ERCOT PROTOCOL REVISION SUBCOMMITTEE MEETING

10/20/05 Minutes


Attendance:

	Name 
	Representing

	Troy
	Anderson
	ERCOT

	Krist
	Ashley
	Exelon

	Brian
	Bartos
	ERCOT

	Brad
	Belk
	LCRA

	Mark
	Bruce
	FPL

	Barbara
	Clemenhagen
	Sempra

	Curtis
	Crews
	ERCOT

	Betty 
	Day
	ERCOT

	Mark
	Dreyfus
	Austin Energy

	BJ
	Flowers
	TXU

	Beth
	Garza
	ERCOT

	Jeff
	Gilbertson
	ERCOT

	Ino
	Gonzalez
	ERCOT

	Clayton
	Greer
	Constellation

	Kevin
	Gresham
	Reliant

	Richard
	Gruber
	ERCOT

	Larry
	Gurley
	Tenaska

	Ted
	Hailu
	ERCOT

	Paul
	Hassink
	AEP

	Sean
	Hausman
	PSEG

	Shari
	Heino
	ERCOT

	Bob
	Helton
	ANP

	Kristi
	Hobbs
	ERCOT

	Jeff
	Holligan
	BP

	Hal
	Hughes
	DME

	James
	Jackson
	CPS

	Jerry
	Jackson
	First Choice

	Tom 
	Jackson
	Austin Energy

	Dan 
	Jones
	CPS

	Randy
	Jones
	Calpine

	Robert
	Kelly
	BEPC

	Eddie
	Kolodziej
	Customized Energy Sol.

	Nieves
	López
	ERCOT

	Steve
	Madden
	StarTex Power

	Matt
	Mereness
	ERCOT

	Sonja
	Mingo
	ERCOT

	Manny
	Muñoz
	CenterPoint Energy

	John
	Oberwortmann
	CPS

	Kenan
	Ögelman
	OPC

	Philip
	Oldham
	TIEC

	Kyle
	Patrick
	RRI

	Adrian
	Pieniazek
	Texas Genco

	Kenneth
	Ragsdale
	ERCOT

	Bill
	Reily
	TXU

	Kathy
	Scott
	CenterPoint Energy

	Fred
	Sherman
	GP&L

	Wayne
	Shumack(?)
	Shumack & Assoc.

	Randa
	Stephenson
	TXU

	Mike
	Volpi 
	Entergy Solutions

	Suzette
	Wilburn
	ERCOT

	Cheryl
	Yager
	ERCOT

	Diana
	Zake
	ERCOT

	Laura
	Zotter
	ERCOT


1.  Anti-Trust Admonition

The Anti-Trust Admonition was displayed for the members.  Kevin Gresham read the Admonition and reminded the members that paper copies are available.

2.  Approval of September 29, 2005 Minutes
Hal Hughes moved to approve the draft meeting minutes from September 29, 2000.  BJ Flowers seconded the motion.  PRS unanimously approved the draft minutes with all market segments present.

3.  Election of Vice-Chair

Kenan Ögleman nominated Steve Madden to the position of Vice-Chair.  Mike Volpi seconded the motion.  The motion passed unanimously with all market segments present.
4.  Urgency Votes

Mr. Gresham reported that PRR636 (Texas SET Version 2.1- Customer Registration) and PRR637 (Texas SET Version 2.1- Retail Point to Point Communication) received urgency status. 
5.  TAC and Board Reports

Mr. Gresham reported that TAC and Board had lengthy discussions regarding the Cost Benefit Analysis (CBA).  Mr. Gresham further reported that the Board remanded the CBA for SCR 647, Removal of Price Administration for Zonal Congestion.  Mr. Gresham did, however, convey that Board Vice Chair Robert Manning had expressed appreciation for the detail of the CBA.  Mr. Manning also raised the policy issue of participant funding.  Mr. Gresham listed the PRRs that were approved Board.  
6.  Project Update and Summary of PPL Activity to Date

Troy Anderson summarized changes to the Project Priority List (PPL) that occurred over the last month.  Mr. Anderson explained that ERCOT has reviewed projects that will actually be initiated and eliminated projects that will not be started in 2005 from the list, and moved certain projects above the cut-line with the available funds.  Mr. Anderson did not have a slide presentation, but committed to having a final PPL posted shortly.  
7.  PRR Voting Items

