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	PRR Number
	627
	PRR Title
	RMR Transmission Issues and RMR Contract Extension

	Timeline
	Normal
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.5.9.4 (New) – Transmission System Upgrades Associated with RMR and/or MRA Exit Strategy

6.5.9.5 (New) – RMR and/or MRA Contract Termination

6.5.9.6 (New) – RMR and/or MRA Contract Extension
Section 22 – Attachment F – Standard Form Reliability Must-Run Agreement – Section 3 – Term and Termination

	Proposed Effective Date
	TBD

	Priority & Rank Assigned
	n/a

	Revision Description
	Establishes reporting requirements for TDSPs responsible for construction of transmission system upgrades associated with a Reliability Must Run (RMR) and/or Must-Run Alternative (MRA) exit strategy.  Also provides ERCOT with additional flexibility to deal with potential delays in the completion of transmission system upgrades associated with an RMR and/or MRA exit strategy.  ERCOT will be able to extend an RMR and/or MRA contract for limited time periods as necessary to allow for planned transmission system upgrades to be completed.  ERCOT will also be able to require reporting of project status from the responsible TDSP.

	Overall Market Benefit
	Provides Market Participants with more information related to status of transmission system upgrades and improves RMR and/or MRA contracting process by providing more flexibility to deal with delays in completion of transmission projects.

	Overall Market Impact
	Could increase length of RMR contract duration.

	Consumer Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR627 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 8/26/05, PRR627 was posted.
· On 9/9/05, Brazos posted comments.

· On 9/12/05, TXU ED posted comments.

· On 9/15/05, CenterPoint and ERCOT posted comments

· On 9/23/05, Sempra posted comments.

· On 9/28/05, PRS considered this PRR.

· On 10/3/05, TXU Wholesale posted comments.

· On 10/12/05, CenterPoint posted comments.

· On 10/13/05, ERCOT posted comments.

· On 10/14/05, TXU ED posted comments.

· On 10/20/05, PRS considered this PRR.

· On 11/4/05, the PRR627 Task Force posted comments.

· On 11/9/05, CenterPoint posted comments.

· On 11/17/05, PRS considered this PRR.

· On 12/9/05, ERCOT posted the Impact Analysis (IA).

· On 12/16/05, PRS reviewed the IA and the PRS Recommendation Report.



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 10/20/05, PRS voted unanimously to refer PRR627 to an ad-hoc PRR627 PRS Task Force, to be lead by TXU.  All market segments were present.
On 11/17/05, PRS voted to approve PRR627 as revised by the PRR627 Task Force and CenterPoint.  There were three abstentions from the IOU and Municipal (2) segments. All market segments were present for the vote.

	Summary of PRS discussion
	On 9/28/05, PRS deferred consideration of this PRR until its October meeting.

On 10/20/05, PRS noted that, due to the volume of comments received, a separate meeting focusing on this PRR would be required.
On 11/17/05, PRS noted that there was a lot of participation in the task force meeting and agreed that CenterPoint's additional comments were acceptable.



	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	Provides Market Participants with more information related to status of transmission system upgrades and Improves RMR and /or MRA contracting process by providing more flexibility to deal with delays in completion of transmission projects.

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	None.

	LSE:
General, Including NOIE
	Could increase length of RMR contract duration
	None
	Provides Market Participants with more information related to status of transmission system upgrades and Improves RMR and/or MRA contracting process by providing more flexibility to deal with delays in completion of transmission projects.

	LSE:
CR & REP
	None
	None
	Provides Market Participants with more information related to status of transmission system upgrades and Improves RMR and/or MRA contracting process by providing more flexibility to deal with delays in completion of transmission projects.

	QSE
	Could increase length of RMR contract duration
	None
	Provides Market Participants with more information related to status of transmission system upgrades and Improves RMR and/or MRA contracting process by providing more flexibility to deal with delays in completion of transmission projects.

	Resource
	Could increase length of RMR contract duration
	None
	Provides Market Participants with more information related to status of transmission system upgrades and Improves RMR and/or MRA contracting process by providing more flexibility to deal with delays in completion of transmission projects.

	TDSP
	Adds project status reporting requirements
	None
	Provides Market Participants with more information related to status of transmission system upgrades and Improves RMR and/or MRA contracting process by providing more flexibility to deal with delays in completion of transmission projects.


	Original Sponsor

	Name
	Henry Durrwachter

	Company
	TXU Wholesale

	Segment
	Investor Owned Utility


	Comments Received

	Comment Author
	Comment Description

	Brazos 090905
	Raised questions on reporting and timeline.

