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	Comments


ERCOT agrees with the intent of the PRS Comments dated 10/28/05; however, ERCOT believes the suggested revisions are unclear and offers alternative language to achieve the same clarification proposed.
QSEs are assigned a daily obligation of RGS, RRS, and NSRS, based on the total ERCOT Obligation requirements proportioned according to Load Ratio Share for RGS and NSRS, and Energy Ratio Share for RRS.  ERCOT does not, however, assign daily obligations of RPRS.  RPRS is purchased by ERCOT based on the scheduled Resources and forecasted Load.
To avoid confusion in the proposed language, ERCOT has separated RPRS from the sentence relating to AS Obligation requirements, and clarifies in the following sentence that the DC Tie exports are considered as Load for settlement purposes of RPRS.

The details of RPRS settlement are codified by the equations in Section 6.9.2.1.1, Replacement Reserve Under Scheduled Capacity, and Section 6.9.2.1.2, Replacement Reserve Uplift Charge, which do not use the Ancillary Service Load Ratio Share (which excludes DC Tie exports), but rather the Load Ratio Share (which includes DC Tie exports).
	Revised Proposed Protocol Language


4.4.18.4
Settlement

A QSE exporting from ERCOT through a DC Tie export schedule will include that DC Tie export schedule as an Obligation in its Balanced Schedule by using the identifier field indicating the appropriate DC Tie.  Exports from ERCOT via DC Ties will be treated as a Load connected at transmission voltage in the settlement system and are responsible for Transmission Losses, UFE, and ERCOT administrative fees, as described in Section 9, Settlement and Billing.  Exports from ERCOT via DC Ties will not be considered Load for the purpose of allocating Ancillary Services Obligations. These exports will, however, be considered Load when calculating the settlement of RPRS.
The export schedules from the Public Service Company of Oklahoma, the Oklahoma Municipal Power Authority or the West Texas Utilities Company share of the Oklaunion Resource over the North DC Tie will not be treated as Load connected at transmission voltage, will not be subject to any of the fees described above, and will be limited to the actual net output of the Oklaunion Resource.  ERCOT will record these schedules to support the billing of applicable TDSP tariffs.

Any QSE requesting the aforementioned “Oklaunion Exemption” is required to:

(1)
Apply to ERCOT for the exemption;

(2)
Establish a separate QSE (or sub-QSE) for the sole purpose of scheduling DC Tie exports for which the exemption would be applied; and

(3)
Secure the Resources for a Balanced Schedule via a "bilateral" QSE transfer from the QSE(s) who actually represent the PGC(s) for Oklaunion.

With respect to the “Oklaunion Exemption,” on a periodic basis ERCOT will verify that the sum of the “exempted” exports are not greater than the total output from the Oklaunion Resource at the Settlement Interval level.

A QSE importing into ERCOT through a DC Tie import schedule will include that DC Tie import schedule as a Supply in its Balanced Schedule by using the identifier field indicating the appropriate DC Tie.  Imports into ERCOT via DC Ties will be treated as generation into the Congestion Zone in the settlement system.

Any changes in the interconnected non-ERCOT Control Area schedules due to a de-rating of the tie or other change within the NERC scheduling protocols will be communicated to ERCOT by the DC Tie Operator or designated security coordinator for the interconnected non-ERCOT Control Area.  For any interconnected non-ERCOT Control Area schedules that are revised during the Operating Period, the DC Tie Operator shall communicate to the ERCOT the integrated schedule for the Settlement Intervals.  If the DC Tie schedule flows as planned, then ERCOT will use schedules as the deemed meter readings for purposes of settlement.  If the interconnected non-ERCOT Control Area schedule changes during the Operating Period, then ERCOT will use the changed interconnected non-ERCOT Control Area schedule as the deemed meter readings for purposes of settlement.  ERCOT will not change the Supply or Obligation schedule of the QSE during the Operating Period.
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