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	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Changes to EMMS Release 4 RPRS procurement and settlement
	Changes to EMMS Release 4 RPRS procurement and settlement
	Release 4 method for addressing mismatched schedules and DC Tie schedules will not be implemented.

	MARKET SEGMENT
	See below
	See below
	See below

	Consumer
	None
	None
	None

	LSE:
General, Including NOIE
	See ERCOT
	See ERCOT
	See ERCOT

	LSE:
CR & REP
	See ERCOT
	See ERCOT
	See ERCOT

	QSE
	See ERCOT
	See ERCOT
	See ERCOT

	Resource
	See ERCOT
	See ERCOT
	See ERCOT

	TDSP
	None
	None
	None


	Comments


At the July PRS, a task force was created to investigate the implementation of RPRS in EMMS Release 4.  During the discussion of PRR613, several questions arose about design assumptions in the settlement of RPRS when there are mismatched schedules.  In this design, mismatched schedule obligation is divided evenly between the resource QSE and the obligation QSE.  The task force came to the conclusion that this approach is not consistent with the method used for imbalance energy and is not appropriate.  In order to resolve the mismatch, this approach creates obligations between QSEs that may not otherwise exist.
At the August WMS meeting, the findings of the task force were discussed.  The subcommittee agreed that the appropriate resolution of this issue is to continue with the implementation of EMMS Release 4, but to settle RPRS service as OOMC until the issue of mismatched schedules is resolved.  These comments attempt to reflect that agreement.
	Revised Proposed Protocol Language


4.4.16
ERCOT Receipt of Replacement Reserve Service Bids

QSEs may submit unit-specific Replacement Reserve Service (RPRS) bids to ERCOT by 1600.  RPRS bids will have the following components:

(1)
A dollar per megawatt capacity price at which the supplier will provide the service, but not greater than Resource Category Generic Startup Cost as defined in Section 6.8.2.1;

(2)
An hourly dollar per megawatt operational price, but not greater than Resource Category Generic Minimum Energy Cost as defined in Section 6.8.2.1;

(3)
Designation of the specific Resource;

(4)
Designation of the amount of capacity represented by the bid;

(5)
The hours that the bid is effective;

(6)
The minimum time in minutes until the Resource is available for Balancing Energy deployment; and

(7)
An expiration time for the bid.

	[PRR491:  Upon system implementation, replace the above section with the following:]

4.4.16
ERCOT Receipt of Replacement Reserve Service Bids

QSEs may submit unit-specific Replacement Reserve Service (RPRS) bids to ERCOT by 1600.  RPRS bids will have the following components:

(1)
A dollar per megawatt capacity price at which the supplier will provide the service, but not greater than Resource Category Generic Startup Cost as defined in Section 6.8.2.1;

(2)
An hourly dollar per megawatt operational price, but not greater than Resource Category Generic Minimum Energy Cost as defined in Section 6.8.2.1;

(3)
Designation of the specific Resource;

(4)
Designation of the amount of capacity represented by the bid;

(5)
The hours that the bid is effective; and

(6)
An expiration time for the bid.


	[PRR211 & PRR413:  Current design does not allow for the submission of a unit specific UBES bid curve with RPRS capacity bids.  Current design allows only one UBES curve per zone per QSE and one DBES curve per zone per QSE.  Add the following to the end of the bulleted list of items in Section 4.4.16 upon system implementation.]

(7)
A Balancing Energy bid point in $/MWh for each hour that the RPRS capacity bid is effective;


6.8.1.10
Zonal or System Wide Replacement Reserve Service Capacity Payment to QSE

A QSE whose unit is selected to provide RPRS to resolve zonal or system-wide capacity insufficiency shall be paid as OOMC as defined in Section 6.8.2.2.

















	



























6.8.1.11
Local Congestion Replacement Reserve Payment to QSE

A QSE whose unit is selected to provide RPRS to resolve Local Congestion shall be paid as OOMC as defined in Section 6.8.2.2.











	



















































	


6.9.2.1
Settlement for RPRS

The cost of RPRS shall be paid by QSEs Load Ratio Share as defined in Section 6.9.7.1
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