ERCOT Impact Analysis Report

	PRR Number
	365PRR
	PRR Title
	Replace Resource Specific Bid Premium with Price Bid

	Impact Analysis Date
	10/22/02

	Cost/Budgetary Impact
	Project would require Approximately 3 months work to code, test and implement for the commercial changes, and will require contractor work on the coding and development.

	Implementation Timeline
	

	ERCOT IT System Change
	Lodestar code currently utilizes MCPE in the calculation of Local Balancing Energy Service.  This PRR eliminates that functionality and creates a settlement for a Bid Price.  Some coding changes will need to be made, but it is assumed that so long as the submitted premiums as they are today are submitted Bid Prices upon implementation, then there are minor code changes.  It is estimated that a project as such would require three months from Design to test to implementation for Commercial Changes

	ERCOT Staffing Impact
	No impact on Commercial Settlement staff.

	Business Functions/ Processes Impact
	None commercially

	Operating Practices Impact
	


	Comments


The working assumption would be that Bid Premiums would simply convert to Bid Prices.  If so, there is still some coding changes needed to existing rate language for Local Balancing Energy Service.  No anticipated Package III changes are necessary, simply a clarification that Bid Premium becomes Bid Price as of implementation date.  Lodestar would have to recognize code change before and after implementation date to know which rate schedule to use.
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