Compliance Report to ROS for December 2005

Jan. 11, 2005

ERCOT Frequency Control:

· The December, 2005 CPS1 score improved to 138.5 from November’s score of 130.9, and is an increase from December 2004’s score of 133.8.  December’s 12-Month Rolling Average of 126.4 improved from last month’s 12 Month Rolling Average of 126.0.  CPS1 is the NERC “Control Performance Standard 1” and measures how well ERCOT maintains its one-minute average frequency deviation within a prescribed tolerance.

· ERCOT reported no DCS violations in 2005.

QSE SCE and ancillary services performance:
· (December scores have been delayed until the restoration of the data archive is completed)

· Compliance will begin publishing PRR525 scores for January.   Larry Grimm reported to the Board on the enforcement plan; monthly updates were requested.  
· Compliance is working with Operations to facilitate re-qualification of AS providers based on performance.  The scoring for Responsive and Non-Spin has not been published; Compliance is working with PDCWG to revise the methods.

Resource Plan Performance Metrics (Scores for December):  

· (December scores have been delayed until the restoration of the data archive is completed)

· PRR635 which involves improvements to these metrics was recommended for approval by PRS in its December meeting and is going back to PRS in January 2006 for Impact Analysis review.
Transmission security:  

· No Interconnection Reliability Limit (IROL) Violations were observed in December. 

· ERCOT transmission owners will be asked to review Zone 3 and other relay settings as part of the extended 2003 NERC Board Blackout Recommendations.  ERCOT is building a list of 138kV lines that are considered operationally significant for distribution later in January.  Reviews will likely be due in September 2006, and any identified changes to relay settings to increase loadability completed by the end of 2007.

Unit Tests, Models, and Telemetry:

· As of Jan. 1, 2006, only 2% of units (13 total) lack approved lagging tests.  All 13 are scheduled to test at the first viable opportunity next summer.   Work is in progress to obtain leading reactive capability tests now, which are performed under light system loading conditions, unlike the lagging tests.

· Self-certification form confirming status of generator models supplied to ERCOT has been sent to Resource companies; the majority of responses have been received.

· ERCOT Compliance will be issuing notices to several generating companies and QSEs for apparent failure to install or enable power system stabilizers on recently added generation, or report on the status of these devices.  
NERC Issues: 
· NERC’s various drafting efforts continue related to the formation of an “Electric Reliability Organization” and “Regional Entities” with authority to enforce NERC standards and levy sanctions under the auspices of the FERC.  The first draft of ERO rules and procedures is out for comment due January 16.  After possibly one additional drafts and NERC Board review, NERC aims to file with FERC by end of March.  To support this, NERC will also ask the Regions to register additional market participants for assignment to all of the NERC functional model roles identified in the NERC standards.      
Various new NERC standards are in development.  Recent items of interest:

· Draft 6 of the Determine Facility Ratings, Operating Limits, and Transfer Capabilities standard has been posted for a 45-day comment period beginning December 1, 2005 and lasting through January 17, 2006.

· The first draft of the Nuclear Plant Off-site Power Supply Coordination standard has been posted for a 45-day comment period starting from November 23, 2005 and going through January 17, 2006.

· The final draft of the Transmission Vegetation Management Standard was posted for balloting that ended on January 6, 2006.

· The third draft of the 1st set of Phase III/IV Standards has been posted for a 30-day ballot review. Balloting will run from January 9, 2006 until January 19, 2006.

· Revision to EOP-004-0 from Disturbance Reporting is undergoing a commenting period that ends on February 17, 2006.

· As of January 1, 2006, ERCOT is participating in the field trial of the proposed Balancing Resources and Demand Standard.  The field test began in the Eastern Interconnection last year.  
Events and investigations:

· Since Operations is reporting the triggered system events in the Operations Report, Compliance will report only on follow up investigations for such events going forward.  
· The DOE revised its criteria for reporting, and the format, in late 2005.  The new form is called OE-417 includes additional triggers for reporting related to cyber and physical security, along with islanding of portions of the grid.  

“Incident Reports”: 
· Two QSEs were posted this month for incidents involving shortage of responsive reserve capacity during late October-early November.  Both QSEs took action to address this and reduce possibility of a recurrence.  
Audits: 

· ERCOT‘s “readiness audit” report by a NERC-selected team will be issued shortly.  
· ERCOT Compliance is wrapping up audit reports from 2005 and starting on the 2006 program.  Centerpoint, Magic Valley and Brownsville transmission are first on the list.
· After sending staff to two of ERCOT’s compliance audits last year, NERC has requested that ERCOT include its “local control centers” in the NERC Readiness Audit program.  Sam Jones is preparing a response.   
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