PRR625 – Clarification of Emergency QSE Language
Cheryl Yager explained the intent of this PRR.  This PRR clarifies in step-wise fashion what will happen when an entity exits the market and specifies the role emergency QSE.  Yager reported that the Congestion Working Group (CWG) supported this PRR.  Mark Dreyfus reiterated the concern of Non-Opt In Entities (NOIEs) potentially subsidizing the competitive market in the event a QSE exits the market.  Mr. Dreyfus stated that he understands that the intent of this PRR is to address the issue of the virtual QSE and the uplift of costs.  Mr. Dreyfus stated that he would not oppose this PRR and supports TXU’s comments that would extend the notice period.  Mr. Dreyfus referred back to the BOD discussion regarding the matter of who pays for whose benefit and noted that a lot of money has been spend on competitive retail market.  Mr. Dreyfus reminded the participants that the large number of NOIEs can influence the Legislature.  Mr. Dreyfus suggested raising the credit and collateral standards to minimize risk to NOIEs.  Jeff Holligan agreed with Dreyfus on the credit issue but observed that this may end the competitive market.  Mark Bruce expressed concern over the use of the terminology of  business days v calendar days, and questioned whether the number of days allowed for processing is sufficient to cover a medium to large QSE, and how the other target activities fit in to the timeframe.  Yager explained the steps of the process and how the timeframes fit in to the process.  OPC agreed with TXU’s comments and noted that these comments would provide for a well functioning market.  OPC did express a concern whether some of the requirements may create barriers to entry and thus reduce the competitiveness of the market.  OPC also expressed the concern that retail costs are being pushed on to those entities that do not participate in the retail market.  Mr. Holligan disagreed that the credit requirements is barrier to entry and drew a comparison to trucking industry.  Mr. Madden countered that it is inappropriate to compare the trucking industry to a new industry and cannot have market with only large players.  Mr. Bruce questioned whether 20 days will provide entities with the proper incentives to cooperate with ERCOT, and limit market exposure.  Mr. Ögleman proposed that Market Participants should review the timeline on a regular basis.  Larry Gurley stated that extending the notice period to 20 days will only postpone the transition and raise credit requirements.
Ms. Flowers moved to recommend approval of the PRR as revised by PRS.  Brad Belk seconded the motion.  The motion passed with three opposing votes (Independent Generator, Independent REP, and Independent Power Producers) and nine abstentions (Municipals [3], Independent Generators [2], Consumers [1], Independent REP [1], and Independent Power Marketers [2]).  All market segments were present.
PRR627 – RMR Transmission Issues and RMR Contract Extension
Randa Stephenson explained the purpose of PRR627 and reviewed the comments received.  Ms. Stephenson proposed referring this PRR to a taskforce.  Ms. Stephenson will invite the appropriate parties to participate in the taskforce.  Barbara Clemenhagen requested that the task force report back at the next PRS meeting.
Ms. Stephenson made a motion that the PRR be referred to a taskforce to address the concerns of the commenters.  Manny Muñoz seconded the motion.  The motion passed unanimously with all market segments present for the vote.
PRR629 – Proper Pricing of Non-Spinning Reserve Service Energy
Ms. Stephenson gave a summary presentation of non-spin deployments and how it affects the market price of energy.  Matt Mereness explained ERCOT’s concerns that the proposal will reduce available non-spin in the market.  Mr. Mereness further reported that the manner in which ERCOT handles non-spin has changed and reduced the spiking behavior.  Fred Sherman agreed with ERCOT that the changes have corrected some of these spikes.  Mr. Sherman stated that he disagreed with the proposal because it will raise the price for non-spin reserve.
Mr. Sherman made a motion to reject PRR629.  Mr. Madden seconded the motion.  The motion passed with seven opposing votes (Investor Owned Utilities [1], Independent Generators [4], and Independent Power Producers [3]) and three abstentions (Investor Owned Utilities [2] and Independent Generators [1]).  All market segments were present for the vote.
PRR630 – Private Use Networks
Ms. Stephenson explained the purpose of PRR630.  According to Ms. Stephenson, this PRR should create equal playing ground for reporting purposes, provide adequate information for planning, and merely adds a new reporting requirement   Philip Oldham complained that TXU did not contact TIEC to address the issues raised at the last PRS meeting.  Mr. Oldham reiterated prior comments that the proposal is inconsistent with utility tariffs and PUC rules.  According to Mr. Oldham this PRR will place new requirements on customers who own generation behind the fence.  Mr. Oldham did, however, report continued dialogue with ERCOT regarding these issues and this PRR will come in the way of these discussions.  Mr. Oldham further stated that this PRR turn private use networks in to Transmission and Distribution Service Providers (TDSPs).  Mr. Oldham proposed that this PRR be tabled until these discussions are over.  Mr. Muñoz stated that he supported this PRR from a reliability perspective and used the recent hurricane events as an example.  Participants agreed that the Market Participants should work through the issues.  Randy Jones requested that TIEC provide written comments outlining their concerns and provide a proposal to resolve the problem.  Mr. Jones raised the issue of power factor concerns when loads change.  Independent System Operators (ISOs) and TDSPs need to know power factors in extraordinary situations.  Mr. Greer agrees that wrong assumptions of what is behind the fence can lead to cascading outages, and, therefore, ERCOT planning and real-time engineers should be involved.  Mr. Oldham countered that customers do have power factor requirements, but committed to providing written comments and report on the status of the ERCOT dialogue.
PRS agreed to defer any further discussion.
PRR631 – Black Start Bid Procedures and Compensation for Testing 
Mr. Greer made a motion to refer PRR631 to the Reliability and Operations Subcommittee (ROS) and Black Start (BS) taskforce to address raised in ERCOT’s comments.  Mr. Madden seconded the motion.  The motion passed unanimously with all market segments present.
PRR632 – Clawback Mechanism for Generating Resources at a Site with an RMR Unit 
Ms. Clemenhagen stated that the claims by TXU in its comments are incorrect and reiterated that the applicable units are mothballed.  Ms. Stephenson questioned why it should not apply companion units.  Mr. Greer stated that it is unclear what is subject to clawback, particularly since compensation is based on a contract at a negotiated price.  Participants discussed whether the contract can or should be allowed to subsidize a sub-unit at the same site.  Shari Heino reminded PRS that it is not a purely negotiated price, but based on the actual cost of running a unit.  Randa proposed taking PRR back for further discussions to provide ERCOT with different tools and rules by which to negotiate.  Mr. Ögleman agreed with TXU that this issue needs further consideration and suggested that PRS take it up as a special discussion item.  Ms. Clemenhagen disagreed, stating that there is no need restart the discussion.  Mr. Ögleman opposed rejecting PRR to bury the issue.
Ms. Clemenhagen made a motion to reject PRR632.  Mr. Greer seconded the motion.  The motion failed with eight votes against the motion (all segments except Independent Generators), and one abstention (Independent REP).  All market segments present for the vote.
Mr. Madden made a motion to remand this PRR to WMS to review cross-subsidization issues for RMR contracts and report back at the January, 2006 PRS meeting.  Mr. Ögleman seconded the motion.  The motion passed unanimously with all market segments present.
PRR633 – TSP Data Information Requirements
ERCOT staff explained that this PRR largely memorializes and clarifies current practice in the Protocols.
Mr. Muñoz made a motion to recommend approval of this PRR as revised at PRS.  Mr. Bruce seconded the motion.  The motion passed with one abstention from the Independent Power Producers.  All market segments were present.

