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	Comments


While the change from premium to price may appear to be a good idea, nothing in the original protocol prevented a QSE from using the marginal cost as the premium. The proposed PRR, however, does more than this. 

On the balancing up side, the proposed PRR ignores the fact that by deploying the unit up, the QSE may be giving up UBES capacity off of its zonal deployment which is why the original logic was to reward the QSE with both the MCPE and the premium.

On the balancing down side the original idea was to keep the QSE whole with respect to the amount that the QSE may have to buy at MCPE due to a resource imbalance situation caused by the unit specific instruction. The proposed PRR would compensate the QSE for incremental cost of the unit but not for the extra cost that the QSE might incur at the MCPE price.

At the very least more discussion along with examples are needed before the premium/MCPE logic is altered. 

At this point, the only change that CenterPoint can agree with is to change premium to price but the remaining logic and equations need to remain the same until further discussion and analysis can be made.

