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	PRR Number
	644
	PRR Title
	Ancillary Service Re-qualification

	Timeline
	Urgent
	Recommended Action
	Approval

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.10.3, Ancillary Services Qualification Criteria and Portfolio Test Methods

	Proposed Effective Date
	January 1, 2006

	Priority & Rank Assigned
	N/A

	Revision Description
	Allows QSEs to re-qualify as provider(s) of Responsive Reserve Service, Balancing Energy Service, Regulation Service, and Non-Spinning Reserve Service based upon demonstrated historical performance in lieu of repeating the qualification test(s).

	Overall Market Benefit
	Minimizes disruption to market due to testing; costs savings if re-qualification test is not required.

	Overall Market Impact
	Some re-qualification tests will be cancelled, resulting in greater scheduling flexibility for those QSEs that require re-qualification tests.

	Consumer Impact
	None

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	

	Procedural History
	· On 11/14/05, PRR644 was posted.

· On 11/16/05, PRR644 failed to receive urgent status by PRS email vote.

· On 11/17/05, PRS granted urgent status and considered PRR644.



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 11/17/05, PRS reconsidered and voted to grant urgent status to PRR644.  Also on 11/17/05, PRS voted unanimously to recommend approval of PRR644 as modified by PRS.  All market segments were present for the vote.

	Summary of PRS discussion
	PRS discussed the timelines involved in arranging for testing.  PRS discussed when and how often the exemption criteria could be applied, and modified the language as appropriate.  PRS accepted BP's revisions to Non-Spinning Reserve Service (NSRS) performance criteria.




	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	

	Assumptions
	1
	There is a savings to both ERCOT and QSEs in removing manual A/S qualification testing for those entities having successful operational history.

	
	2
	

	
	3
	

	
	4
	

	

	
	Impact Area
	Monetary Impact

	Market Cost
	1
	No market costs 
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	Impact Area
	Monetary Impact

	Market Benefit
	1
	Reduced MP costs- If historical performance is acceptable, certain QSEs will be exempted from the manual process and costs of qualifying their resources for some or all Ancillary Services.
	Dependent on number of Units to be re-qualified

	
	2
	
	

	
	3
	
	

	
	4
	
	

	

	Additional Qualitative Information


	1
	The removal of testing efforts for those Resources which have historically provided proper Ancillary Services will minimize costs to those Resources and ERCOT, and will minimize disruption to the market due to testing.

	
	2
	

	
	3
	

	
	4
	

	

	Other
	1
	

	Comments
	2
	

	
	3
	

	
	4
	

	


	Original Sponsor

	Name
	John Dumas

	Company
	ERCOT

	Segment
	N/A


	Comments Received

	Comment Author
	Comment Description

	BP 111505
	Details concerns about failing exemption criteria immediately prior to the qualification exemption date.  Corrects NSRS performance criteria.


	Proposed Protocol Language Revision


6.10.3
Ancillary Services Qualification Criteria and Portfolio Test Methods

Only QSEs that have been qualified and tested may be used to provide Ancillary Services.  ERCOT shall develop and operate its qualification and testing program to meet the following requirements for each Ancillary Service. 
A QSE shall be qualified and tested to provide Service prior to initial operation and every five years thereafter. 
A QSE may request a test for re-qualification at any time, but no later than the expiration of its current Ancillary Service qualification, and no more frequently than once every twelve (12) months.  At the time of a request by a QSE for re-qualification, ERCOT may approve the re-qualification based on the AS performance metrics using the following criteria:

(1)
For Balancing Energy and RGS, the QSE’s SCE Monitoring Criteria performance scores in Section 6.10.5.3, Regulation Services Monitoring Criteria, were passing for five (5) out of the previous six (6) months.

(2)
For RRS, the RRS criteria in Section 6.10.5.4, Responsive Reserve Services Performance Monitoring Criteria, were passing for five (5) out of the previous six (6) deployment measurements.

(3)
For NSRS, the NSRS monitoring criteria in Section 6.10.5.5, Non-Spinning Reserve Services Performance Monitoring Criteria, were passing for five (5) out of the previous six (6) deployment measurements without retest.
If the QSE passes the criteria, the QSE will be exempt from re-qualification testing for five (5) years from the date of the exemption request.  ERCOT shall provide monthly performance updates to the QSE for the above criteria.
ERCOT is authorized to call up to two unannounced, unscheduled qualification tests after presenting to the QSE supporting information of an indication that a Resource may not be able to meet its stated Net Dependable Capability during any calendar year.

QSEs may qualify by using either Generation Resource(s) or Load(s) Acting as a Resource (LaaR(s)).  If a QSE qualifies by using only a LaaR then the QSE may only provide Ancillary Services using LaaRs and will not be qualified to provide Ancillary Services using Generation Resources.  However, if a QSE successfully completes the qualification using Generation Resource(s), that QSE will be qualified to provide Ancillary Services from both Generation Resources and LaaRs.

ERCOT may grant a “Provisional Qualification,” for a period not to exceed ninety (90) days, to a QSE that has performed an Ancillary Service qualification test (or tests) in good faith but failed to qualify due to problems that, in the sole discretion of ERCOT, are determined to be non-critical for the purpose of providing one or more Ancillary Services.  Notwithstanding the failure of a QSE with Provisional Qualification to meet the applicable Ancillary Service criteria, such QSE may provide such Ancillary Service to the extent permitted by the terms of the Provisional Qualification.
6.10.5.5
Non-Spinning Reserve Services Performance Monitoring Criteria

QSEs providing Non-Spinning Reserve Services must so indicate in the Scheduling Process.  On deployment of any Non-Spinning Reserve Service, the QSE shall control its Resources to operate to the final Resource bilateral schedules as converted to a base power function plus the instructed Non-Spinning Reserve power requirement.  ERCOT’s calculation of SCE thirty (30) minutes after the Dispatch Instruction will determine the level of Non-Spinning Reserve provided.  Control performance of the QSE providing only Non-Spinning Reserve Services shall be deemed satisfactory when:

(1)
Not less than ninety-five percent (95%) nor more than one hundred fifty percent (150%) of the Non-Spinning Reserve Services requested, subject to the declared capabilities of the QSE, is provided within thirty (30) minutes of ERCOT’s deployment Dispatch Instruction and maintained until recalled or the QSE’s service Obligation expires; and,

(2)
The Non-Spinning Reserve Service requested shall return to within ninety percent (90%) to one hundred ten percent (110%) of its pre-deployment scheduled output, subject to the declared capabilities of the QSE, within thirty (30) minutes following a recall instruction from ERCOT, or as soon as practical considering process constraints if the Non-Spinning Reserve Service is being served by a LaaR.
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