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11.4.1 Validation of Profile Type Assignment for RES and BUS Profile Groups
The following shall be adhered to, unless otherwise approved by an appropriate TAC subcommittee.
1. TDSPs shall utilize the historical usage and demand data in their databases to derive Usage Month values for each Active and De-Energized ESI ID for the time period specified in the current Profile Decision Tree. 

2. TDSPs shall determine the Profile Segment for each Active and De-Energized ESI ID in their service territory, based on the current Profile Decision Tree.  TDSPs shall provide a report to ERCOT listing the ESI IDs, current Profile ID, and the recommended Profile ID for those ESI IDs that require a change in Profile ID assignment.  An electronic copy of this report shall be delivered to ERCOT no later than June 30. 

3. ERCOT shall utilize the reports provided in step 2 (above) to create lists of ESI IDs, current Profile ID and the recommended Profile ID by current CR of record.  Upon request, ERCOT shall make available to the current CR of record an unverified list of those ESI IDs that are expected to have a Profile ID change.  ERCOT shall send notification to the Profiling Working Group (PWG) exploder by July 15 announcing these lists are available to the CR of record. 

4. ERCOT shall perform validation tests on samples of TDSP ESI IDs to verify correct assignment of Load Profile Group and Segment.  ERCOT shall draw a simple random sample of 20,000 ESI IDs from each TDSP’s population of Active and De-energized ESI IDs for the Residential (RES) and Business (BUS) Load Profile Groups for which usage data exist in its systems for the last month of the Assignment Year specified in the Profile Decision Tree.  If a TDSP does not have 20,000 ESI IDs for a particular Load Profile Group, the entire population of the specific Load Profile Group for that TDSP shall be used for validation.  ERCOT shall compare the sample Profile Segment assignments of each ESI ID to the reports provided by the TDSPs.  ERCOT shall send a list of the ESI IDs and the Profile IDs for which there were differences to the respective TDSPs by August 1. 

5. After receiving the list of ESI IDs from step 4(above), all TDSPs not in agreement with at least 99.0% of the ERCOT sample shall research and determine the reason(s) the Profile ID assignments are not in agreement.  Discussions between the TDSP and ERCOT are encouraged during this investigation period.  For those Profile ID assignments that the TDSPs cannot reconcile, the TDSPs and ERCOT shall exchange lists of the ESI IDs, their corresponding Profile ID assignments (both ERCOT’s and the TDSP’s), the usage history data used in determining the Profile Segment, and pertinent comments.

6. The process of reconciling discrepancies in Profile Segment assignments shall continue until the TDSP and ERCOT agree on at least 99.0% of the assignments in the random sample and shall be completed by August 21.

7. Once ERCOT and the TDSP agree on at least 99.0% of the Profile Segment assignment for the sample, if the TDSP’s algorithm changed at all in this process, the TDSP shall utilize the revised algorithm to determine Load Profile Segment assignments for the population of ESI IDs of the Profile Group affected by the algorithm change.  The TDSPs and ERCOT shall then repeat steps 2, 3, 4, 5 and 6 (above) until the 99.0% agreement is again met for the original sample. 
8. Once ERCOT has confirmed at least a 99.0% agreement in the sample of Load Profile Segment assignments, ERCOT shall utilize the most recent reports provided in step 2 (above) to create lists of ESI IDs, current Profile ID and new Profile ID by current CR of record.  Upon request, ERCOT shall make available to the current CR of record a final list of those ESI IDs that are expected to have a Profile ID change.  ERCOT shall send notification to the PWG exploder by September 1 announcing these lists are available to the CR of record. 

9. Once ERCOT has determined that the Profile ID assignments meet the required accuracy standard, ERCOT shall give clearance to the TDSPs to create the necessary EDI transactions to update Profile ID assignments for the population.  The TDSPs shall update the Load Profile IDs in the ERCOT system via Texas SET transactions such that the updated Profile IDs shall be effective on the most current meter read date on or after October 1. Transactions shall not be submitted before October 1.  

10. TDSPs are responsible for verifying that EDI transactions related to Annual Validation have been successfully accepted into ERCOT’s systems by monitoring the appropriate response transactions.  The TDSP and ERCOT shall work together to have EDI transactions successfully completed by November 10.
11. Within the first two business days after November 10, ERCOT shall draw a new simple random sample of 20,000 ESI IDs from each TDSP’s population for the Residential and Business Load Profile Groups, and verify that the Load Profile Segment accuracy rate of the sample is 99.0% or greater for each Profile Group of each TDSP.  ERCOT shall provide a report of the results of the Annual Validation to each TDSP and the PWG by November 30.  If the Profile Segment accuracy rate for either the RES or BUS Profile Groups is less than 99.0%, ERCOT shall contact the TDSP via telephone and a follow-up electronic mail to have the TDSP begin researching the discrepancies.  The TDSP and ERCOT shall be in contact until all issues are resolved to their mutual satisfaction.  If the TDSP changes its algorithm during this step, the TDSP shall utilize the revised algorithm to determine Load Profile Segment assignments for the population of ESI IDs of the Profile Group(s) affected by the algorithm change, and steps 2, 3, 4, and 5 shall be repeated.  If ERCOT changes its algorithm during this step, ERCOT shall utilize the revised algorithm to determine Load Profile Segment assignments for the samples of ESI IDs of the Profile Group(s) affected by the algorithm change for all TDSPs, and steps 4 and 5 may be repeated, pending review and approval of the Profiling Working Group. 
12. The validation process is not complete until a random sample of 20,000 ESI IDs in ERCOT’s systems are at least 99.0% accurate for each Profile Group for each TDSP. 

13. 13. ERCOT and the TDSPs shall provide regular updates on the progress of Annual Validation as needed, or at a minimum during the regularly scheduled Profiling Working Group meetings. 

Before EDI transactions resulting from annual validation are submitted to ERCOT, it is each TDSP’s responsibility to ensure that the new Profile ID is the accurate assignment.  It is important to remember that other factors can affect the Profile ID assignment as specified in Section 9, “Load Profile IDs” of these guides. 
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