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	COMMENTS


TIEC has serious concerns about this PRR.  TIEC has raised these concerns on at least 3 occasions.  TIEC has agreed to submit its concerns in written form, and they are set forth below.  

First, this PRR is unnecessary.  As with all loads, private network must comply with power factor requirements contained in applicable utility tariffs.  These requirements, as embodied in the Commission’s current Pro Forma Delivery Tariff, require loads to meet a power factor standard of .95, and subject the loads to potential financial consequences and correction by the utility if the standard is not met.  Also, any generation resource that is also part of a private network must meet ERCOT’s resource requirements, such as requirements for voltage support.  

Second, the PRR conflicts with Commission rules.  To the extent that a private network is a net load (and at some time virtually all are), the PRR would require that load to meet a .97 power factor, in direct contravention to current Commission rules, which only requires loads to meet a .95 standard.  See PUC Subst. R. 25.214(d)(1).  It would also conflict with applicable utility tariffs.  Further, it would treat “private network” owners as “utilities” (distribution service providers) when those private networks are not utilities and are explicitly excluded from the utility designation under the Public Utility Regulatory Act and Commission rules.  
Third, the PRR would force private networks to relocate and/or install new facilities at significant potential costs, with no real benefit to the grid.  The PRR would force a private network to meet the power factor standard at every substation, regardless of whether that substation was interconnected to the grid or whether the power factor at the interconnection point was influenced by the facility change or not.  In order to meet the standards that currently exist (and in order to satisfy any legitimate grid concerns), it is only necessary for the power factor to be at .95 at the point of interconnection to the grid, which is currently required by Commission rules.  

Fourth, as pointed out by others, by putting private networks in the same category as distribution service providers (DSPs), the PRR could have unintended consequences.  As noted above, private networks are not regulated utilities and do not provide utility services.  It would be inappropriate to treat them as DSPs.  

In summary, this PRR should be rejected. It has not been demonstrated that this PRR yields any clear benefits to the market, despite the substantial costs it imposes on private network owners.  TIEC is committed to working with ERCOT and other stakeholders to address any demonstrable technical or operational issues that may exist with regard to private network owners.  
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