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	PRR Number
	612
	PRR Title
	Ancillary Service Procurement During the Adjustment Period

	Timeline
	Normal
	Action
	Approved

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	4.5.8,
ERCOT Notice of Need to Procure Additional Ancillary Services
4.5.9.2,
Submittal of New Bids for Ancillary Services in the Adjustment Period

	Effective Date
	Upon completion of ERCOT staff training

	Priority & Rank Assigned
	N/A

	Revision Description
	This revision allows for the update of Ancillary Service bids after Notice of ERCOT’s intent to procure Ancillary Services during the Adjustment Period.

	Overall Market Benefit
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	Overall Market Impact
	Adjustment Period bids may be updated.

	Consumer Impact
	None.

	Credit Impacts:  Has the Credit Workgroup reviewed the PRR?  If so, are there credit impacts? (indicate Yes or No, and if Yes, include a summary of impact)
	Yes.  ERCOT credit staff and the CWG have reviewed PRR612 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 6/17/05, PRR612 was posted.
· On 7/20/05, ERCOT posted comments.

· On 7/21/05, PRS considered this PRR.

· On 8/24/05, PRS noted that although PRR612 has no system impacts, it does require training.
· On 9/8/05, TAC considered this PRR.

· On 10/18/05, the Board considered this PRR.



	PRS Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 7/21/05, PRS voted unanimously to recommend approval of PRR612 as revised by ERCOT comments.  All market segments were present for the vote.

	Summary of PRS discussion
	On 7/21/05, the submitter expressed his agreement with the revisions proposed by ERCOT staff.

	TAC Recommendation (indicate whether all segments were present for the vote, and the segment of parties that voted no or abstained)
	On 9/8/05, TAC voted unanimously to approve PRR612 as recommended by PRS.

	Summary of TAC discussion
	On 9/8/05, there was no TAC discussion regarding this PRR.

	Board Action
	On 10/18/05, the Board approved PRR612 as recommended by TAC.


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Minor change to operating procedure
	None
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	LSE:
General, Including NOIE
	None
	None
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	LSE:
CR & REP
	None
	None
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	QSE
	AP bids may be updated
	None
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	Resource
	AP bids may be updated
	None
	Adjustment Period Ancillary Services bid stack is more likely to be sufficient.

	TDSP
	None
	None
	None


	Original Sponsor

	Name
	Larry Gurley (on behalf of QSE Managers WG)

	Company
	Tenaska Power Services

	Segment
	Independent Power Marketer


	Comments Received

	Comment Author
	Comment Description

	ERCOT 072005
	Revised language regarding timeline and added a requirement to notify Market Participants of additional AS capacity required when new market is opened.


	Proposed Protocol Language Revision


4.5.8
ERCOT Notice of Need to Procure Additional Ancillary Services

During the Adjustment Period, after the evaluation referenced in Section 4.5.5, ERCOT Evaluation of System Security and Adequacy, ERCOT may announce the need to procure additional Ancillary Services in accordance with Section 6.6.3.2, ERCOT Ancillary Services Procurement during Adjustment Period.

The Adjustment Period AS procurement process for RRS, NSRS and RGS will use the following timeline with time X being the start of a clock hour when ERCOT identifies the need for additional AS.  Time X can be the start of any clock hour during the Adjustment Period but cannot be less than three (3) hours prior to the start of the Operating Hour that the additional AS capacity is required.

	Additional AS Procurement Process 
	QSE Responsibility:
	ERCOT Responsibility:

	Time X 
(Not later than Operating Hour start minus 180  minutes)
	
	· Identify need for additional RRS, NSRS and/or RGS.

· Notify market by voice communication of intent to purchase RRS, NSRS, and/or RGS at time X+90 minutes.  This verbal communication will include the total amount of additional AS capacity required.
· 

	Time X plus 60 minutes 
(Not later than Operating Hour start minus 120 minutes).
	· 
· QSEs may update Ancillary Service bids consistent with Section 4.5.9.1.
	· 
· 
· Allocate additional AS responsibility to LSEs and aggregate to the QSE level.



	Time X plus 75 minutes 
(Not later than Operating Hour start minus 105 minutes
	· QSEs may update their Balanced Schedules, including additional Self-Arranged AS.

· .
	· Review updated Balanced Schedules.

· Validate schedules and notify affected Qualified Scheduling Entities (QSEs) of any invalid or mismatched schedules.

· 

	Time X plus 90 minutes
(Notlater than Operating Hour start minus 90 minutes)
	· 
	· Purchase needed RRS, NSRS, and/or RGS using bids received at time X.

	Time X plus 120 minutes

(Not later than Operating Hour start minus 60 minutes)
	· Resubmit schedules to include awards.
	


4.5.9
Available Bids for Ancillary Services in the Adjustment Period

QSEs may submit, change, or delete Ancillary Services bids throughout the Adjustment Period.

4.5.9.1
Resubmittal of Bids for Ancillary Services in the Adjustment Period

If a QSE resubmits a bid for an Ancillary Service that it submitted in a previous market for the same Ancillary Service, but was not selected, the resubmitted bid must meet the following criteria to be considered a valid bid in the subsequent market:

(1)
The bid quantity may not be less than the quantity of the bid from the previous market, unless that QSE has not resubmitted any of the higher priced bids that were not selected in the previous market; and

(2)
The bid must be priced equal to or less than the price of the bid not selected from the previous market.

4.5.9.2
Submittal of New Bids for Ancillary Services in the Adjustment Period

If an individual QSE submits Ancillary Services bids in the Adjustment Period that, in total, are greater in quantity than that QSE’s total quantity of bids that were not selected in a previous market, the incremental amount of Ancillary Services bid may be submitted at any price.

QSEs may change or delete any bids submitted or resubmitted during the Adjustment Period, subject to the restrictions of Protocols Section 4.5.9.1.
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