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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	None
	None
	None

	MARKET SEGMENT
	
	
	

	Consumer
	None
	None
	None

	LSE:
General, Including NOIE
	Costs will increase in the event of others’ default and do not repay within the timeframes within this PRR.
	None
	None

	LSE:
CR & REP
	Costs will increase in the event of others’ default and do not repay within the timeframes within this PRR.
	None
	None

	QSE
	None
	None
	None

	Resource
	
	None
	Limits the cost exposure in the event of a default by sharing exposure with LSEs.

	TDSP
	None
	None
	None


	Comments


Calpine is encouraged by this initiative and fully supports the effort to allow loads to help shoulder the cost of defaulting parties.  Generators currently carry an unnecessary amount of exposure in the event of default and equity will be restored to the market design with the implementation of this PRR as written.  The core concept of this PRR is that defaults should not be carried for an indeterminate amount of time and should be addressed in a timely manner by uplifting.  Calpine fully supports that concept as a prudent risk management measure on the part of our revenue-neutral ISO.

Calpine rejects the comments supplied by Green Mountain Energy.  If their comments are allowed as revision to the PRR it will only serve to increase the financial exposure to Resources unnecessarily.  There is no supportable premise for further burdening Resources with default exposure.  Resources are already very heavily invested in this market, and unlike other market entities, Resources’ capital investments are bolted to the cement.  The billions of Resource investment dollars already on the ground in ERCOT represent more than adequate “skin in the game” under any conceivable criteria.
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