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Proposed effective date: April 1, 2006.  No impact to ERCOT budget; no impact to ERCOT staffing; no impact to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.
D.
PRR642 – Lower Limit to IDR Meters in MRE for True-Up Settlement IDR Threshold
· Sets a lower limit to the number Interval Data Recorder (IDR) meters within a Meter Reading Entity (MRE) that would be considered when determining whether or not the IDR threshold requirement is met for true-up settlement.
· ERCOT posted on 11/10/05.  On 12/16/05, PRS unanimously voted to recommend approval as submitted.  All market segments were present.  On 1/19/06, with all market segments present, PRS voted unanimously to forward the PRS Recommendation Report and the Impact Analysis to TAC. Approved by TAC at the February meeting.
· Proposed effective date: April 1, 2006.  No impact to ERCOT budget; no impact to ERCOT staffing; no impact to ERCOT computer systems; no additional business function required, the minor impact to the Market Operations group can be performed within current business functions; no impact to grid operations.
II.
Withdrawal of Protocol approved by TAC Since the January COPS Meeting

A.
PRR602 - Ancillary Service Obligation for DC Tie Exports
· Removes the allocation of AS to DC Tie exports.

· ERCOT posted on 5/4/05.  On 6/23/05, PRS did not approve a motion to recommend approval.  After additional discussion, PRS decided to table pending additional information from ERCOT staff.  On 7/21/05, PRS voted to recommend approval as amended by comments submitted by ERCOT Staff and PRS.  There were two abstentions from the Independent REP segment and the Independent Power marketer segments; all segments were present for the vote.  On 8/24/05, PRS voted to assign a Priority of 1.1 and a Rank of 32.5.  There were two votes against the motion (Municipal and Independent Power Marketers) and eight abstentions (Municipal, Investor Owned Utilities, Independent Generators, Consumers, and Independent Power Marketers).  On 9/8/05, TAC approved as recommended by PRS.  There was one vote against (Municipal segment) and two abstentions (Cooperative segment).  All market segments were present for the vote.  On 10/27/05, PRS modified the CBA and voted unanimously to send it to TAC for review.  The Independent REP segment was not represented at the 10/27/05 meeting.  On 11/3/05, TAC voted to remand to PRS for further development of the CBA and incorporation of ERCOT comments.  There were seven abstentions (four Independent Power Marketers, two Independent Generators, and one Investor Owned Utility).  All market segments were present.  The sponsor requested that PRS defer action until its December meeting.  On 12/16/05, PRS tabled to allow for completion of the CBA and incorporation of ERCOT Staff comments.  On 1/19/06, the PRS unanimously voted to affirm the withdrawal of PRR602.  Withdrawal approved by TAC at the February meeting.
· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Proposed effective date: upon system implementation.  Budgetary impact less than $100,000; no staffing impact upon system implementation; modification to Lodestar to exclude DC tie exports from AS Obligation calculations; no impact to ERCOT business functions; update necessary to Control Room procedures.
III. Protocols Submitted Since January COPS Meeting
A.
PRR648 – Prevent IDR Removal from Customers Served at Transmission Voltage
· This PRR introduces language to clarify that IDRs may not be removed from Premises served at transmission voltage.
· The mandatory installation requirement for IDRs specifies that IDRs are required for Customers served at transmission voltage.  The IDR Optional Removal Provision allows removals for Customers whose demands have remained below the IDR Optional Removal Threshold or for new Customer Move-Ins whose demands have remained below the IDR Mandatory Installation Threshold.  The revision clarifies that removal is not allowed regardless of a Customer’s demands, if the customer is served at transmission voltage.
· ERCOT posted on 1/16/06.  Submitted by the Profiling Working Group.
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