Protocols Revision Request


	PRR Number
	628
	PRR Title
	ERCOT Operation Performance – Non-Spinning Reserve Service Deployments

	Protocol Section(s) Requiring Revision (include Section No. and Title)
	6.10.11 – ERCOT Operations Performance

	Requested Resolution (Normal or Urgent)
	Normal

	Revision Description
	Adds a requirement for ERCOT to publish on the MIS the percentage of Balancing Energy Service (BES) bids awarded in every interval that includes deployment of Non-Spinning Reserve Service (NSRS).  Also adds a requirement for ERCOT to publish a monthly report showing the average percentage of BES bids awarded when NSRS was deployed in the month.  Adds a performance metric for ERCOT that reports when deployment of NSRS (in accordance with Section 6.7.4 (1)) leads to excessive replenishment of the BES Up Bid Stack, which is defined to be 90% or less depleted.

	Reason for Revision
	Section 6.7.4 (1) Deployment of Non-Spinning Reserve Service of the ERCOT Protocols says that “ERCOT shall deploy Non-Spinning Reserve Service when it predicts more than 95% of the Balancing Energy Service Up available for the Operating Hour will be deployed.”  However, Market Participants have no way of knowing how well ERCOT estimates the need for NSRS.  This can greatly impact the amount and price of Resources bid into the BES and NSRS markets.  Recently, TXU Energy has noted that at times, ERCOT seems to deploy NSRS in significant quantities and for periods of time beyond the point where the BES Up Bid Stack would reasonably be expected to exceed 95% depletion.  TXU Energy recognizes that ERCOT is concerned about reliability, and that it is difficult to accurately forecast when 95% of the BES Bid Stack will be deployed and how long such a deployment level might last, but believes that a more efficient operation of the market will result if ERCOT has a performance metric tied to the percentage of BES Up Bid Stack depletion during the deployment of NSRS.  TXU Energy believes that adequate system reliability can be maintained if ERCOT strives to limit NSRS deployment to a range of 90% to 95% of the BES Up Bid Stack depletion after an initial threshold of 95% depletion has been met.

	Credit Implications (Yes or No, and summary of impact)
	No

	Timeline

	Date Posted
	8/26/05

	Please see the Master List on the ERCOT website for current timeline information.


	Sponsor

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@txu.com

	Company
	TXU Wholesale

	Company Address
	1717 Main Street, Dallas TX 75201

	Phone Number
	(214) 875-9285

	Fax Number
	(214) 875-9480


	ERCOT/Market Segment Impacts and Benefits


Instructions:  To allow for comprehensive PRR consideration, please fill out each block below completely, even if your response is “none,” “not known,” or “not applicable.”  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	
	Impact
	Benefit

	
	Business
	Computer Systems
	

	ERCOT
	Adds performance metric
	Adds posting requirement and a monthly reporting requirement 
	Improves market transparency and efficiency

	MARKET SEGMENT                      
	
	
	

	Consumer
	None
	None
	Improves market transparency and efficiency

	LSE:
General, Including NOIE
	None
	None
	Improves market transparency and efficiency

	LSE:
CR & REP
	None
	None
	Improves market transparency and efficiency

	QSE
	None
	None
	Improves market transparency and efficiency

	Resource
	None
	None
	Improves market transparency and efficiency

	TDSP
	None
	None
	Improves market transparency and efficiency


	Proposed Protocol Language Revision


6.10.11
ERCOT Operations Performance

(1)
ERCOT shall continuously self-assess its operations and report to all Market Participants its performance in controlling the ERCOT Control Area according to requirements and criteria established by the Operating Guides and NERC Policy and Standards for operation of Control Areas.  ERCOT shall report all substandard operations to the ERCOT Technical Advisory Committee and to the NERC Compliance and Enforcement Committees.

(2)
ERCOT shall publish for all Market Participants the total amount of Regulation Up energy deployed and the total amount of Regulation Down energy deployed in each Settlement Interval.

(3)
ERCOT shall provide monthly a report analyzing the accuracy of each day’s Load forecast that was issued at 0600 the Day Ahead of the Operating Day.  Similar comparisons shall be made for the 1100 forecast and the forecast in effect at midnight of the start of the Operating Day.  The reports will statistically analyze the expected error in energy and peak forecasting.

(4)
ERCOT shall publish for all Market Participants the percentage of the Bid Stack awarded for Balancing Energy Service for each Settlement Interval that any Non-Spinning Reserve Service is deployed by ERCOT.
(5)
ERCOT shall provide a monthly report showing the average percentage of the Bid Stack award for Balancing Energy Service for the Settlement Intervals that Non-Spinning Reserve Service was deployed for the month.
(6)
ERCOT shall strive to achieve a ninety percent (90%) or greater level of the monthly average percentage calculated in 6.10.11(5) above.
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