	TXU ED 091205
	Revised language to clarify timing of reports.

	CenterPoint 091505
	Revised language on timing of reports and contract extensions.

	ERCOT 091505
	Revised language on timing of reports and contract extensions.

	Sempra 092305
	Revised language to address rights of RMR owner in determining terms of contract extension.

	TXU Wholesale 100305
	Consolidated previous comments.

	Centerpoint 101205
	Recommended formation of working group to address PRR.

	ERCOT 101305
	Suggested contract extension period is unnecessary.

	TXUED 101405
	Proposed revision to require ERCOT to ask for TDSP project status.

	PRR627 TF 110405
	Modified timeline and information requirements; represented consensus of task force.

	CenterPoint 11090
	Clarified that new sections applies only to exit strategies corresponding to RMR/MRA Agreements that have not been terminated.


	Proposed Protocol Language Revision


6.5.9.4
Transmission System Upgrades Associated with an RMR and/or MRA Exit Strategy
This section applies only to RMR exit strategies corresponding to specific RMR or MRA Agreements that have not been terminated.
(1)
ERCOT and the TDSP(s) responsible for constructing upgrades to the Transmission Facilities that are part of an RMR or MRA exit strategy shall coordinate construction clearances necessary to allow timely completion of all planned Transmission Facilities upgrades.

(2)
The TDSP(s) responsible for constructing upgrades to the Transmission Facilities that are part of an RMR or MRA exit strategy shall establish and send to ERCOT estimated Outage information, including completion dates and associated model information to ERCOT per Section 8.8, Coordination for System Topology Modifications.  For purposes of this section, a Transmission Facility upgrade will be considered initiated upon the TDSP authorizing any expenditures on the upgrade including, but not limited to, material procurement, right-of-way acquisition, and regulatory approvals. 
(3)
Upon initiation of the project, the TDSP(s) responsible for constructing upgrades relating to the Transmission Facilities that are part of an RMR or MRA exit strategy shall provide to ERCOT monthly updates of the project’s status, noting any acceleration or delay in planned completion date. ERCOT shall report this data through the MIS as described in Section 12.4.4.2.2, TDSP Responsibility. Within sixty (60) days of the completion date shown in the Notice provided per Section 8.8, Coordination for System Topology Modifications, for the Transmission Facilities upgrades, the TDSP will coordinate more timely updates if the timeline changes significantly.  

(4)
Within ten (10) Business Days after completion of the Transmission Facilities upgrades that are part of an RMR or MRA exit strategy, ERCOT shall publish a Market Notice of such completion and the effective date of termination of the associated RMR or MRA Agreement.

6.5.9.5
RMR or MRA Contract Termination
This section applies only to RMR exit strategies corresponding to specific RMR or MRA Agreements that have not been terminated.
(1)
Once a suitable RMR or MRA exit strategy has been developed as defined in Section 6.5.9.2, Exit Strategy from an RMR Agreement, and the strategy has been approved by the ERCOT Board and the affected TDSP(s), the TDSP(s) responsible for the Transmission Facilities upgrades, when requested by ERCOT, shall submit to ERCOT:

(a)
a preliminary construction outage schedule necessary to complete the Transmission Facilities upgrades. Submissions, changes, approvals, rejections, and withdrawals regarding the preliminary construction outage schedule shall be processed through the ERCOT Outage Scheduler on the ERCOT MIS.  Such construction outage schedule shall be updated monthly; or

(b)
a CCN application timeline for projects requiring such PUCT certification.  Once a CCN has been granted by the PUCT, the TDSP(s) shall be required to meet the requirements in item (a) above.

(2)
ERCOT will review and approve or reject each construction outage schedule as provided in accordance with procedures developed by ERCOT in compliance with Protocols Section 8, Planned Outages and Maintenance Outages of Transmission and Resource Facilities. 

(3)
The TDSP(s) responsible for the Transmission Facilities upgrades that are part of an RMR or MRA exit strategy shall provide to ERCOT a project status and an estimated project completion date within five (5) Business Days of ERCOT’s request. 

(4)
If ERCOT determines that a mutually agreeable preliminary construction outage schedule can be accommodated during the fall, winter, or spring, ERCOT and the TDSP shall collaborate to determine if the ninety (90) day termination notice for the RMR and/or MRA can be issued as soon after the summer load season of the preceding year as possible and publish a Market Notice of these terminations.  ERCOT and the TDSP may give consideration to the risk of the decision to terminate the RMR and/or MRA Agreement and any options, such as Remedial Action Plans and/or Mitigation Plans that could be used to mitigate transmission construction delays.

