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	PRR Number
	372PRR
	PRR Title
	Backup Plan Requirement

	Recommended Action 
	Approve

	Proposed Effective Date
	January 1, 2003

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	Does not impact the ERCOT computer system.

	Benefit
	Provides ERCOT with a QSE’s and TO’s backup plan in the event that the primary center becomes inoperable.

	PRR Background
	This revision adds the requirement for a backup plan in the event of a loss of the QSE’s or Transmission Operator’s scheduling center.    

	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval of PRR372 as submitted.

	
	


	Recommended Language


16.2
Registration and Qualification of Qualified Scheduling Entities 

16.2.1
Criteria for Qualification as a Qualified Scheduling Entity (QSE)

To be registered and qualified as a QSE, an Entity must:

(1) Execute a QSE Agreement;

(2) Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of performing the functions of a QSE;

(3) Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of complying with the requirements of all ERCOT Protocols and guidelines; and

(4) Satisfy ERCOT’s creditworthiness requirements as set forth in this Section.

(5) Comply with the backup plan requirements outlined in the ERCOT Operating Guides.

If a QSE chooses to use EDI transactions to receive Settlement statements and invoices, it must participate in and successfully complete testing as described in Protocol Section 23, Texas Test Plan Team Retail Market Testing, prior to commencing operations with ERCOT.

QSEs shall promptly notify ERCOT of any change that materially affects the Entity’s ability to satisfy the criteria set forth above.  If a QSE fails to inform ERCOT within one (1) calendar day of a material change in the information provided which may affect the reliability or safety of the ERCOT System or the financial security of ERCOT, ERCOT may, after providing notice to each Entity represented by the QSE, refuse to accept schedules from the QSE and take any other action deemed appropriate.

A single Entity executing a QSE Agreement may partition itself into up to three subordinate QSEs ("Subordinate QSEs") in the ERCOT Market Participation registration database each of which shall be treated as individual QSEs for all purposes except communication, liability, financial security, and financial liability requirements under subsection 16.2.  Such security and financial liability shall be cumulated for all Subordinate QSEs for the single Entity executing the QSE Agreement.  The Entity executing the QSE Agreement will have overall responsibility for all requirements set forth in this section 16.2, Qualification of Qualified Scheduling Entities and any liability contained within these Protocols.

Continued qualification as a QSE is contingent upon adherence to all requirements set forth in these Protocols.  ERCOT shall suspend a QSE’s rights as a Market Participant at such time as ERCOT reasonably determines that the Entity does not satisfy the criteria set forth above.  

 16.2.2
QSE Qualification Requirements 

To meet the minimum requirements for qualification by ERCOT a QSE must:

(1) Submit an application for qualification, including any applicable fee.  

(2) Execute any required agreements relating to use of the ERCOT network, software and systems.

(3) Designate a representative who shall be responsible for operational communications and who shall have sufficient authority to commit and bind the QSE and Entities it represents.

(4) Maintain a 24-hour, 7-day per week scheduling center with qualified personnel for the purposes of communicating with ERCOT for scheduling purposes and for deploying the QSE’s Ancillary Services in Real Time.  These personnel shall be responsible for operational communications and shall have sufficient authority to commit and bind the QSE.  

(5) Be financially responsible for payment of settlement charges for those Entities it represents as set forth in Sections 6, 7 and 9 of these Protocols.  

(6) Demonstrate a working functional interface with all required ERCOT systems as defined by these Protocols;

(7) Comply with the backup plan requirements outlined in the ERCOT Operating Guides.

(8) Provide all necessary bank account information and arrange for Fed-Wire System transfers for two-way confirmation; and

(9) Allow ERCOT, upon reasonable notice to conduct a site visit for verification of provided information.
16.4
Registration of ERCOT and Non-ERCOT Transmission and Distribution Service Providers (TDSP)

Any Entity operating as a TDSP within the ERCOT Region, including Municipally Owned Utilities and Electric Cooperatives, shall register as a TDSP with ERCOT.  Any TDSP operating only outside of the ERCOT Region but within the state of Texas (“Non-ERCOT TDSP”) shall also register as a TDSP, provided that Non-ERCOT TDSPs shall not be required to comply with sections of the Protocols relating only to operations in the ERCOT Region.  To register as a TDSP, an Entity must comply with the backup plan requirements outlined in the ERCOT Operating Guides, execute a TDSP Agreement and be capable of performing the functions of a TDSP as described in these Protocols.  

All TDSPs operating within portions of the state of Texas in areas where Customer Choice is in effect (including opt-in MOUs and Coops) must participate in and successfully complete testing as described in Protocol Section 23, Texas Test Plan Team Retail Market Testing prior to commencing operations with ERCOT.

	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	
	None submitted.
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