PENDING PRRS
January 24, 2006
I.
Protocols approved by TAC Since the November Meeting
A.
PRR543 – Schedules and Emergency Assistance Over CFE-ERCOT DC Ties
· This PRR incorporates the use of ties with CFE for emergency services and clarifies Protocols for the use of Back to Back Ties and Block Load Transfers (BLTs) with CFE during emergencies.
· ERCOT posted on 9/14/04.  PRS discussed at its October 2005 meeting and tabled it pending further discussions with Commission Federal de Electricidad (CFE) of Mexico and final development.  On 11/17/05, with all segments present, PRS voted unanimously to recommend approval as amended by PRS.  On 12/16/05, PRS noted that PRR543 does not require a system change.
· The ERCOT CWG has reviewed and notes that credit risk exists to the extent energy flows to CFE from the ERCOT System as a result of the proposed Agreement.  See CWG comments dated 10/19/04 for details.  TAC approved at the January 2006 meeting.

· Proposed effective date: March 1, 2006.  No budgetary impact; no impact to ERCOT staffing; no impact to ERCOT computer systems; a contract between Comision Federal de Electricidad and ERCOT for emergency assistance must be in place before ERCOT can make use of most of the language changes proposed in this PRR; no impact to grid operations. 
B.
PRR625 - Clarification of Emergency QSE Language
· This PRR is the result of meetings of the WMS side of the TAC Joint Task Force formed to address market concerns after recent market defaults.  This PRR proposes changes that strengthen or clarify Protocol language that address when and how Emergency QSEs may be used.

· ERCOT posted on 8/26/05.  On 9/29/05, the submitter requested deferral of consideration.  On 10/20/05, PRS voted to recommend approval as modified by PRS.  There were nine abstentions: two from the Independent Generator segment; three from the Municipal; one from the Consumer; one from the Independent REP; and two from the Independent Power Marketer.  All segments were present for the vote.  On 11/8/05, the sponsor requested that PRS grant urgent status for the following reasons: (1) the PRR will substantially reduce market exposure in the event of a dropped LSE; and (2) the PRR, with urgent status, could be put back into the same track as PRR624 (Clarification of Market Participant Default Language), another credit-related PRR developed in conjunction with PRR625.  PRS did not grant urgent status.  On 11/17/05, PRS voted to send the PRR and its impact analysis to TAC; there was one abstention from the Independent Generator segment.  At the December 2005 TAC meeting, TAC recommend approval with the modification that if a QSE intends to terminate representation of an LSE or Resource, the QSE will provide Notice to ERCOT and the LSE or Resource no less than twelve (12) business days prior to the specified effective termination date.  The PRR is to be considered at the January 2006 Board meeting.
· The ERCOT CWG supports PRR 625 and believes this PRR has positive credit implications.
· Proposed effective date: February 1, 2006.  No budgetary impact; no staffing impact; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations.