PR634R – ESI IDs Incorrectly Placed Into Inactive Status
Ms. Flowers explained the purpose of this PRR is to corrects the status of seven ESIds that were inadvertently retired.
Mr. Muñoz made a motion to recommend approval of this PRR.  Mr. Greer seconded the motion.  The motion passed unanimously with all market segments present.
PRR635 – Resource Plan Performance Metrics Update
Mr. Mereness explained ERCOT’s concern that the exceptions proposed in this PRR are eroding the resource plan metrics.  Mr. Gurley stated that the PRR was written by ERCOT staff and that there are real-life, mechanical limitations that cause entities not to achieve these metrics.  ERCOT compliance acknowledged writing this PRR under direction of QSE MWG.  Mr. Gurley claimed that this PRR memorializes exceptions already granted by compliance.  Mr. Gurley recommended approving this PRR as submitted.
PRR635 was deferred until next PRS meeting to provide participants the opportunity to review ERCOT’s comments.
PRR636 – Texas SET Version 2.1 – Customer Registration
PRR636 is scheduled for implementation with Texas Set 2.1 in December.
Ms. Flowers made a motion to recommend approval of this PRR as revised by the TDSP comments and PRS.  Mr. Muñoz seconded the motion.  The motion passed unanimously with all market segments present.
PRR637 – Texas SET version 2.1 – Retail Point to Point Communication
No discussion.
Ms. Flowers made a motion to recommend approval of this PRR as revised by TXU comments.  Mr. Muñoz seconded the motion.  The motion passed unanimously with all market segments present.

