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	Comments


General Comments:

Note my changes appear in this color/style on top of redlines in the original submission.

(1) 6.5.9 and 6.5.9.1  (5) RMR Agreements should be Approved unless otherwise Rejected by the Board.  In the event of no action by the board, it is unreasonable to place an RMR Unit in the situation of shutting down a plant because the contract has been terminated pursuant to this language and ERCOT Staff believe the unit is necessary for reliability purposes.  
(2) Additionally given the language in 6.5.9.1 (5) there probably need to be changes made to the term section of the RMR Form agreement … I have not yet made these changes.  

(3) ERCOT should have the ability to enter into multi year contracts with Board approval.  I see no reason to remove 
(4) Require study data to be provided no later than 2 days after execution of an RMR agreement and at least 7 days prior to the Board meeting as with other board meeting materials.

(5) Remove requirement to post data to the MIS.  Market participants should review data and direct concerns to their sectors board representative.  Modify & Delete proposed 6.5.9.1 (3) & (4) respectively.
(6) I’m concerned that this is laying out a timeline that is not achievable for analysis ongoing for the 2003 calendar year.  

1.3.1.2
Items Not Considered Protected Information

Notwithstanding the foregoing, the following items shall not be considered Protected Information even if so designated:

(1) Data comprising Load flow cases.  Such data may include estimated peak and off-peak demand of any Load;

(2) RMR Agreements,  all studies, reports and data used in ERCOT’s assessment of whether an RMR Unit satisfies ERCOT’s criteria for operational necessity to support ERCOT System reliability, and status of RMR Units and RMR Synchronous Condenser Units;

(3) Black Start Agreement terms; and

(4) Any other information specifically designated in these Protocols as information to be posted to all Market Participants or to the public. 

Protected Information that Receiving Party is permitted or required to Disclose or use under the Protocols or under an agreement between Receiving Party and a Disclosing Party does not cease to be regarded as Protected Information in all other circumstances not encompassed by these Protocols or such agreement by virtue of the permitted or required Disclosure or use under these Protocols or such  agreement.  

6.5.9
Reliability Must-Run Service

(1) Upon receiving notice from a Resource Owner as described in Protocols Subsection 6.5.9.1, Application and Approval of RMR Agreements, ERCOT may enter into RMR Agreements and begin procurement of RMR Service according to the provisions of this section.  The ERCOT Board must review all RMR Agreements entered into by ERCOT.  If the ERCOT Board does not reject an RMR Agreement according to Subsection 6.5.9.1, Application and Approval of RMR Agreements, the agreement is effectively approved by the ERCOT Board.  ERCOT is encouraged, but not required, to bring RMR Agreements to the ERCOT Board for approval prior to executing such agreements.
(2) ERCOT shall follow published procedures when scheduling RMR Units and make available through posting on the MIS all studies supporting the need for declaring units as RMR Units. ERCOT should make every attempt to minimize the use of RMR Facilities. ERCOT should have the right to dispatch an RMR Unit at any time for transmission reliability.  ERCOT will dispatch the unit as early as possible once conditions are identified that require the use of the RMR Facility, as defined in Section 4, Scheduling and the RMR Agreement.

(3) Each RMR Unit providing Reliability Must Run Service must meet technical requirements specified in Section 6.10 Ancillary Services Qualification, Testing and Performance Standards.

(4) RMR Service is a contracted service between the owners or operators of Generation Resources and ERCOT.  Any multi-year Agreement must be approved by the ERCOT Board prior to execution of the Agreement.  An RMR Standard Agreement is included in Section 22, Protocols Agreements.

(5) A Generation Resource is eligible for RMR status based on criteria established by ERCOT indicating its operation is necessary to support ERCOT System reliability. ERCOT shall post the criteria upon which it evaluates whether an RMR Unit meets the test of operational necessity to support ERCOT System reliability.  A Generation Entity can only obtain RMR Agreements where necessary to ensure ERCOT System reliability according to the Operating Guides.  

(6) A Generation Resource cannot be compelled to enter into an RMR Agreement. Owners of Generation Resources that are uneconomic to remain in service can voluntarily petition ERCOT for contracted RMR status by following the process in Subsection 6.5.9.1, Application and Approval of RMR Agreements.  ERCOT will be required to attest as to whether the unit is necessary for system reliability based on the  criteria posted according to Subsection 6.5.9(5), above, .  If ERCOT determines that the nominated unit is required for system reliability, the Generation Entity may request ERCOT to allow operation as a Synchronous Condenser in place of RMR operation.  If Synchronous Condenser operation is offered by the Generation Entity, ERCOT shall accept Synchronous Condenser operation unless ERCOT reasonably determines that a Synchronous Condenser operation is not adequate to meet System Reliability according to the Operating Guides. 

(7) ERCOT must acquire the entire capacity of each RMR Unit.

(8) RMR Units may not participate in the bilateral capacity and energy markets, including Self-Arranged Ancillary Services.  RMR Units may participate in the Balancing Energy market during times when ERCOT has requested the unit to run at less than full capacity.  ERCOT may dispatch an RMR Unit prior to procuring OOMC or OOME services on other units provided the time of use constraints of the RMR Unit are maintained.

(9) RMR Units are dispatched by ERCOT only when necessary to provide ERCOT System security, including any emergency situation.

(10) ERCOT will treat the undeployed energy from RMR Units like any other unit for purposes of Balancing Energy Service Up provided the time of use constraints of the RMR Unit are maintained.  

(11) ERCOT will administer RMR Agreements in such a way as to minimize the use of RMR Units as much as practicable.  ERCOT will provide to all Market Participants all information relative to the use of RMR including energy deployed.  

(12) Entity may not use the RMR Unit for:

(a) Participation in the bilateral energy market;

(b) Self-provision of energy except for plant auxiliary Load obligations under the RMR Agreement;

(c) Provision of Self Arranged Ancillary Services to any Entity;

(d) Ancillary Services markets, except for incremental bids into the Balancing Energy Services market to the extent allowed in the RMR Agreement.

6.5.9.1
Application and Approval of RMR Agreements
(1)
Prior to entering an RMR Agreement, a Generation Resource owner must notify ERCOT in writing that a Generation Resource is uneconomic to remain in service and will be decommissioned, mothballed, or otherwise not operated unless ERCOT enters into an RMR Agreement for the Resource.  At least thirty (30) days before the expiration of an existing RMR Agreement, a Generation Resource owner that wishes to renew an RMR Agreement must notify ERCOT in writing that the RMR Unit remains uneconomic and will be removed from service upon expiration of the RMR Agreement.
(2)
Upon receipt of an application for an RMR Agreement under Subsection 6.5.9.1(1), above, ERCOT shall provide notice of the application to all market participants through e-mail and by posting on the MIS.

(3)
ERCOT shall post on the MIS all studies, reports, and data used in its assessment of whether the RMR Unit satisfies the posted criteria for operational necessity to support ERCOT System reliability.  Such information must be posted no later than two (2) days following execution of an RMR Agreement and at least seven (7) days prior to a meeting of the ERCOT Board at which the RMR Agreement is presented for approval.

(5)
The ERCOT Board must review any RMR Agreement no later than the second meeting of the ERCOT Board following execution of the RMR Agreement.  If the ERCOT Board does not reject an RMR Agreement by the second meeting of the ERCOT Board following execution (or within sixty (60) days if the ERCOT Board meets less frequently than monthly), the RMR Agreement is effectively approved by the ERCOT Board.
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