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	Comments


OPUC supports the intent of this PRR to provide more information in a timely fashion related to the process of applying for, and approving, a RMR contract.  However, the PRR should be expanded to reflect a greater scope of information which will be made available.  The PRR focuses upon ERCOT’s determination that the generating unit is operationally necessary for reliability.  In addition to this important element, the PRR should also provide the market and Board with information regarding the economic impact of the contract.  Certain elements of the pricing provisions in the RMR contract are subject to negotiation between ERCOT and the RMR applicant.  The Board, and ultimately the public, should have information regarding the data and information which justifies the pricing of the contract and the anticipated cost impact.  The RMR contract reflects a monopoly condition, and the contract, in essence, is a regulated service.  For that reason, greater information regarding the determination of pricing parameters, and the expected economic impact of that determination should be made available.  This rationale is consistent both with achieving greater accountability to the public and providing the kind of transparency which will encourage new market entry in locations where local monopoly conditions exist. 

OPUC also agrees that owners of generating units which are uneconomic in the absence of a RMR contract should be required to provide advance notification of retirement or shutdown to ERCOT.  In addition to the notification process set out in this PRR, we propose that the applicant be required to submit an affidavit supporting an assertion that a generating unit will be retired or shut down if ERCOT does not enter into a RMR contract.  This addition is intended to limit the possibility that applicants could make false claims as a negotiating ploy.  Just as ERCOT must attest to its conclusion that a contract is necessary, the applicant should also be required to attest to any claim that the generating unit would otherwise shut down.

The suggested changes are shown below:

At 1.2.1.2:

(2) RMR Agreements,  all studies, reports and data used in ERCOT’s assessment of whether an RMR Unit satisfies ERCOT’s criteria for operational necessity to support ERCOT System reliability, documents and data justifying the pricing provisions and costs of RMR Agreements, and status of RMR Units and RMR Synchronous Condenser Units;

At 6.5.9.1:

(1) Application.  Prior to entering an RMR Agreement, a Generation Resource owner must notify ERCOT in writing that a Generation Resource is uneconomic to remain in service and will be decommissioned, mothballed, or otherwise not operated unless ERCOT enters into an RMR Agreement for the Resource.  At least thirty days before the expiration of an existing RMR Agreement, a Generation Resource owner that wishes to renew an RMR Agreement must notify ERCOT in writing that the RMR Unit remains uneconomic and will be removed from service upon expiration of the RMR Agreement.  An owner who asserts that a generation resource will not be operated unless ERCOT enters into an RMR Agreement for the resource must include, as part of its notification, an affidavit from a senior manager or officer attesting to the facts supporting that claim. The affidavit must state that the owner’s decision is definite , must describe the type of shut down which will affect the resource (i.e., permanent retirement, mothballing, seasonal shutdown, etc.), the expected duration of the shut down, and the time period which would be required to return the resource to service if the owner proceeds with the shutdown of the unit. 

At 6.5.9.1:

(3)  Information Posting. (a)  ERCOT shall post on the MIS all studies, reports, and data used in its assessment of whether the RMR Unit satisfies the posted criteria for operational necessity to support ERCOT System reliability. (b)ERCOT shall prepare a statement to the ERCOT Board regarding the pricing and cost impact of the RMR Agreement. The statement will include: a comparison of expected RMR payments to the sum of OOME and OOMC payments historically received by that resource for a comparable time period; annualized capacity and/or energy payments expected under the agreement, and the associated cost per MW-year and/or cost per MWH; data and calculations which justify the reasonableness of the pricing provisions in the agreement, such as information regarding expected market prices or specific types of costs which the unit incurs; and any major assumptions which support the pricing determination. (c)  Such information must be posted no later than 2 days following execution of an RMR Agreement and at least 21 days prior to a meeting of the ERCOT Board at which the RMR Agreement is presented for approval.
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