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At the Board meeting in December, some concerns were raised regarding the definition of “Market Solution” proposed by PRS and TAC. The Board sent the PRR back for revision.  At the PRS meeting in December, Terri Eaton (Green Mountain Energy) and Tom Payton (TIEC) agreed to work with ERCOT representatives to address the concerns raised at the Board meeting.  This language represents the results of that work.

The main difference from the prior version is that this language includes an affirmative obligation on the part of QSEs to represent to ERCOT that bids they submit from unaffiliated resources are also independently bid.

We believe it makes more sense to include the QSEs’ “affirmative obligation” in the section of the Protocols addressing the responsibilities of QSEs [6.3.2(1)] and not in the “Definitions” section.

	Comments


New Proposal:

Market Solution

A Market Solution exists when the QSE(s) for at least three unaffiliated, independently-bid Resources submit bids to ERCOT that can solve a circumstance of Local Congestion and no one unaffiliated bid or group of affiliated bids, is essential to solving the Local Congestion.  Following are examples of circumstances where a Market Solution does not exist: 

1)
constraints prevent, in whole or in part, the dispatch of one or more of the required three unaffiliated Resources, or, 

2)
affiliation exists in any combination among the three groups of  Resources, or 

3)
constraints result in one unaffiliated Resource, or group of affiliated Resources, being essential to solving the Local Congestion, or
4)
the QSE or its affiliates set or were involved in setting the bid prices for two or more of the unaffiliated Resources being bid.

Add the following language to the end of 6.3.2(1):

If not informed otherwise by the QSE representing a Resource, ERCOT may assume that all bids submitted on behalf of unaffiliated Resources are independent.  A QSE has an affirmative obligation to notify Ercot if the QSE is aware that any of the unaffiliated Resources from which the QSE is supplying bids are not being independently bid.  

Comparison of New Proposal to the Version sent by TAC to the Board and sent back for revision:
Market Solution

A Market Solution exists when the QSE(s) for at least three unaffiliated, independently-bid Resources submit bids to ERCOT that can solve a circumstance of Local Congestion and no one unaffiliated bid or group of affiliated bids, is essential to solving the Local Congestion.  Following are examples of circumstances where a Market Solution does not exist: 

1)
constraints prevent, in whole or in part, the dispatch of one or more of the required three unaffiliated Resources, or, 

2)
affiliation exists in any combination among the three groups of  Resources, or 

3)
constraints result in one unaffiliated Resource, or group of affiliated Resources, being essential to solving the Local Congestion, or

· 

4)
the QSE or its affiliates set or were involved in setting the bid prices for two or more of the unaffiliated Resources being bid.

Add the following language to the end of 6.3.2(1):

If not informed otherwise by the QSE representing a Resource, ERCOT may assume that all bids submitted on behalf of unaffiliated Resources are independent.  A QSE has an affirmative obligation to notify Ercot if the QSE is aware that any of the unaffiliated Resources from which the QSE is supplying bids are not being independently bid.  
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