6.5.9.6
RMR and/or MRA Contract Extension
This section applies only to RMR exit strategies corresponding to specific RMR or MRA Agreements that have not been terminated.
(1)
Forty-five (45) days prior to the termination date of an existing RMR or MRA Agreement, pursuant to the 90-day termination notice as described in Section 22F3A2, ERCOT shall assess the likelihood of completion of the Transmission Facilities upgrade project(s) necessary to allow termination of an existing RMR or MRA Agreement based on the updates of project status provided by the TDSP(s).  If ERCOT determines that a delay in the termination  date of the existing RMR or MRA Agreement is necessary to allow completion of the Transmission Facilities upgrade(s), it shall provide written notice to the Resource Entity that owns the RMR Unit or MRA Resource of its intent to execute an extension to the existing RMR or MRA Agreement no later than thirty (30) days prior to the planned termination date.

(2)
Forty-five (45) days prior to the expiration date of an existing RMR or MRA Agreement for which the Generation Entity has applied for renewal, ERCOT shall assess the likelihood of completion of the Transmission Facilities upgrade project(s) necessary to eliminate the reliability need for a Resource with an existing RMR or MRA Agreement based on the updates of project status provided by the TDSP(s).  If ERCOT determines that an extension of the existing RMR or MRA Agreement of no more than ninety (90) days would allow completion of the Transmission Facilities upgrade(s), it shall provide written notice to the Resource Entity that owns the RMR Unit or MRA Resource of its intent to execute an extension to the existing RMR or MRA Agreement no later than thirty (30) days prior to the planned expiration date.

(3)
ERCOT may extend the existing RMR or MRA Agreement as necessary to allow completion of the Transmission Facilities upgrade(s), but in no event shall the extension last more than ninety (90) days from the termination or expiration date of the existing RMR or MRA Agreement. 

(4)
Forty-five (45) days prior to the end of the period for which the existing RMR or MRA Agreement has been extended, ERCOT shall assess whether the transmission upgrades are likely to be completed.  If ERCOT determines that the upgrades are not likely to be completed, ERCOT shall enter into negotiations with the Resource Entity that owns the RMR or MRA Resource to negotiate a new RMR or MRA Agreement to allow completion of the planned transmission upgrades.  

Section 22 - Attachment F- Standard Form Reliability Must-Run Agreement

Section 3. Term, Extension, and Termination.

A.
Term.
(1)
This Agreement is effective beginning on the Effective Date.

(2)
The “Term” of this Agreement is a period of  ______ months; provided however, ERCOT, at its sole discretion, may terminate this Agreement prior to the end of the Term by giving 90 days advance written notice.

(3)
The period beginning on the Start Date and ending on the Stop Date is called the “Full Term” of this Agreement.

(4)
Any Initial Term that extends beyond one (1) calendar year requires ERCOT Board approval.

B.
Extension by ERCOT. ERCOT may, at its sole discretion, extend this Agreement for a period up to ninety (90) days, even if ERCOT has previously provided notice to Participant of future termination of the Agreement, by providing at least thirty (30) days advance written notice to Participant of the extension.

C.
Termination by Participant. Participant may, at its option, immediately terminate this Agreement upon the failure of ERCOT to continue to be certified by the PUCT as the Independent Organization under PURA §39.151 without the immediate certification of another Independent Organization under PURA §39.151.

D.
Effect of Termination and Survival of Terms. If this Agreement is terminated by a Party pursuant to the terms hereof, the rights and obligations of the Parties hereunder shall terminate, except that the rights and obligations of the Parties that have accrued under this Agreement prior to the date of termination shall survive.

12.4.4.2.2
TDSP Responsibility

TDSPs are required to provide market operation data to ERCOT including but not limited to:

(1)
Retail consumption data;

(2)
Transmission Outage requests; 
(3)
Any system limitations information including but not limited to line limits;


(4)
New or updated Premise level (ESI ID) information;

(5)
Planned T&D construction information, including CCN application milestone dates if applicable, all of which shall be updated quarterly according to a schedule established by ERCOT;

(6)
Project status updates of Transmission Facilities that are part of an RMR or MRA exit strategy corresponding to a specific RMR or MRA Agreement that has not been terminated, which shall be updated by the first Business Day of each month, noting any acceleration or delay in planned completion date.
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