6.  Review of PRS Recommendation Report, Impact Analyses and cost Benefit Analysis for PRRs Recommended for Approval at September Meeting
PR619R – Day _Ahead Procurement of LaaR for RRS (Requires prioritization)
No CBA -- Deferred.
PRR620 – Notifying QSEs of their DBES Percentages
Mr. Hughes made a motion to forward the PRS Recommendation Report and Impact Analysis to TAC.  Mark Bruce seconded the motion.  The motion was unanimously approved with all market segments present for the vote.
PRR621 – QSE Qualification Using Renewable Resources
Mr. Hughes made a motion to forward the PRS Recommendation Report and Impact Analysis to TAC.  Mark Bruce seconded the motion.  The motion was unanimously approved with all market segments present for the vote.
PRR622 – Calculation of Marginal Heat Rate for Resources Receiving OOME Up Instructions

Mr. Hughes made a motion to forward the PRS Recommendation Report and Impact Analysis to TAC.  Mark Bruce seconded the motion.  The motion was unanimously approved with all market segments present for the vote.
PRR623 – Resource Plan Use for OOME Instructed Deviation Mr. Hughes made a motion to forward the PRS Recommendation Report and Impact Analysis to TAC.  Mark Bruce seconded the motion.  The motion was unanimously approved with all market segments present for the vote.
PRR624 – Clarification of Market Participant Default Language.
Mr. Hughes made a motion to forward the PRS Recommendation Report and Impact Analysis to TAC.  Mark Bruce seconded the motion.  The motion was unanimously approved with all market segments present for the vote.
PRR628 – ERCOT Operation Performance – Non-Spinning Reserve Service Deployments
Mr. Hughes made a motion to forward the PRS Recommendation Report and Impact Analysis to TAC.  Mark Bruce seconded the motion.  The motion was unanimously approved with all market segments present for the vote.

PRR746 – Dynamic Rating Data to TSP Using ICCP Link (Requires prioritization)
No CBA -- Deferred.
PRR647 – Removal of Price Administration for Zonal Congestion (Requires prioritization)
No CBA -- Deferred.

8. Review of CBAs for PRRs previously recommended for Approval by PRS and TAC:

PRR598 – Extension of Credit Against OOM Start Up
CBA was reviewed and recommended for approval.
PRR601 – 15-Minute Ramping for BES and Base Power Schedule
No CBA – Deferred.

SCR602 – Ancillary Service Obligation for DC Tie Exports
No CBA – Deferred.
9.  Prioritization of PRRs Requiring System Changes and SCRs

RMGRR026 – TDSP to TDSP Customer Transition Process
Mr. Greer made a motion to reprioritize RMGRR026 at 3.1.  Mr. Bruce seconded the motion.  The motion was approved unanimously with all market segments present.
10. OGRRs

OGRR171 – Testing of Quick Start Units in Balancing Energy Market
Mr. Dreyfus made a motion to recommend approval of OGRR171.  Mr. Sherman seconded the motion.  The motion passed with three abstentions from the Independent Power Producer and Independent Power Marketer market segments.  All market segments were present for the vote.
OGRR175 – Emergency Storm Drill Participation (Urgent)
Mr. Hughes made a motion to recommend approval of OGRR171.  Mr. Holligan seconded the motion.  The motion passed unanimously with all market segments present for the vote.
11.  PRS Procedures
Mr. Stephenson made a motion to recommend approval of the new PRS Procedures.  Ms. Clemenhagen seconded the motion.  The motion passed unanimously with all market segments present for the vote.
12.  Other Business

Dan Jones stated that there is no clear process by which ERCOT communicates interpretation of Protocols.  Mr. Bruce raised the handling of Franklin’ market exit as an example.  Mr. Oldham countered that there needs to be a balance between transparency, confidentiality and micromanagement.  PRS participants agreed that there should be transparency in reasoning of the interpretation.
Future PRS Meetings
Thursday, October 27, 2005
Thursday, November 17, 2005
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