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Item 10a

	PRR Number
	532
	PRR Title
	Implementation of Non-Transmission Alternatives to RMR


[Unchanged from November 16, 2004. Board approval of PRR 532.]
*  *  *  *  *

“Blackline” = Protocols as amended by the Board’s action in approving PRR 532 on November 16, 2004.
6.5.9
Reliability Must-Run Service

6.5.9.2 Exit Strategy from an RMR Agreement

(1)
No later than ninety (90) days following the execution of an RMR Agreement, ERCOT shall report to the Board and post on the MIS a list of feasible alternatives that may, at a future time, be more cost-effective than the continued renewal of the existing RMR Agreement.  Through the normal ERCOT System planning process, ERCOT shall develop a list of potential alternatives to the service provided by the RMR Unit.  At a minimum, the list of potential alternatives that ERCOT shall consider include, but are not limited to, construction of new or expansion of existing Transmission Facilities, installation of voltage control devices, solicitation or auctions for interruptible Load from Retail Electric Providers, or extension of the existing RMR Agreement on an annual basis.  If a cost-effective alternative to the service provided by the RMR Unit is identified, ERCOT shall provide a proposed timeline to study and/or implement the alternative.

(2)
ERCOT shall provide reasonably available information that would enable potential MRA Resources to assess the feasibility of submitting a proposal to provide a more cost-effective alternative to an RMR Unit through the regional planning process including any known minimum technical requirements and/or operational characteristics required to eliminate the need for the RMR Unit.  TAC shall review the output of the Regional Planning process and provide guidance prior to entering into the MRA.
(3)
Subsequent to the process identified in (2) above, ERCOT may negotiate a contract for an MRA Resource that:

(a)
technically provides an acceptable solution to the reliability concern that would otherwise be solved  by the RMR Unit(s); and
(b)
will provide a more cost-effective alternative to continued service by the RMR Unit (evaluated over the exit strategy period) provided, however, that no proposed MRA Resource will be considered if it does not provide at least $1 million in annual savings over the projected net annualized costs for the RMR unit.
(c)
Satisfies objective financial criteria to demonstrate that the seller is reasonably able to fulfill its performance obligations as determined by ERCOT.

(4)
If the resulting MRA Agreement would result in significantly lower total costs (on a risk adjusted basis) than continued service by the RMR Agreement, and otherwise meets the requirements of this subsection, ERCOT may .execute the Agreement.  The term of the proposed MRA Agreement shall be limited to the time period until the cost-effective transmission alternative can be implemented.  



*  *  *  *  *
[Unchanged from November 16, 2004, Board action.]
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