C.
PRR627 - RMR Transmission Issues and RMR Contract Extension
· This PRR establishes reporting requirements for transmission and/or distribution service providers (TDSPs) responsible for construction of transmission system upgrades associated with a Reliability Must Run (RMR) and/or Must-Run Alternative (MRA) exit strategy.  This PRR also provides ERCOT with additional flexibility to deal with potential delays in the completion of transmission system upgrades associated with an RMR and/or MRA exit strategy.  ERCOT will be able to extend an RMR and/or MRA contract for limited time periods as necessary to allow for planned transmission system upgrades to be completed.  ERCOT will also be able to require reporting of project status from the responsible TDSP.
· ERCOT posted on 8/26/05.  On 9/29/05 the submitter requested deferral of consideration.  On 10/20/05, PRS unanimously voted to refer to a PRS task force.   On 11/17/05, PRS voted to recommend approval as amended by comments from the PRR627 Task Force and CenterPoint Energy.  There were three abstentions from the IOU (1) and Municipal (2) segments.  On 12/16/05, PRS noted that PRR627 does not require a system change.  TAC approved at the January 2006 meeting.
· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Proposed effective date: March 1, 2006.  No budgetary impact; no impact to ERCOT staffing; no impact to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.
D.
PRR633 - TSP Data Information Requirements
· Updates and clarifies high level data requirements for modeling transmission grid modifications that Transmission Service Providers must provide to ERCOT.  Also proposes that reporting of “work accomplished” procedures, description of method to energize and test facilities, and in service testing be removed as reporting requirements.
· ERCOT posted on 9/20/05.  On 10/20/05, PRS voted to recommend approval as amended by PRS.  There was one abstention from the Independent Power Producer segment.  All segments were present for the vote.  On 11/17/05, PRS voted to send the PRR and its impact analysis to TAC; there was one abstention from the Independent Generator segment.  At the December 2005 TAC meeting, TAC recommended approval as submitted by PRS.  The PRR is to be considered at the January 2006 Board meeting. 
· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Proposed effective date: February 1, 2006.  No budgetary impact; no staffing impact; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations.  
E.
PRR634 – ESI IDs Inadvertently Placed in Inactive Status
· Provides the ability for ERCOT to re-instate ESI IDs incorrectly placed into an inactive status.
· ERCOT posted on 9/22/05.  On 10/20/05, PRS voted unanimously to recommend approval as amended by PRS.  All segments were present for the vote.  On 11/17/05, PRS voted to send the PRR and its impact analysis to TAC; there was one abstention from the Independent Generator segment.  At the December 2005 TAC meeting, TAC recommended approval as submitted by PRS.  The PRR is to be considered at the January 2006 Board meeting.
· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Proposed effective date: February 1, 2006.  No budgetary impact; no staffing impact; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations.  
F.
PRR638 – Change Settlement Invoice Due Date from 16 Calendar Days to Five Bank Business Days
· This PRR will change the Settlement Invoice Due Date from sixteen (16) calendar days to five (5) Bank Business Days.
· ERCOT posted on 10/4/05.  On 11/17/05, PRS voted unanimously to recommend approval as amended by ERCOT comments and PRS.  On 12/16/05, PRS unanimously voted to recommend approval as revised by ERCOT comments and noted that the PRR does not require any changes to ERCOT computer systems.  TAC approved at the January 2006 meeting.
· The ERCOT Credit Work Group supports PRR638 which reduces the Settlement Invoice Due Date from 16 Calendar Days to Five Bank Business Days. This PRR has positive credit implications.
· Proposed effective date: March 1, 2006.  No budgetary impact; no impact to ERCOT staffing; no impact to ERCOT computer systems; no additional business functions, however some functions previously performed on Thursday and Friday will be performed on Monday and Tuesday (such as receiving and sending out payments); no impact to grid operations.
G.
PRR639 – Notification of Repairs to EPS Meter Facilities Under Emergency Conditions
· This PRR allows, in emergency situations, the TDSP to repair its EPS metering without first notifying ERCOT.
· ERCOT posted on 10/21/05.  On 11/17/05, PRS voted unanimously to recommend approval as revised by PRS.  All segments were present for the vote.  On 12/16/05, PRS noted that this PRR requires no changes to ERCOT systems.  TAC approved at the January 2006 meeting.
· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Proposed effective date: March 1, 2006.  No budgetary impact; no impact to ERCOT staffing; no impact to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.
H.
PRR641 - Clarifying RPRS Scheduling Language - URGENT
· Aligns Section 6.7.5(2), Deployment of Replacement Reserve Service, with the existing language in Section 6.4.2(5), Determination of ERCOT Control Area Requirements, regarding procured Replacement Reserve Service and updating of Balancing Energy Service bids.  
· ERCOT posted on 10/27/05.  On 10/31/05, PRS granted urgent status via email vote.  On 11/17/05, with all market segments present, PRS voted unanimously to recommend approval of PRR641.  Approved by TAC and the Board at the December meetings.
· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Effective date: January 1, 2006.  No budgetary impact; no staffing impact; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations.
I.
PRR643 – Shorten Payment Default Timelines - URGENT
· Proposes to: (1) reduce the number of days allowed to cure a breach before it becomes a Default under the LSE, QSE and TCR Agreements from 3 Business Days to 2 Business Days; and (2) make collateral payments due by 3:00pm on the second day after notification rather than by 5:00 pm on that day.
· ERCOT posted on 11/14/05.  PRS granted urgent status via email vote on 11/16/05.  On 11/17/05, PRS voted to recommend approval of PRR643 as amended by PRS.  There was one abstention from the Independent REP segment.  Approved by TAC and the Board at the December meetings.
· PRR643 was sponsored by the CWG.
· Effective date: January 1, 2006.  No budgetary impact; no staffing impact; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations.
J.
PRR644 - Ancillary Service Re-qualification - URGENT
· Allows QSEs to re-qualify as provider(s) of Responsive Reserve Service, Balancing Energy Service, Regulation Service, and Non-Spinning Reserve Service based upon demonstrated historical performance in lieu of repeating the qualification test(s).
· ERCOT posted on 11/14/05.  On 11/16/05, PRS did not approve urgent status via email vote.  On 11/17/05, PRS reconsidered and granted urgent status for PRR644 because many QSEs are due for Ancillary Service re-qualification in 2006.  Also on 11/17/05, with all segments present, PRS unanimously voted to recommend approval of PRR644 as modified by PRS.  Approved by TAC and the Board at the December meetings.
· ERCOT credit staff and the CWG have reviewed and do not believe that it requires changes to credit monitoring activity or the calculation of liability.
· Effective date: January 1, 2006.  No budgetary impact; no staffing impact; no impact to ERCOT systems; no impact to ERCOT business functions; no impact to grid operations.
K.
PRR646 - Establish a Floor for Responsive Reserve Service Bids - URGENT
· This PRR revises Section 4.4.11 so that, until January 1, 2007, all bids to provide Responsive Reserve Service (RRS), have bid prices equal to or greater than negative $1,000.
· ERCOT posted on 11/29/05.  PRS granted urgent status through email vote on 12/2/05.  On 12/16/05, PRS voted to recommend approval as revised by PRS with two abstentions from the Independent Generator segment.  PRS also agreed to request an email vote from TAC for speedy resolution.  On 12/28/05, the motion for TAC to recommend approval failed via email vote.  TAC approved at the January 2006 meeting.
· Submitted by the CWG.
· Proposed effective date February 1, 2006.  No budgetary impact; no impact to ERCOT staffing; no impact to ERCOT computer systems; no impact to ERCOT business functions; no impact to grid operations.
II. Protocols Submitted Since October Meeting
A.
PRR640 - Update Provisions for Capacity and Energy Payments for RMR Service and Add a New Standard Form Agreement for Synchronous Service

