Compliance Report to ROS for December 2005

Dec. 8, 2005

ERCOT Frequency Control:

· The November, 2005 CPS1 score improved to 130.9 from October’s score of 123.1, and is an increase from November 2004’s score of 116.6.  November’s 12-Month Rolling Average of 126.0 improved from last month’s 12 Month Rolling Average of 124.8.  CPS1 is the NERC “Control Performance Standard 1” and measures how well ERCOT maintains its one-minute average frequency deviation within a prescribed tolerance.

QSE SCE and ancillary services performance:
· Two new telemetry set-points for each QSE with Generation Resources were available as of October 27th.  New PF_1 & L10_1 set-points permit QSEs to calculate their own PRR525 scores in real-time.  A Market Notification was sent November 4th informing QSEs that they will be given the months of November and December before Compliance begins assessing this measure beginning with the month of January 2006.  Larry Grimm reported to TAC on proposed Levels of Non-Compliance and the steps that will be taken for continued under-performance.  Larry will give the same presentation to the Board later this month.
· In October three (3) QSE’s under-performed to the Regulation 10-minute measure of 90%.  Two QSEs have been posted on the Public Message System.  One of the under-performing QSEs was not assessed due to providing less than 24 hours of Regulation Services.

· For November, one (1) QSE under-performed to the Regulation 10-minute measure.  The QSE has 10 days to provide any additional information for consideration or a corrective action plan.

· For November, two (2) out of 33 QSEs under-performed on the PRR525 SCE 1-minute measure and sixteen (16) out of 33 QSEs under-performed on the PRR525 SCE 10-minute measure. Scores for under-performing QSEs have not had all exclusions in Protocol 6.10.6 removed. These will be taken into account by Dec. 9th for all QSEs that under-performed on the 1-minute measure and those QSEs within 5% of meeting the 10-minute measure.
Resource Plan Performance Metrics (Scores for November):  

· QSE summaries  for the month are shown below.  The 4rth successive month of scores under 90% is considered a violation – there are no violations to report at this time.  Those with scores under 90%  have not reviewed these scores for November at this time.

· Resource Status – 1 of 30 QSEs below 90%
· Resource LSL as a % of HSL – 3 of 30 QSEs below 90%
· Day Ahead Zonal Schedule – 4 of 34 QSEs below 90%
· Adjustment Period Zonal Schedule – 5 of 36 QSEs below 90%
· Down Bid & Obligation – 3 of 31 QSEs below 90%
· Total Up AS Scheduled Obligation – No QSEs below 90%
· PRR635 which involves improvements to these metrics was posted with comments collected and will be discussed at the December PRS meeting.

Transmission security:  

· No Interconnection Reliability Limit (IROL) Violations were observed in November. 

· Software projects for historical records of real-time contingency analysis calculations are presently scheduled for release late in the 1st Quarter 2006.  These will allow improved reporting of Security Operating Limit (SOL) performance and violations for the ERCOT transmission system.

Unit Tests, Models, and Telemetry:

· Reactive Tests:  As of Dec. 5th, 100% have responded.  19 Resource Entities were asked to explain why they did not have approved tests; most of these were for rejections.  (Roughly 8% of submitted tests were rejected.)  All are either resubmitting tests with additional information suggesting adjustments to their capability or committing to test at the first opportunity.  
· Self-certification form confirming status of generator models supplied to ERCOT has been sent to Resource companies, and copied to QSEs.  The results are starting to come in.

· ERCOT Compliance continues its review of automatic voltage regulators operating mode and power system stabilizers following discrepancies found in QSE audits.  Exceptions to Protocol requirements require ERCOT approval; also, QSEs should have reported variations from expected operational mode to ERCOT.
NERC Issues: 
· Beginning on January 1, 2006, ERCOT will officially participate in the Field Testing for the Balance Resources and Demand Standard. This standard will replace the CPS2 and DCS Standards.

· Two revised draft standards from Phase III–IV Set One (PRC-002-1 and PRC-018-1) have been posted for a 45-day comment period from December 1, 2005 through January 17, 2006.

· Eight revised draft standards from Phase III–IV Set One (MOD-024-1, MOD-025-1, PRC-003-1, PRC-004-1, PRC-005-1, PRC-020-1, PRC-021-1, and PRC-022-1) have been posted for a 30-day pre-ballot review from December 1 through 30, 2005, with balloting set to begin on January 3, 2006.

· One of the Determine Facility Ratings groups of standards (FAC-010-1 and FAC-011-1) has been reposted for a 45-day comment period from December 1, 2005 through January 17, 2006, following a revision of the definition of “Contingency”.

· The first draft of the Nuclear Off-site Supply Reliability Standard has been posted for a 45-day comment period from December 1 through January 17.

· The proposed Transmission Vegetation Management Standards are posted for a 30-day pre-ballot review that ends December 19.  The ballot pool has been reopened until the balloting begins on December 19.

· The following standards have been approved by weighted segment votes of over 90%:

· FAC-008-1 — Facility Ratings Methodology

· FAC-009-1 — Establish and Communicate Facility Ratings

· FAC-012-1 — Transfer Capability Methodology

· FAC-013-1 — Establish and Communicate Transfer Capabilities

· IRO-014-1 — Procedures, Processes or Plans to Support Coordination Between Reliability Coordinators

· IRO-015-1 — Notifications and Information Exchange Between Reliability Coordinators

· IRO-016-1 — Coordination of Real-Time Activities Between Reliability Coordinators

· The Standards Authorization Committee has terminated the following ballot pools to ensure voter participation when the proposed standards are balloted:

· Assess Transmission Future Needs and Develop Transmission Plans 

· Balance Resources and Demand 

· Certification of the Balancing Authority Function 

· Certification of the Interchange Authority Function 

· Certification of the Reliability Coordinator Function 

· Certification of the Transmission Operator Function 

· Coordinate Interchange 

· Cyber Security 

Events and investigations:

· 11/15/05:  Four 138 KV lines were reported tripped in the South zone.  There were Thunderstorms in the area.  Some less than 40 MW were dropped as a result of the trip.  The lines were restored and tripped again approximately one hour later.  The lines were restored approximately 40 minutes later.  There were still Thunderstorms in the area, but investigation is ongoing with relaying.

· 11/16/05: In the South zone a contractor in a substation accidentally caused a breaker to trip.  Due to switching configuration for new construction, the breaker tripping caused overloading on a 138/69 KV autotransformer and 69KV line causing them to lock out. Under frequency relaying tripped approximately 22 MW of load during this time.  Once the breaker at the substation was closed back, the overload returned to normal.
“Incident Reports”: 
· In November there were two incident reports sent out about responsive reserve capacity  requirements not being met.  Both are still in review. 
Audits: 

· ERCOT‘s “readiness audit” report by a NERC-selected team will be issued shortly.  
· ERCOT Compliance and two NERC Representatives conducted the Brazos TO audit on December 1, 2005.

· ERCOT Compliance will be going to visit APX on December 13, 2005 to audit them in their operational role for the Sempra and XTend QSEs.  
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