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Demand Side Working Group
Meeting Notes 
January 26, 2006
ERCOT METCENTER
Scheduled for 9:30 – 12:00
Attendees:

	Name
	Company

	Fred Young (Vice Chair)
	Air Liquide

	Roger Yott (Phone)
	Air Products

	Malcolm Smith
	Energy Data Source

	Mark Patterson
	ERCOT

	Nieves Lopez
	ERCOT

	Steve Krein
	ERCOT

	Mike Walker (Phone)
	Exxon Mobil

	Jay Zarnikau
	Frontier Associates

	Steve Isser
	Good Company Associates

	Tim Bowling
	Reliant Energy

	Mary Anne Brelinsky (Chair)
	Reliant Energy

	Randa Stephenson
	TXU Energy


1. Antitrust Admonition—Mary Anne Brelinsky reviewed the Antitrust Admonition and reminded all meeting attendees of their responsibilities for participation in the meeting.

2. Agenda Review—Mary Anne reviewed the agenda with the group and there were no changes, additions or deletions.
3. Review Previous Meeting Notes from 10/11/05 and 12/9/05 meetings. Mary Anne asked for any comments or changes on the meeting notes from these two meeting. None were offered prior to or during the meeting and these docs will now be posted for these two meeting as Final Meeting Notes.
4. Update on Resource Adequacy Rulemaking

a. PUCT had a workshop on Resource Adequacy and Market Power on Monday, 1/23. The Resource Adequacy Rulemaking Process is moving forward at the PUCT. The current version of the Proposed Resource Adequacy Rules includes a backstop that will allow ERCOT to contract for demand side resources in the event that adequate supply side resources do not materialize to meet projected system demand. 
b. Jay Zarnikau suggested that DSWG come up with a proposed refinement to rules and present as comments to the PUCT. It was pointed out that any formal response from the DSWG would need to go through the ERCOT Committee hierarchy in order to be submitted to the PUCT.
c. A suggestion also made that DSWG members need to send comments to the DSWG email list and that an Ad Hoc Group of members could send comments directly to the PUCT.
d. A request was made to include this item on our next DSWG meeting to keep everyone updated on the latest developments related to this subject.
e. Steve Krein was tasked with a follow-up action item to update the DSWG on the latest timeline for this rulemaking.
5. Status of RPRS Implementation and Potential Impact on LaaR’s

a. Because of technical issues with the deployment methodology, ERCOT has made a decision that LaaR’s will not be allowed to participate in RPRS. This will also apply to Balancing Energy Service. This decision is temporary while a solution is identified and implemented.
b. Randa Stephenson from TXU noted that this is a significant issue. She noted that with the pending proration of LaaR’s for the RRS market that excess LaaR capacity will be available and they have been counting on these programs being in place for them to competitively bid these resources into those markets.

c. Mark Patterson from ERCOT will report back to the group at the next DSWG meeting with an update.
6. Update from the Special Task Force working on the LaaR Bidding Issue for the RRS Market

a. Mary Anne Brelinsky reviewed the presentation she made at the 1/18/06 WMS meeting on Negative LaaR Bidding. She told the group that WMS expected to see a reduced set of options along with some analysis on each of the three or four best options at the next WMS meeting scheduled for 2/22/06.
b. Mary Anne went thru a summary of the different proposals using a matrix the group developed to do a comparative analysis on each proposal. A copy of that matrix is posted as a key document for the 1/26/06 DSWG Meeting.
c. PRR 646 is set to take effect on 2/1/06 at which point, negative bids will not be allowed for the RRS market. The group consensus is that the result will be that virtually all LaaR bids would be submitted with a bid price of $0 per MW. Since there is more LaaR capacity than can be awarded, this will result in most all LaaR bids being prorated.

d. At least one DSWG member asked that ERCOT describe the proration methodology. This subject was discussed at length in a previous meeting and a copy of that presentation will be posted to the key documents section for this DSWG meeting.

e. A request was made to add an agenda item to the next DSWG meeting that would address LaaR proration and review market activity after the implementation of PRR 646.
7. DSWG Accomplishments for 2005 and Goal Setting for 2006

a. After some discussion of 2005 Accomplishments, the group focused their discussion on 2006 Goals. The following list of ideas were identified as part of the brainstorming process:
i. Develop a Price Responsive Load Participation Program that would work under the Nodal Market Redesign.

ii. Update the Load Participation Program Description for Nodal Protocols—Jay Zarnikau said that there may already be something that Reliant put together along these lines but that TNT did not pursue or use it in their development for the Nodal Protocols.

iii. The high level Load Participation document that is on the ERCOT website needs to be updated and reposted. Mark Patterson noted that he has been working on a revised version and is just about ready to post the new and improved version on the website.

iv. Identify a permanent solution for negative LaaR bidding and initiate the Protocol changes needed to implement that solution.
v. Jay Zarnikau to head a small ad hoc group that would develop a set of comments on RA Rulemaking to pass on to the PUCT
vi. Look at LaaR participation in RPRS and identify alternative solutions to the technical issues currently delaying LaaR participation in that market.
vii. Complete the assignment made from WMS on Emergency Load Participation Programs (to cover fuel curtailments or a one in ten year loss of load type event).
viii. Complete a comparative analysis for demand side programs being offered at other ISO’s.
ix. Need to look at Advanced Metering Rulemaking

b. Jay Zarnikau and Steve Krein to work on developing a list of Proposed Goals with clear deliverables. That list would then be circulated to the group and finalized. The finalized list would then be ranked by the DSWG and presented to WMS at their February meeting. 
8. Next Meeting of the DSWG was scheduled for 3/3/06.

9. There being no further business, Mary Anne adjourned the meeting.

