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	PRR Number
	357PRR
	PRR Title
	Revise Definition of Market Solution

	Recommended Action 
	Approve

	Proposed Effective Date
	January 1, 2003

	Priority & Rank Assigned
	N/A

	Summary of Impact Analysis
	Market Participant affiliate relationships will need to be manually verified and refreshed as needed.  This revision will require that time be allowed for Market Participants to provided updated affiliate information and also for ERCOT to update the information in the IT System.

	Benefit
	Clarifies Market Solution definition.

	PRR Background
	Amends the definition of “Market Solution” to describe in more detail how ERCOT is to apply the definition.  

The current definition requires that at least three unaffiliated resources be available for solving a circumstance of local congestion.  However, it is possible to have bids from three unaffiliated bidders that could independently solve an instance of local congestion, except for the fact that one or more of these solutions may not be feasible because of constraints that do not permit the physical dispatch of the resources to resolve the congestion.  The proposed definition would provide clarity to ERCOT and market participants as to the application of the Market Solution definition.  

	Protocol Revision Subcommittee Recommendation 
	PRS recommends approval as revised.

	
	


	Recommended Language


Market Solution

A Market Solution exists when at least three unaffiliated, independently-bid Resources submit bids to ERCOT that can solve a circumstance of Local Congestion and no one unaffiliated bid or group of affiliated bids, is essential to solving the Local Congestion.  ERCOT will assume that all bids submitted on behalf of unaffiliated Resources are independent.  Following are examples of circumstances where a market solution does not exist: 

1)
constraints prevent the partial dispatch of the required three unaffiliated Resources, or, 
2)
affiliation exists in any combination among the three groups of  Resources, or 
3)
if constraints result in one unaffiliated Resource, or group of affiliated Resources, being essential to solving the Local Congestion.
	PRR Evaluation

	Non-ERCOT Market Comparison
	No Comparison conducted.

	
	

	

	Comments Author
	Comments Summary

	ERCOT 
	Revised proposed language.

	PUCT-MOD
	Revised “Reason for Revision.”

	PRS
	Revised language.
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