· Revises portions of Section 6 and the RMR Agreement to provide consistency between the two.  Additionally, in the RMR Agreement, portions specific to synchronous condensers have been removed and a new Agreement (in Attachment J) created for Synchronous Condenser service.  Attachment J is based on language in Attachment F.
· Describe more fully the process regarding payments for RMR Service and need for consistency between RMR Agreement and Section 6 of the Protocols.
· ERCOT posted on 10/21/05.  On 11/17/05, PRS deferred action until its December meeting.  On 12/16/05, PRS voted to recommend as revised at PRS.  The motion passed with one opposing vote from the consumer segment.  All market segments were present for the vote.  Pending PRS Impact Analysis.
B.
PRR642 - Lower Limit to IDR Meters in MRE for True-Up Settlement IDR Threshold
· Sets a lower limit to the number IDR meters within a Meter Reading Entity (MRE) that would be considered when determining whether the IDR threshold requirement is met or not for true-up settlement.
· Protocols require that ERCOT receive IDR data for 99% of all IDRs ERCOT wide and 90% from Each Meter Reading Entity (MRE). This IDR threshold requirement was written with the assumption that MREs would be responsible for hundreds if not thousands of meters. There are now MREs with very few IDR meters. ERCOT has come close to suspending publication of true-up settlements due to lack of meter data for a single IDR meter. This PRR prevents the suspension of true-up settlement statements for lack of IDR meter data from small MREs responsible for less than 20 IDR meters.
· Sponsored by COPS
· ERCOT posted on 11/10/05.  On 12/16/05, PRS unanimously voted to recommend approval as submitted.  All market segments were present.  PRS Impact Analysis submitted on 1-5-06.

C.
PRR645 – Customer Information Repository

· This PRR documents the responsibilities of Competitive Retailers to provide Customer information to the third party for maintaining the Customer Information Repository. (An RMGRR will be submitted to document the details of the process in Section 7, Market Processes of the Retail Market Guide (RMG) if this PRR is approved.)
· Allow the gaining CR access to Customer information in the event of a Mass Customer Transition.
· ERCOT posted on 11/18/05.  Pending for Mass Customer Transition Task Force review.

D.
PRR647 – Gross and Net MW/Mvar Data Reporting
· Adds a requirement for a QSE representing a Resource to supply both gross and net MW and Mvar data to ERCOT for use in the operations model.
· In order to correctly model reactive capability and assess voltage security with ERCOT’s Voltage Stability Analysis Tool (VSAT), it is necessary to know the gross (generator terminal) output of Generation Resources, both MW and Mvar.  This PRR provides for compliance with NERC Standard VAR-001-0: R9, which states – Each Generator Operator shall provide information to its Transmission Operator on the status of all generation reactive power resources, including the status of voltage regulators and power system stabilizers.
· ERCOT posted on 12/05/05.  It will be considered at the January PRS meeting.
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